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There is exempt from the operation

of this actall the profits realized or
mr;gdonthepumhsaoormhsofs&mkaorbmﬂs

that have been held and

owned in faith the same or ration for a continmous
period of months orbymom prior E such sale. }t. is the duty of every per-
thin ten days after a profit is realized or has accrued

son and eo: tiom, wi
B natmn S SR S n Y
act, either for nt or for ro delivery, to report the same under oal
to the collector of internal revenue of bhal;lyﬁrkrk:t Elowhieb the purchase or
eale is made, stal the date of such purchase or gale, the amount thereof,
the deseription of the stocks or bonds so purchased or sold, and the name an
residence of the person or corporation with whom such dealings of purchase
or sale were had, and the amount of the &roﬂt realized on such transactions,
separately;: and the Becretary of the is authorized to make
all nwdms ul regulations for the assessment and collection of the taxes imposed
this act.
byAn person, and _the agents or officers of any corporation, who shall omit
or re to make due rt and return of nn{ profits realized or acerued
on the purchase or sale of bonds or stocks that are taxable under this act,
according to law and the regulations prescribed by the Secretary of the
Treasury, is guilty of a misdemeanor, and shall be punished any court
having jurisdiction of such offenses by a fine not exceeding $500 and by im-
prisonment for a term not less than tiirty days nor exc g one year, at
the discretion of the court.

Mr. ALLISON. Mr. President—

Mr; ALLEN. With the consent of the Senator from Iowa. I
rise for the purpose of receiving recognition, that I may proceed
with some remarks Monda momin%h

The PRESIDING OFFICER. e Senator from Nebraska
will be remglized as entitled to the floor.

Mr. ALLISON. I move that the Senate adjourn.

The motion was agreed to; and (at 4 o'clock and 30 minutes
p. m.) the Senate adjourned until Monday, June 14, 1897, at 12
o'clock meridian.

SENATE.
MoNDAY, June 14, 1897.

The Senate met at 12 o'clock m.
Prayer by Rev. L. B. WiLsox, D, D., of the city of Washington.
The Journal of the proceedings of Saturday last was read and
approved.
PETITIONS AND MEMORIALS.

The VICE-PRESIDENT presented memorials of the Oswego
Lumbermen’s Exchange, of Oswego; of E. W. Rathbun & Co.,
wholesale lumber dealers, of Oswego, and of C. W. Mott, of
Oneida, all in the State of New York, remonstrating against the
imposition of the proposed duty of $2 per thousand feet upon lum-
ber: which were ordered to lie on the table.

Mr. PLATT of New York presented sundry memorials of citi-
zens of New York City, Geneva, Albany, Waterville, Rochester,
Yonkers, Callicoon, Northbranch, and Brooklyn, all in the State
of New York, remonstrating against the proposed increase of the
tax on beer; which were ordered to lie on the table.

Mr. MORRILL presented a petition of sundry citizens of Pow-
nal, Vt., and a petition of sundry citizens of Saxtons River, Vt.,
praying for the early passage of the pending tariff bill; which were
ordemg to lie on the table.

Mr. PASCO presented a petition of the Chamber of Commerce
of Fernandina, Fla., pm{ing that an algumpriaﬁon be made for
the purpose of kee'ﬂing the entrance of Cumberland Sound open
to commerce; which was referred to the Committee on Commerce.

Mr. PRITCHARD gresented a petition of sundry citizens of
Burlington, N. C., and a petition of sundry citizens of Concord,
N. C., praying for the passage, at the earliest possible date, of such

tective-tariff legislation as will adequately secure American
dustrial products aguinst the competition of foreign labor; which
were ordered to lie on the table. :

Mr. HANSBROUGH presented a petition of sundry citizens of
Milton, N. Dak., praying for the early passage of the pending tariff
bill; which was orda‘reg to lie on the table.

Mr. HOAR presented a memorial of 61 citizens of Massachu-
setts engaged in the manufacture of shoes, remonstrating against
any increase in the present rate of duty on tanned skins for
morocco or a duty on raw goatskins; which was ordered to lie
on the table. :

He also presented a petition of 196 business men of Lowell, Mass.,
lmdai_.1:»&31;git.ic;’li1 of 36 ]citlzens of Ig'orthth Adg;nﬁ atndlélzg vilig.ﬁissa.,

raying for the early passage of the pending tariff bill; which were
grdereg to lie on the table.

He also presented a I)etit.ion of the Woman's Christian Temper-
ance Union of Bristol County, Mass., praying for the enactment
of legislation prohibiting the regir:ducﬁon of pugilistic encounters
by means of the kinetoscope; which was ordered to lie on the table.

Mr. TURPIE presented a petition of sundry citizens of New
Albany, Ind., praying for the speedy enactment of a protective-
tariff law; which was ordered fo lie on the table,

Mr. HAWLEY presented the petition of T. E. Hopkins and 36
other cifizens of Danielson, Conn., and the petition of T. M. Ross
and sundry other citizens of Tolland Ccm:lit‘i.1 Jonn., praying for the
earl pmgaofthependingtariﬂlﬂl; which were ordered to lie
on e,

Mr. SPOONER presented petitions of Dorton Mihills and 103
other citizens of Evansville, of Benjamin P. Hill and 31 other citi-
zens of Bayfield, of D. 8. Conger and 44 other citizens of Prairie du
Sac, of C. C. Pratt and 11 other citizens of Deerfield, of Frank B.
Bacon and 106 other citizens of S; of E. T. Buxton and 30
other citizens of Superior, and of John B. Sfickney and 103 other
citizens of Mazomanie, all in the State of Wisconsin, praying for
the early passage of the pending tariff bill; which were ordered to
lie on the table.

SALE OF ALCOHOLIC LIQUORS IN SO0UTH CAROLINA.

Mr. TILLMAN. From the Committee on Interstate Commerce
I submit a report giving the judicial decisions on the regulation
of commerce between the several States and with foreign coun-
tries in reference to the South Carolina liguor law. I move that
the report be printed for the information of the Senate, to accom-
pany the bill (S. 224) to limit the effect of the regulation of com-
merce between the several States and with foreign countries in
certain cases.

The motion was agreed to.

BILLS INTRODUCED.

Mr. PETTIGREW introduced a bill (8. 2138) to give the con-
sent of Congress to a compact entered into between the States of
South Dakota and Nebraska respecting the boundary between
said States; which was read twice by its title, and referred to the
Committee on the Judiciary.

Mr. ALLEN introduced a bill (8. 2139) granting a pension to
Richard Barnes, of Madison County, Nebr.; which was read twice
by its title, and, with the accompanying papers, referred to the
Committee on Pensions.

Mr. DANIEL (by request) introduced the following bills; which
were severally read twice by their titles, and referred to the Com-
mittee on Claims:

A bill (S. 2140) for the relief of thelegal representatives of Paul
McNeel, deceased, of Pocahontas County, Va.;

A bill &g 2141) for the relief of W. E. Judkins, executor of
Lewis McKenzie; and
YAkl.Jm (8. 2142) for the relief of Alexander Stoddart, of New

or,

AMENDMENT TO THE TARIFF BILL.,

Mr. PRITCHARD submitted an amendment intended to be pro-
posed by him to the bill (H. R. 379) to provide revenue for the
Government and to encourage the industries of the United States;
which was referred to the Committee on Finance, and ordered to
be printed.

ENROLLED BILL SIGNED.

A message from the House of Representatives, by Mr. W. J.
BROWNING, its Chief Clerk, announced that the Speaker of the
House had signed the enrolled joint resolution (S. R. 64) relating
to the payment of salaries in the consular service; and it was
thereupon signed by the Vice-President.

THE TARIFF BILL.
The VICE-PRESIDENT. The morning business appears to be

closed.

Mr. ALLISON. I move that the Senate proceed to the consid-
eration of House bill 379.

There being no objection, the Senate, as in Committee of the
‘Whole, resumed the consideration of the bill (H. R. 379) to pro-
vide revenue for the Government and to encourage the industries
of the United States.

The VICE-PRESIDENT. The pending question is npon the
amendment of the Senator from Kentucky 'ier LINDSAY], npon
which the Senator from Nebraska [Mr. ALLEN] has the floor.

Mr. ALLISON. If the Senator from Nebr: will yield to me
for a moment, I ask that beginning on Wednesday morning the
sessions of the Senate shall commence at 11 instead of 12 o'clock,

as NOW.

Mr. VEST. All right.

Mr. ALLISON. I think it would facilitate the business if we
should adopt that counrse.

Mr. VEST. That is with the understanding, of course, that we
shall adjonrn at 5 o'clock.

Mr. ALLISON. I think perhaps it would not bs wise to make
such an order as to the hour of adjournment. I have no doubt
that we will all feel like adjourning about 5 o'clock, or, at any
rate, like passing from the consideration of this bill to other busi-
ness that may be necessary—executive business, and so on. I
assure Senators that they will have no trouble as to the hour of
adjournment if this order is agreed to.

Mr. VEST. Thatisall riE::t. I want to be entirely frank about
it. Itis the late sessions that count against those of us who are
working on the bill. I do not mind meeting at 11 o'clock in the
morning, but to stay here after 5 is more than those of us who are
past middle life want to bear.

Mr. ALLISON. Under our methods of business, as the Senator
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very well knows, it may not always be convenient to adjourn at a
particular time.

Mr, VEST. I mean, tolet the tariff bill go over. -

Mr. ALLISON. Unless there is some special reason, perhaps
that can be a: f

Mr. VEST. I do not mind executive sessions after 5.

Mr. ALLISON. I hope there will be no agreement as to the
hour of adjournment. I think there will be no difficulty in ar-

ing that to suit SBenators on both sides. :

ﬂr. %‘EST. Very well.

Mr. ALLISON. I ask unanimous consent, therefore, that, be-
ginning Wednesday morning, the hour of meeting shall be 11 in-
stead of 12 o'clock until otherwise ordered.

The VICE-PRESIDENT. The Senate has heard the request of
the Senator from Iowa asking unanimous consent that, beginning
on Wednesday, the honr of meeting of the Senate ehail be 11
o'clock in the morning instead of 12 o'clock, as heretofore.

Mr. ALLISON. Until otherwise ordered.

The VICE-PRESIDENT. Untilotherwiseordered. The Chair
hears no objection to the request. No objection being entered,
that will be the order. Baginning Wednesday morning, the Sen-
ate Wl(lll meet at 11 o'clock. The Senator from Nebraska will

roceed.
¥ Mr. ALLEN. My, President, during the veriiintereating Te-
marks of the senior Senator from Kentucky [Mr. LiNnpsaY] on
Saturday last the following colloquial discussion took place:
Mr. %I&.‘m& Then I ahgu}dt }Ilieklt}to tﬁksil;mtor fmm%}: what is to
ni I T'es0] 8 comimaon-
E:v;l:-it oi? qt:: ﬁ:&wf bringing this trust into court agd dissolving its
ce regardless of any statute?

Mr. VEst. I have no doubt i1t could be done if we could get at the proof in

the cuse, if the State corporation was operating in restraint of trade under

the Edmunds law.
Mr. ALLEN. [t does not make any difference about it being a State corpora-

. .

wﬂg. Vss;r. But the question was, Did it operate in restraint of trade among
e Stutea

Mr. HoAr. You can not issue a quo warranto against a State corporation.

t particnlar writ of quo

Mr. VEsT. I do not know that you can issue
warranto, the pr to which I refer were instituted under the

Edmunds law.
pretend to say that the

LN e

from M

Mr. ALLEN. Does the Senat
charter of a State corporation ean not be dissolved, or, at least, that it can
not be prevented from doing business when it mouopof.lzes interstate trade
and results in a mo ¥yt

Mr. Hoagr. If my honorable friend the Senator from Nebraska will pardon
me, in all good nature, I do not pretend anything in the Senate. I am asked
to state my view of a law question and whether I pretend so and so.

Mr. ALLEN. I did not mean to offend the Senator.

Mr. HoAR, Itis nota very a; ble kind of a question.

Mr., ALLEN. 1 simply wan to give it as my opinion (and it is the opinion
of only one man. and not (iujt,e 80 good or right as that of the Senator from
Massachusetts) that there is no question about the power of this Government
to dissolve such a corporation, regardless of the fact where it gets its char-
ter. Whenever it leaves the Btate in which it is incorporated and engages in
the transaction of business which is international commerce and interstate
commerce, the nation has control.

Mr. Lixpsay. Mr. President—

Mr. HoAn. Will the SBenator pardon me for a sentence?

Mr. LINDSAY. Oertamlti.

Mr. Hoan. I supposed the law to be that the writof ?uo warranto isa writ
to dissolve a corporation which by illegal conduct has forfeited its power to
exist, and that it is a writ addressed to it to come and show cause by what
warrant it continues toact as a corporation. Isu that can only be done,
under oursystem of iurisprudnnm. in the courtsof the sov thatcreated
the corporation, w is the Btate in the case of & State corporation. I do
not concede that that is a- proper writ or remedy to prevent a corporation
from dam%:dn unlawful thing.

Undoubtedly the courts of the United States may b p:rnﬁr process enjoin
& Btate corporation. as they conld an individual, st violating a United
States law in cases where such an injunction is the proper and fitting pro-
majnﬁi but that would not be by instituting an action of quo warranto, and
it would not be in any case, as [ suppose, within the powers of the United
States courts to dissolve a State corporation.

Mr. ALLEN. Mr. President:

Mr. LINDSAY. I can not yic;l—dm farther.
Mr. ALLEN. Very well.

At this point I was cut ghort from answering the Senator trom
Massachusetts [Mr. HoAr] by the refusal of the Senator from
Kentucky to permit further interruption, and I embrace the first
opportunity to reply briefly to him on this point.

uo warranto is the proper common-law writ by which to in-
uire into and determine the right of persons to exercise corporate
tions or franchises, and the remedy is limited only by the facts

and circumstances of each particular case as it presents itself, for
it is doubtful if in illustrative jurisprudence two cases can be
found presenting exactly the same or substantially a similar state
of facts. The English law of quo warranto descended to us as an
inheritance, and it came in all its fullness and efficiency, and not
g0 crippled and hedged about by unreasonable and unnecessary
restrictions as to make it barrem of resnlts when properly set in
motion. I can not bring myself to agree with the Senator from
Massachusetts, much as I am inelined to do so, for, as I look at the
%I:estion, there can be little, if any, doubt of the jurisdiction of

e Federal conrts to oust a corporation in so far as it engages in
interstate or international commerce if it does not possess lawful
anthority to do so.

If Havemeyer and his associates went to New Jersey to procure

a charter as a mere shield from consequences of a business con-
ducted elsewhere, and not to conduct business there, the act was
fraudulent, the charter was void, and the Federal court would,
in a proper case, have jurisdiction to so adjudge it. It must be
remembered that under the liberal practice obtaining in the United
States the court, in a case of quo warranto, is not confined to en-
tering a j t of onster merely, but it has authority to enter
as a part of its judgment a perpetunal injunction restraining the
corporation from the exercise of functions it does not lawfully

. In addition to quo warranto, a bill in chancery may be
filed to restrain the corporation from carrying on a business not
contemplated by its charter, and I take it for granted that it is
elementary that a corporation deriving its chartered powers from
the legislature of New Jersey or any other State does not possess
the right to engage in interstate or international commerce, and
thz:{:l tl{: State granting the charter has no power to confer that
authority.

A State possesses power to charter a corporation to transact
business within its territorial limits only. It can not extend
beyond State boundaries and it must of necessity be confined to
carrying on a lawful business within the State and to State com-
merce, and incidentally to such interstate and international com-
merce as may by the sufferance of Congress be transacted within
the State. It has no authority, however, by virtue of its ¢
rate existence to pass beyond the boundaries of the State of its
origin and domicile and engage in a commerce over which, by the
Constitution, Congress has original and exclusive jurisdiction.

The common-law remedy of quo warranto not only anthorizes
the court to inguire by what warrant or authority the corporation
transacts business, but to inquire into and determine whether a
particular branch of business comes within its chartered priv-
ileges or not, and if it does not to oust if from the transaction of
such business and restrain it from engaging therein again.

The Constitution declares—

That Co: a5 shall have power to late comme reign nations
and among the several Stat:f and wi{ﬁ?:a Indian trirlf:s.with 53 o

These powers are very comprehensive and embrace not alone a
direct regulation lay act of Conge&s of how and when such com-
merce may be conducted, but the means, and as an incident the
Congress may declare that no commerce shall bs carried on
through the instrunmentality or agency of corporations. It may
confine such commerce to individuals, or coparmerships, or, in
fa(;'lt, impose any other restriction on it that may be deemed politic
and wise.

The grant is to regulate commerce with the foreign nations.
Thisdoesnot mean with foreign nations as distinet political entities,
but with the people of foreign nations, and therefore it embraces
within its legitimate scope complete authority to regulate the in-
terchange of traffic between the people of the United States and
the people of a foreign nation, and there follows impliedly from
this the incidental power to determine the ¢lass of vessels in which
commerce may be carried, and, in fact, the right to regulate com-
merce carries with it the right to suspend or prohibit it if neces-
sary for the time being and for the general welfare, and it is de-
clared that Congress shall have power to regmlate commerce
‘““among the several States.” Inthe first case the word ** with” is
used, while in the latter “among™ is employed. Perhaps there is
no significance in this change of expression in speaking of the two
classes of commerce, and yet it must be noted in passing that a
change was made. This does not mean among the several States
as political entities, for at the time the Constitution was adopted
there was no commerce among the several States as such, or prac-
tically none, and therefore it must be held fo refer to the people of
the several States.

And here, too, is implied the authority to prohibit the inter-
change of commercial relations between the people of the several
States if for any purpose it shall be deemed wise and proper for
Congress to do so. And there is further implied the right to
choose the means of regulating and the instrumentalities thereof,
and therefore I assume it is elementary that if Congress shall de-
clare that no commerce among the several States shall be carried
on throngh the instrumentality of a corporation. the law would be
constitutional and would be enforced not only in the Federal
courts, but in the State courts as well, for it is primarily the duty
of the State courts to enforce an act of Congress when its jurisdic-
tion is aoperly invoked in the ordinary course of litigation. It
wonld be strange, then, if, Congress possessing this power, broad
and comprehensive as it is, we should find ounrselves without a
remedy to enforce an act of regnlation. If was an axiom at the
common law that for every right there was a remedy, and that
axiom came to us from the English law, and we may therefore
properly declare that where there is a right in the sovereignty of*
the United States there is a remedy for its enforcement.

Let us snﬂggae that the Havemeyers, residing in New York, went
across the line into New Jersey and procured a charter from the
legislature of that State, without having a domicile there, and b;
virtue of that charter established an office in the city of NewYorE
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and created a monopoly in the sugar business. If the chief purpose
in obtaining the charter was to enable them fo transact business
as a corporation in New York and engage in interstate and inter-
national commerce, the New Jersey charter would not afford them
protection from the Federal courts in New York, or any other dis-
triet or circuit where their business may be conducted. The mo-
mentthey ceased to transact a purely local or State business within
theState of New Jersey and engaged ininterstate and international
commerce beyond the territorial lines of that State. that moment
they placed themselves in a position where they were subject to
the jurisdiction of the United States courts, and it would be some-
what singular if they could engage in a business 99 per cent of
which is interstate and international in its character and the
courts of the United States would have no jurisdiction to control
them or adjudge their business unlawful, if unlawful, or con-
ducted unlawfully, or ounst them in so far as their business might
be a monopoly and in violation of the cornmon or statnte law.

I assume, for the purpose of this argument, that ai the common
law a monopoly was in violation of law, and was subject to con-
trol of the courts. and its agents might be indicted and punished
and its existence dissolved and the corporation restrained by in-
junction from carrying it on in the future.

It is admitted on all hands that no sugar schedule can be framed
hy any party from which the sugar trust will not derive pecuniary
benefit. 1 am well satisfied from my own observation and experi-
ence as a member of the investigating commitiee of 1894 that this
is trae. Then why waste time on this schedule? If there is a
real des're and an honest purpose to destroy this gigantic monop-
oly that is eating out the substance of the people, why not employ
the courts to dissolve it, or at least to oust it from the exercise of
this particular function? We shonld begin at the proper place
and employ the proper remedy and deprive it of amonopoly of one
of the sta{ﬁe necessities of life.

As long as we higgle on schedules, the sugar trust will langh at
us in derision and mock our impoiency and continue to fatten on
unlawful exactions from the people. It will only fear the Gov-
ernment when we shall invoke the aid of the courts and deprive
it of existence ountside of its lawful situs.

It has beensuggested that the courts can not be relied on to con-
trol this monopoly; that the judges are snrrounded by influences
that will prevent them from determining the question as they
should, If thisbe true,then the (Government in itsjudicial branch
is a failure and the people are without a remedy. I have confi-
dence, however, in the courts of the United States to believe that
when their jurisdiction is properly invoked they will not hesitate
to deal justly by the people and dissolve this gigantic monopoly.

There is another subject to which I desire to direct attention
for a moment. We have a treaty relation with the Hawaiian
Islands by which Hawaiian sugars are admittad into the United
States free of duty., There come to the United States annually at
least 225.000 tons under that treaty which do not pay a cent of
revenue into the Treasury. I think I am entirely safe in assert-
ing that the United States loses from six to six and a half million
dollars annually in consequence of the treaty.

The time has come, in my judgment, when this treaty ought to
be revoked. I am not prepared to say that it onght never to have
been made. Its making antedates by several years my advent
into public life, and I am not prepared to say that circumstances
did not exist at the time which warranted the Goverament in en-
tering into a treaty with the then King of Hawaii.

But, Mr. President, the people derive no benefit from the pro-
vision of the Hawaiian treaty which admits sugar free of duty.
The investigation in 1894 by the special committes apointed by
this body developed the fact that the American Sugar Refining
Company. at the head of which stands Henry O. Havemeyer un
the king of the sagar trust of the Hawaiian Islands, Claus Spreck-
els, were in partnership in Hawaiian sugars; that they owned
jointly the Western Refining Factory, located at San Francisco,
Cal., and that an agreement existed between them by which all
the section of our country lying west of the Missouri River was
turned over to Spreckels to supply with sugars, and the portion
of the United States lying east of the Missouri was devoted ex-
clusively to the foraysof the American sngar trust. And I think
the fact is that only about 7 per cent of the sugar trust's sugars
go west of the Missouri River,

My, President, we receive no benefit from this treaty relation.
Sugars raised nupon many of the islands in the Atlantic and Pacific
oceans are shipped to Honolulu, there repacked and marked Ha-
waiian sugars, and brought into this conntry under the language
of that treaty, but really in violation of its ?firit and purpose.

Why, then, should the people be deprived of deriving revenue

to the amount of between $6.000.000 and §7,000,000 a year from
these imported sngars? Thereis nocompetition between Hawaiian
sugars and sngars manufactured or refined by the American sngar
trust. The moment those sugars come to the United States that
moment they are owned and controlled by this combination be-
tween Havemeyer and Spreckels, and there is immediately stifled

that natural and legitimate competition which under proper reg-
ulations would exist.

The sugar trust takes these sugars in its control and fixes the
price to the American consumer, entirely regardless of the fact
that they are admitted free of duty. Those sugars would be no
higher to the consumers if they paid this tax of between 53,000,000
and $7,000,000 annually, And how many years will elapse until
the 225,000 tons of sugar admitted annually free of duty as
Hawaiian sugars will grow into 450,000 tons or 500.000 tons, when
the Government will be depiived of revenne to the amount of
from $12,000,000 to $14.000,000 a year?

Mr. President, we can not buildup the American sngar industry
or develop it in the slightest degree if this treaty is permitted to
remain intact. It has been demonstrated that beet sugar, for
instance, u{) to this time, can not be produced and soll in the
market for less than about 4 cents a pound, while under the oper-
ation of the Hawaiian treaty Hawalian sugars can come to the
United States and be sold to the consumer for less than 3 cents a
pound and a reasonable profit be made on them. How can it be
expected, if that trcaty is permitted to remain, thut domestic
sug.r can contest in the markets of the United States with the
product of the Polynesians and the low class of labor found on
the islands of the Pacific Ocean?

Mr. President, so far as I am concerned, as one member of this
body. and in my judgment, so far as the Populist party is repre-
sented in this Chamber, there is but one course to pursue, and
that is to cast our votes at all times and under all eircuinstances
to cancel the treaty between the United States and the Hawaiian
Islands, and by that means give some impetus, if impetus can be

iven in that way, to the development of the American sugar in-

usiry. Notonly that, sir, but we can not afford to cast our votes
to throw away §6,500,000 of revenue annunally and give it to the
American sugar trust that is now eating out the life and paralyzing
the enetgies of the American people. It will be one step at least
in the direction of impairing the efficiency of that trast,

Mr. President, I have, in the four years I have been here, wit-
nessed the singular spectacle of a play on the part of Congress
with the American Sugar Refining Company. Iu 1594, when the
Wilson bill was before this body and was being considered, Sen-
ators on the other side of the Chamber held up their hands in holy
horror that the Democratic party and the Populists shonld be bold
enouzh to give the sugar trust some advantage under the sugar
schedule of that bill. That act reduced the benefits that were
then being derived under the McKinley law by the sugar trust.
It did not wipe out entirely the profits they were making, it is
troe; for, sir, I conceive it impossible for Congress, in the form
of a'_iu zar schedule, to deprive this gigantic corporation of some
profit.

Now, Mr. President, in 1897, when this bill is pending before
this branch of Congress, our Democratic friends hold up their
hands in horror that the American sugar trust shounld recsive
some benefit from it, and yet all, Democrats, Republicans, and
Populists agree that it is impossible to frame and pass through
Congress a sugar schedule that will not result in benefit to the
trast. Sir, if we are honest with the American people, if this
reform Adininistration that was heralded as the advance agent
of prosperity seven or eight months ago intends to do anything
for the relief of the American people in this respect, why not iu-
voke the courts of the country to dissolve and oust this corpora-
tion, in so tar as it assames to exercise functions that control
interstate and international commerce?

Mzr. President, he would be a bold man indeed, and a reckless
lawyer, who would assert that this corporation or any other could
pass beyond the territorial limits of the State in which it was
organized and created and engage 1n a purely interstate and in-
ternational commerce without jurisdiction upon the part of the
Federal courts to oust it of unlawful exercise of that power, es-
pecially when it has become a monopoly and inimical to the gen-
eral welfare. We may talk of schedules high and schedules low,
we may undertake to make the American people believe that we
are in favor of checking this gigantic monster, we may deceive a
portion of the people; but this monopoly will never stand in fear
of Congress or any other branch of this Government. it will never
cease to fatten and growrich out of the Amsrican people, until the
plenary jurisdiction of our courts is invoked for its dissolution
and restraint.

The PRESIDING OFFICER (Mr. CHANDLER in the chaiz),
The question is on the adoption of the amendment proposed by
the Senator from Kentucky [Mr. Lixpsay]. Is the Senute ready
for the question? .

Mr, PUTTIGREW. Mr, President, I do not care to address
myself to the pending amendment, but I wish to submit some re-
marks in regard to the amendment which I offered ou the 25th of
May, providing that all articles the subject of a trust shall be ad-
mitted free of duty.

Mr. President, our civilization is founded upon the theory of
evolution, upon the doctrine of the survival of the fittest, upon
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the law of competition, and is opposed to socialism. We say, as
far as is consistent with the existence of protection under the law,
Let man, untrammeled and unrestrained, work out his destiny.
The result of this theory in the past was feudalism, or the su-
premacy of brute strength and physical courage, and its resulting
patema{imn. But feudalism, by the operation of the law of com-
petition and evolution, destroyed itself by the subjugation of the
weaker by the stronger and the creation of monarchical forms of
government in its place.

To-day, under the operation of this law of competition, we are
drifting toward socialism on the one side and plutocracy on the
other. It is for ns to say whether we will stop the march of
events in their course, and make this again a government of the
the people, by the people, and for the people, or allow the present
to crystallize and tﬁenc; continue to be what we ncw are—a govern-
ment of the trusts, by the trusts, and for the trusts—a plutocracy
of artificial persons, sustained by bribery. In the past all plu-
tocracies have been of natural persons, with something of con-
science and human s athy in their composition, and they have
kept discontent in cﬁg:: by force and bribery, by a paid police,
and by a standing army. But as our plutocracy is of the worst
form, without heart and conscience, being an artificial person, it
is fitting and well that it should be forced—if its existence shall
be perpetuated—to rely upon the one means of sustaining its
existence—that of loathsome bribery.

‘We have abandoned as a people the doctrine so oft repeated and
so much believed, that competition is the life of trade, and have
adopted the doctrine that competition is killing, resulting in the
organization of trusts and combinations to restrict production, to
maintain or increase prices, until to-day there are but few articles
manufactured in the United States that are not the subject of a
trust. There is a trust to control coffee, coal, sugar, lead. oil,
glass, all kinds of hardware, steel. chemicals, and crockery. Thus
the fundamental principle of our civilization is overturned, and
those who can not combine—the farmer and individual proprietor
and toilers of the land—are at the mercy of those who do combine.

TARIFF AND THE TRUSTS.
‘When the Republican party came into being as the advocate of
rotection to American industry by the means of a tariff, it wisely
its advocacy of the doctrine of protection upon the theory
on which our civilization rests—competition, and declared that
the building of American factories to supply the protected article
would create competition and thus lower the price of the ariicle
to the consumer. In every campaign we have told the peopie the
story of nails—how they were 6 cents per pound, and we put a
duty on them of 2 cents per pound, and American genius and en-
ergy produced the machinery, and competition reduced the price,
and nails sold for 1 cent per 11)ound. and the Republican doctrine
of protection was trinmphantly vindicated.
ast year the nail trust was organized, and the price of nails
rose from 1 cent a pound to 3§ cents a pound, and thus the Repub-
lican theory of protection was completely overthrown. The same
story can be told of almost every manufactured article in this bill.
How to remedy this defect so as to justify a tariff for protection
in the future is the problem which every yublican 'is called
upon to solve. The two questions are so intimately connected
that they must go together. No tariff bill can be defended that
does not protect the people against trusts. If the Republican
party undertakes it, you will go down in defeat at the next elec-
tion. .
Mr, President, I offer my amendment in good faith as a protec-
tionist. If it is not adopted, the theory of protection falls to the
ground. If it is adopted, you can defend this bill before the peo-
ple of the United States.
The amendment provides—

¥ That all articles on the dutiable list mentioned in this act shall be admitted
free of duty if said articles or articles of a like character of domestic produe-
tion are manufactured or their sale controlled or the price affected by a
trust or combination to increase the cost of said articles to purchasers by
?mveming competition or otherwise. Every contract, com tion in the
orm of a trust, or association or corporation whose effect is to restrict the
quantity of production or inerease the price of any article, or any conspiracy
in restraint of trade, shall be deemed a trust within the provisions of thisact,
Any citizen of the United Stutes may file a petition. verified by oath or af-
firmation, in any district court of the United States where the defendant has
an office or place of business or may reside, alleging the existence of a trust
as herein defined, and that articles or products subject to duty under this
act, orarticles or products of like character of domestic production, are manu-
factured, or their sale controlled, or the price affected by said trust; where-
upon a summons shall be immediately issued from said court directing the
defendant to appear and answer said petition, the case to be governed as to
time and manner of gervice, the pleadings and all proceedings had therein,
as is now vided by law in ci in the district courts of
the United States, i
If any citizen of the United States shall file with any district attorney for
eaid district the petition herein set forth, it shall be the duty of said attorney
to institute %roceediugs forthwith in the district court for said district in the
name of the United States for the W of determining the issues made
eaid petition, like proceedings to be insnch case as hereinbefore prescri
e summons to the defendant or defendants herein required shall be
served upon the president or chief officer, if a corporation, or upon all the
members, if an association or partnership, and the Secretary of the Treasury
shall also be notified of the existence and nature of the snif.
All cases justituted as herein provided shall be advanced upon the docket

causes institu

of the court so as to have precedence of trial overall civil causes thereon, and
an appeal may be taken from the decision of the district court to the circuit
court of the United States for the district, under the same rules as are pre-
gcribed for like appeals in other civil cases, but the judgment of the circuit
court shall be final. :

If the decision of the court shall be that the allegations of the petitions are
true, an order directing the customs officers of the United Statets to thereafter
permit the :fxg}mrmtion of such article or articles free of duty shall atonce

issue: Provi That where a duty is levied upou raw material or any article

that is improved by any processafter being imported, the duty on the raw ma-
terial or unrefined or unimproved articleshall be collected, and a like amount
of duty upon the refined or improved article as provided by this act; but the
differentinl or additional duty shall not be collected if the improved or re-
fined produet is found to be the subject of a trost, as hereinbafore set forth:
Provided, That at any time after judgment the Secretary of the Treasury,
upom written grounds, or any party to the proceedings upon petitivn, veri-
fied by oath or afilrmation, may move the court to sec aside or suspend the
enforcement of such jndgment. If upon hearing it shall be adjudged that
the trust has ceased to exist, it shall bo the duty of the Secretary of the
Treasury to withdraw or caucel his orders to the customs officers, and such
officers shall immediately resume the collection of the duties imposed by this

act. The parties to the original proceeding who do not ;‘1oin in the motion

ghall have reasonable notice thereof, and the motion shall be advarnced and
have precedence of trinl over all civil canses, A 1s may be taken as in
the original 'roceedjn%oto the circuit conrt, but the judgment of that court
ujpon the motion shall be final.

But you urge that if this amendment is adopted it will defeat
the object of passing a tariff bill. as no revenue will be derived
therefrom. If this is true, then surely we are in the hands of the
trusts. But I contend that this tariff biil is so framed that the
articles which are the subject of a trust are not the articles from
which much revenue is derived. the evident purpose of the framer
of the bill being to give the American market to the trusts and
raise the revenue from other articles.

Is it not more reasonable to suppose that the trusts will dissolve
rather than share the rich American market with foreigners?
For if the trusts do not disband, and thusallow the varions manu-
facturers to compete with one another, the operation of the amend-
ment I offer will be to compel them to compete with the foreign
manufacturer. Is it not sure to follow that, rather than open our
daor:; to the free competition of the world, the trusts will cease to
exist?

It is urged, however, that but part of the manufacturers may be
in the trust, and that this amendment punishes the innocent with
the guilty; but there can be no innocent persons, for the amend-
meni provides tuat in order to Le a trust the effect must be to
resirict the quantity of production or increase the price of the
article. Thus those not in the combination are the recipients of
the benefits, and the willing recipients, or they would have pre-
vented the rise in price resulting from the trust. If the trast
ceases 10 exist as to any article, the Secretary of the Treasury may
commence proceedings to have that fact declared by the court,
and the duty again collected.

THUSTS REEULT FROM DECLINING PRICES.

The rapid growth of frusts in the United States began with the
demonetization of silver, and the formation of trusts was the means
adopted by some of the most far-seeing and shrewdest men hav-
ing control and direction of capital invested in manufacturi
and transportation to avert losses to themselves by reason of fall-
ing prices, which lead to overproduction and underconsumption.
They realized that the first eifect of a decline in prices is to stimu-
late production, because the producers hope tomake up the differ-
ence in price by larger sales at a less expense. They also foresaw
what the average producer fails to see, that when the deciine of
prices is general the purchasing power is less in the whole com-
munity, and therefore an increased produciion can find no market
at any price, so that there exists at the same time an overprodue-
tion of things which are most needed and an underconsumption
of these very things, because of the inability to purchase them.

The organizers of the trusts did not go into the causes of the
falling prices. In mostcases they knewnothing about the natural
effects of throwing the entire burden upon one metal const%ti;stibt;g
the basis of the money of the world, which had formerly r
upon both gold and silver. So they made the common error of
mistaking effect for cause, and attributed the decline in prices to
overproduction. Therefore they combined and formed trusts to
restrict production and keep up prices.

But the sole argument which the advocates of the gold standard
have offered to appease the producer of farm products for the lower
prices which he must take for the results of his labor. and to the
workingman for the enforced acceptance of lower wages. has been
the increased purchasing power of what they call *“honest money,”
whereby $1 now will buy as much of most articles of general
consumption as §2 would have done twenty years ago. .

The effect of the successful operations of trusts is to compel
higher prices to be paid for the finished product, or for transpor-
tation, while they do not check the decline in the value of raw
tdnaterial nor in the rates of wages, nor do their managers wish to

0 80,

I do not desire to be understood as charging that the trusts are
able to withstand the eral fall of prices. The ability of the
consumer to &y fixes the limit beyond which prices can not be
forced, and t is the only limit upon the powers of a trust to
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regulate prices when the combination of domestic producers is so
B:!ect as to defy competition at home and the tariff duty upon

imported articles excludes the competition in our markets of
foreign producers.

Therefore the le of the United States are robbed by the
trusts of the only advantage, if it can be called an advantage,
which the advocates of the gold standard offer as a reason for the
%ﬁ:ation of that standard.

inly, Mr, President, no consistent advocate of the. gold
standard can refuse to give his vote in support of a measure like
my amendment, which is intended to destroy the monopolies held
by the trusts in order to let the le get the advantage, through
com&:ition. unhampered by tariff duties, of the lower prices for
all t they mmust purchase, which would naturally follow the
maintenance of the *'existing gold standard.”

I insist that so Iong as the gold standard prevails the legislation
of this Congress ought to be guch as to give to the people who are
the consumers of mannfactured articles, who pay the freight on
the railroads, all the advanta.%a which would natvrally come to
them through the legislation of this and other countries which in-
creased the purchasing power of gold, and that this Congress
ought not to permit the passage of any tariff legislation for the

rotection of American manufacturers without taking good care

t no benefit whatever ghall accrue to trusts from such legisla-

tion, whether the trusts are now in existence or may be organized
in the future.

OBJECTION TO TRUSTS FOUNDED ON REASON.

Mr. President, the objections to trusts are not fanciful, neither
are they prompted by animosity to wealth or wealthy men. They
rest upon public principles which are inherent and fundamental
to our civiiization. At common law bonds and contracts in re-
straint of trade are void.

In the time of Henry V the judiglgec]arod, when such a contract
was presented and proven before him, that if the guilty party were
g‘l;esent he should go to prison. In 1811 Judge Sedgwick said that

nds to restrain trade in general are bad, as prejudicial to trade
and honest industry. (8 Mass., 283). The common law from the
first forbade ents to restrict the freedom of trade, and has
been universal in its application and in accordance with the spirit
of our institutions.

The supreme court of Pennsylvania, as early as 1832, in declar-
ing the illegality of an agreement between five coal-mining com-
panies to fix the amounnt of each one’s product, to bring the price
and sales under the control of the combination (Judge Agnew)
said such a combination is more than a contract; it is an offense,
and that where the public is subject to the power of confederates
a combination is criminal. (68 Pa. State, 173.)

In New York, where the owners of canal boats had combined to
divide Yroﬁtﬁ and control rates, the conurt held such a combination
to be illegal and void. (5 Denio, 434; 4 Denio, 849.) The princi-
ple of the common law was laid down in England four hundred
and sixty years ago that—

A mo‘nopol&hm thres incidents mischievous to the public: 1, the rise of
the grice: 2, the commodity will not be as good; 3, the impoverishing of poor
artificers and all those not parties to the combination.

It has been remarked frequently in my presence during the last
few days that there were no trusts; that corporations existed, but
thatnotrustsexisted. Undermyamendment,inwhichIundertake
to define trusts, any combination to limit production or increase
ﬁl‘ces is a trust, and therefore snbject to the penalties prescribed

the amendment. But I think, ]ilerhaps. r. President, it is
well to give the history of some of these combinations of capital,
some of these corporations which control prices and limif produnc-
tion, in order that we may best determine whether such combina-
tions actually exist.
: SUGAR TRUST.

Prior to A:gunt, 1887, there was life and free competition in all
branches of the s trade. The ?)roduears of raw sugars all
over the world songht in the ports of the United States a market
in which numerous strong buyers were always madg to take their
offerings at a price va.ryme§ with the supply and demand. The
duty collected by the United States upon imported sugar was s
cifie, so many cents per pound, according to the color and saccha-
rine contents of the goods. The seller knew what the duty was,
and that it could not be changed by any collusion with the buyer
in regard to the price. The buyer knew what the sugar was
worth for his pu , and how to refine it for the home con-
sumption or to sell it for nse unrefined, as the case might be.

Therewas thesame healthy competition among the sugar refiners
as among the producers and importers of raw sugar. This was
manifested by constant efforts to improve the product and to lessen
the cost of refining by the introduction of better processes.

The distribution of the raw and refined sugar to the consumer
through the usual trade channels from the importers and the re-
finer by way of the jobber, the wholesale grocer, and the retfail
grocer to the family was also untrammeled. Each bought where

he could purchase to the best advantage and sold upon terms
gh]rmdd ):rpt;n befween him and the buyer, and not dict: by any
it s

In short, Mr. President, the sugar business was subject to the
laws of trade as understood and expounded by the best school of
political economists.

But in 1887 the enormous profits amassed by the Standard 0il
Trust suggested to a few of the leading refiners the possibility of
controlling the sugar tradein the same way. It was then claimed
for the first time that the individual refineries through competi-
tion were unable to make sufficient money to continue in business.

This seems a little strange in view of the fact that most of the
refiners who had the misfortune to die or had retired from busi-
ness before that time are known to have left or still possess many
millions. These millions, however, no doubt seemed insignificant
in comparison to the potentialities of wealth offered by the adop-
tion of frust methods,

So the sugar trust was formed in the fall of 1887 by a combina-
tion on the plan of the oil trust, between a number of corpora-
tioms, some of which were formed ont of existing unincorporated
firms for the express purpose of entering the trust, which was
called the Sugar Refineries Company.,

The firms or corporations that composed it at that titme were:

1. The Brooklyn Sugar Refining Company, New York.

Y2. kThe Decastro & Donner Sugar ing Company, New
ork.

3. The Dick & Meyer Company, New York.

4. The Havemeyer Sugar Refining Company, New York.
YG.kThe Havemeyer & Elder Sugar Refining Company, New

ork.

6. The F. O. Matthiessen & Wiechers SBugar Refining Com-
pany, New York.

7. The Moller, Sierck & Co. Sugar Refinery, New York.

8. The North River Sngar Refinery, New York.

9. The Fulton Sugar Refining Company, New York.

10. The Knickerbocker Refining Company, New York.

N‘l 1. %‘h(in Havemeyer, Eastwick & Co. Sugar Refining Company,
ew Yor

12. The Bay State Sugar Refinery, Boston.
13. The Boston Sugar Refinery, Boston.
14, The Continental Sugar . Boston.

15. The Standard Sugar Refinery, ton.

16. The De Forrest Sugar Refinery, Portland, Me,
17. The Plariters’ Sugar Refinery, New Orleans,
18. The Louisiana Sugar Refinery, New Orleans.
19. The Belcher's Sugar Refinery, St. Louis.

20. The American Sugar Refinery, San Francisco.

And a year or two later,

21, The Baltimore SBugar Refining Company, Baltimore,
was absorbed.

One of the first acts of the new trust was to close up the North
River Surgar Refinery. This led to an action by the attorney-
gencral of New York in bebalf of the dpeopla for the forfeiture of
the charler of the company, at the end of which the conrt of ap-

als declared the trust illegal, and the charter of the North River

company was forfeited. The trust was thereby compelled to
abandon its organization and reorganize nunder the laws of New
Jersey as the American Sugar Refining Company. a single cor-
pomiion, in which were combined all the parties to the original
trus

What the value orthe valnation was of the properties and plants
which were thus nnited under one management 1t is impossible to
say, butit did exceed $10,000,000. The capitalization of the whole
was $50,000,000, which thus contained ,000.000 of stock for
which no consideration was paid. This was divided into common
and preferred stock, one-half of each. The common stock was to
pay quarterly dividends, which have never been less than 3 per
cent, or 12 per cent per annum, The preferred shares are guaran-
teed to pay 7 per cent per annum, and this interest or dividend
must be paid before the common shares are entitled to any distri-
bution of the profits,

The properties which have since been acquired by the trust are
the Spreckels Sugar Refining Company, the Franklin Refining
Company, and the E. C. Knight & Co. Sugar Refinery, of Phila-
delphia, and the California Sugar Refinery, of San Francisco.

Apother refinery, built about a year ago at Camden, N. J., was
bought up and never opened. It was rumored that the trust
had bought the %:'operty. These new properties cost the frust
$10,895,000 in stock.

The cal':;lt?l was now raised to $75,000,000, also one-half common
and one- preferred shares. The cominon has never paid less
than 12 per cent per annum, and on one occasion—I believe it was
in 1893—an extra dividend of 10 per cent was distributed. The
E‘:efen'ed have always paid the guaranteed 7 per cent, besides the

terest on ten millions of bonds.

All the above refineries are now owned by the trust, at least I
know of none having been disposed of. Omne has been turned into
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a coffee-roasting establishment, to run in competition to the Ar-

buckle Bros., who have begun the building of a sugar refinery.

m a number have been kept closed since the trust was formed.
now in o tion are: 7

At Philadelphia, the Franklin Sugar Refining Company, the
E. C. Enight & Co. Refinery, and the Spreckels Sugar Refining
Company have been combined. J

At New York, the Havemeyers & Elder Sugar Refining Com-

ny and the Brooklyn Snugar Refining Company have been com-
Egmed: and the F. O. Matthiessen & Wiechers Sugar Refinery and
the Havemeyer S Reﬁning Company have been combined,
and if needed, t-hemtro & Donner Sugar Refinery is opened.

At Boston, the Standard Sugar Refinery and the Boston Sugar
Refinery have been combined. :

At San Francisco, the American Sugar Refinery and the Cali-
fornia Sugar Refinery.

Further, one or both refineries at New Orleans part of the year.
All the rest are closed. =

The average product of the trust refineries is 80,000 barrels per
day. Allowing 800 working days in the year, this would mean
that they are melting up something like 1,400,000 tons of raw sugar

T annum, or, say, 70 per cent of the tot_al consumptim_x of 2,000,000

ns. The remainder of 600,000 tons is used by the independent
refiners, including part of the Louisiana cane crop which is con-
sumed without refining, and the refineries using beet sugar, ete.,
grown in this count;'ly. . !

There are now only four independent refineries in operation,
and two are now being built at Brooklyn, one by Messrs. Arbuckle
Bros, the other by Mr. Claus Doscher, who was formerly con-
nected with the Brooklyn Sugar Refining Company. The four
independent refineries now in operation are the following: The
Mollenhauer Su, Refinery and the National Sugar Refinery,
New York; the Revere S%ga: Refinery (Nash, Spaunlding & Co.,
owners), Boston, and the W. I. McCahan Sugar ery, Phila-
delphia. Their combined product, I believe, is about 450,000 tons
per annum, =

The trust takes about 80 cent of the Lounisiana crop, mostly
for the New Orleansrefineries, and in order to get the sugars cheap
they generally reduce their own prices all round as soon as the
crop comes to market, ;

%'ze Hawaiian sugars are bought under contracts with the pro-
ducers, who are thereby enabled to absorb a fgood proportion of
the duty saved. The terms have varied, but I think the present
arrangement is that the trust pay the New York value of centrif-
ugals 96 degrees test on day of arrival of any cargo at San Fran-
cmoodor any other United States port, less one-fourth cent per

nnd, -
poMr. President, in this connection there is certainly a very infer-
esting state of affairs. It appears that the sugar trust has bought
the Hawaiian sugar, paying for it at the New York price, less one-
fourth of a cent a pound; in other words, the duty which would
have been levied npon Hawaiian sugar has been divided between
the producers and the sugar trust. The contract between the
Hawaiian sugar producers and the sugar trust expires within a
few weeks, and the trust is trying to force the producers to give
them a larger share of the duty. They are not satisfied with one-
fourth of a cent a pound, which amounted last year to §1,200,000,
but they want more of the plunder.

It is very significant in this connection, Mr. President, that the
committee of this body struck out the House Erovision continuing
the Hawaiian treaty. It looks as though the intended purpose
was to help the sugar trust and compel a division of the
spoils. e can judge whether this is 8o or not when the commit-
tee bring in their provision to reinstate the treaty, and we can
clearly, 1t seems to me, reasoning from cause to effect, see that
the job has been consummated and that the producershave surren-
dered. It seems to me the Republican party is serving a curious
purpose when it permits itself to be used in this manner.

It is said the trust is op to the continuation of the remis-
sion of duties to the Hawalian sugar planters, and that has been
used as an argument why the treaty should be continued. Mr.
President, from the very moment the trust succeeds in getting
the planters to divide the great bonus we give them by remitting
duties, we shall find the sugar trust as ardent and as patriotic as
the most enthusiastic jingoist from Massachusetts in favor of
continuing the treaty.

A portion of the beet sugar produced in California as well as in
Nebraska and other Western States is refined on the spot and goes
into consumption. The rest is absorbed in the trust refineries,
mostly in San Francisco.

I was a little surprised the other day to hear the Senator from
Massachusetts [Mr. HoAR] urge as a reason why the duty shounld
be increased upon refined sngar that it would stimulate the pro-
duction of sugar in this counfry. It seemed to me to sound like
the sameold argument which has been used to carry through almost
every scheme to enrich a few people at the e of the many.

Beet sugar is refined by the factories which produce it. The

sugar does not go to the refinery at all. All the sugar is ready
for market when it leaves the mill. Therefore, to stimulate the
production of beet sugar in this country means the destruction
of the refiners now operating; it means the absolute destruction
of their property. day that beet sugar supplies the American
market, the property of the refiners, whose refineries are located
all along the coast, will be absolutely worthless. That will happen
when the American farmer produces beets enough to supply the
American market.

Therefore the trust is interested in anything and everything
which will prevent the growth of the beet-sugar industry in this
country. How a duty in the :gecia.l interest of a lot of gamblers
in New York can be construed into stimulating the beet-sugar
industry of this country is beyond the range of my imagination.
Neither will that argument be of any value to obtain for the Re-
publican grty the votes of the people of the West. They are
going to know the facts in regard to this bill; they are going fo
know whether what we charged in the last campaign was true or
not, that the Republican party has ceased to stand for anything
but the gold standard and the trusts.

As arule, we have always received about 80 per cent of the
Cuban crops each year, which yielded a total of 1,000.000 tons and
over, but, owing to the insurrection, only about 200,000 to 250,000
tons have been made during the last two years. For 1896 our
sources of supply have been as follows:

Tons.
R e e R b e T R S e =T R e e e A A B TR 251,528
Puerto Rico.. 20,841
Bt. Croix. .. 3,671
Trinidad ._ 23,449
Haiti and SBanto Domingo 43, 800
British West Indies....... B4, 527
Domerara ... ___. 66,973
Surinam.. 5, 551
Europe ... *5;’.:15. %
Egypt ... i

Juvsﬂ ............ 312,502
Mauritius . 18,181
Philippine Islands 61,382
Sandw 146, 185
Bl 68,519
Arganting Rapahle e S e e 12, 887

Total four Atlantic ports (Wew York, Philadelphia, Boston, and
AT i e e e T --- 1,509,484

Total Pacific ports (San Francisco), nearly all from Sandwich

L e e e s S T g 2 o i i 1157, 8681 -

Total imports of foreign, including Hawaiian .. ........o..... 1, 74T, 465

The 2,000,000 tons of sugar now used in the United States per
_year are drawn from the following sources:

About 1,550,000 tons come from foreign countries.

About 200,000 tons come from Hawaiian Islands.

About 250,000 tons are produced in this country—in Louisi-
ana and Texas from cane. say about 200,000
tons; the remainder, 50,000 tons, from beet,
maple, and sorghum.

Say 2,000,000 tons.

I wish to call attention to this fact, Mr. President, that all the
Hawaiian sagar was not received at the port of San Francisco.
On the contrary, 49,000 tons of Hawaiian sugar went fo the port
of New York and were admitted there free of duty, the same as
that which was admitted at San Frauncisco.

Two million tons, Mr. President, are 4,480,000,000 pounds. Es-
timating the {Jopulntion of the United States at 76,250,000, the
average annual consumption of each individual—man, woman, and
child, of all races—is 62 pounds, and 70 per cent of this, or 43
pounds, is supplied by the trust.

Practically the entire sugar trade of the United Statesis subject
to the dictatorship of the trust. The independent refiners follow
the frust quotations and place their grodnct in the same way. In
buying raw sugars they are believed to have an understanding.
At anyrate, no signs of competition are visible. There are enough
buyers disgruntled with the trust to keep up the independent
refiners, and the latter are glad to be let alone by the trust so long
as the trust is iously disposed, as at present, to let them live
upon the crunmbs which fall from its table,

HOW THE S8UGARE TRUST CONDUCTS BUBINESS,

Let us consider the manner in which the business of the sugar
trust is conducted. From the date of its organization in 1887, in-
cluding as it did all the leading refineries, the trust controlled the
sugar tradeofthe United States. Recognizing this fact, the Whole-
sale Grocers’ Association of New York requested to be informed
by d.ail{l quotations from the trust of the price of sugar, and oth-
erwise how to manage their business. The trust complied and
began at once to issue daily quotations of the price at which all
grades of sngar manufaetured by it should be sold by the whole-
sale m and jobbers, the profit of these to depend upon cer-
tain di ts and drawbacks allowed by the trust, but only paid _

* Nearly all beet. t Duty free.
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at the end of three months upon the affidavit of the wholesa.lrggro-
cers and jobbers that the trust prices had beenstrictly adhered to.

At first, before the grocery merchants generally had become
accustomed to submit to trust methods, the trust used to inflict
severe punishment upon those who did not comply with its rules
by refusing to supply them with goods, and it still continues to
remind the trade ol; its power by occasionally summoning a mer-
chant to its office to answer to the charge of selling below the
established guotations. There was a time, also, when it was not
possible for a merchant who handled the product of any of the
independent refiners to obtain sugar from the trust, but it is said
to be more lenient in this respect now.

About a year ago, in order to avoid the charge of disecrimination
in sales, the trust determined nof to sell their goods to anyone.
They then established a system of factors, to whom all sugar for
the trade is consigned to be eold for account of the trust, upon a
commission of three-sixteenths of a cent per pound, to be paid
upon affidavit at the end of three months from the date of each
consignment that the trust prices as established daily have been
adhered to in selling. There are also certain commissions allowed
upon like terms. By this system of factors the managers of the
trust also secure themselves against loss. If a wholesale dealer in
groceﬂes. sugars, teas, and coffees who is a factor of the trust

ails. the sugar trust takes possession of the sugar which he has
on hand. and also receives from the assignee of the failing dealer
all collections for sugar sold by him,

One exception is made by the sugar trust to the policy of mak-
ing no sales to anyone, and that is in favor of manufacturers,
such as bakers, confectioners, packers and preservers of fruit,
ete. Sales of sugar are made to such persons upon an agreement
that the sugar is not to be sold except in the form of confections,
candy, cake, pies, preserves, etc. Itis a fact that a manufacturer
of candy or a canner of fruit must sign a written agreement that
he will not buy sugar of anyone but the trust, and that he will
not sell or dispose of the sugar except in a manufactured form in
connecton with his own product, and if he will not sign such an
agreement, then the trust will furnish him no sugar whatever.

A factor or manufacturer who did not comply with the agree-
ment as to prices and sales wonld be refused further consignments
or supplies, and would thus be compelled to go out of business.
Agents of the trust are continuaiig on the watch to detect appar-
ent violationsof the agreement, and merchants and manufacturers
are subject to frequent annoyance growing out of false and mali-
cions reports of the trust spies.

The trust does not now attempt to control the retail trade, which
can only purchase from the factor. Having made sure that the
retail grocer pays the trust price for his goods, he may sell sugar
to the consumer at any price he pleases.

The methods of the sugar trust can be best illustrated by the
evidence taken before the Lexow committee in New York last
winter. I shall not read this testimony, but I ask to have it in-
serted in my remarks. 1 will say, however, that Francis H. Kren-
ning, of 8t. Louis, a wholesale grocer, refused to sign the agree-
ment which the trust presented to him, and thereupon they
refused to sell him sugar upon any terms. He then applied to the
four independent refiners of this country to secure sugar for his
customers,

They also refused to sell him a single pound of sugar under any
circumstances, showing that after all the trust reaches everyrefin-
ery in this country, and that the combination is absolute and com-
plete. He was therefore compelled to import sugar. But he says
that if the dut{von refined sugar is increased above the present
rate under the Wilson Act, he will be compelled to cease import-
ing: that it will be im ible to do it, and he will be forced ont
of the sugar trade, in fact. A

DEFIED THE SUGAR TRUST.

Francis H. Krenning, a 8t. Louis wholesale grocer, gave some clear-cut
testimony in regard to the methods of the sugar trust in controlling middle-
men and the absence of any real competition by the so-called **independent
sugar refineries. Mr. Krenning said that, desiring to maintain his inde-
pendence, he refused to sign the latest sugar factors' agreement, and was
promptly turned adrift by the trust, which charged him more for sugar than
even the retailers were required to pay.

He tried to get sugar from the brokers of the * competing " refineries, and
they flatly refu-ed to sell him a pound. Nevertheless, he has managed to get
along and make money by buying sugar of the small independent refineries
in Louisiana during the season and by importing Dutch sugar at other times.
The trust has not yet succeeded in closing him up, though it has placed spies
upon him and attempted to cut off his source of supply. Mr. Krenning ox-

}J:cts to be able to keﬂg on fighting unless the on refined sngar is .
dittivh.ich case he would have to guout of business or agree to the trust's con-
ONA.

His-testimony, which was substantiated by telegrams from the trust and
from the **independent ' refiners, was so telling that Senator McCarren could
not let it Pasx unchallenged. The witness proved more than amatch for him.
He told him that Dutch snﬁar could be imported because the Dutch refiners
were eatisfied with a small margin of profit. He demonstrated that sugar
labor was paid the same here as in Holland, and when Senator MceCarren
tried to disprove Ly him the theory that wholesale grocers can not exist
without the consent of the trust, he answered him by pointing out that he

as only one out of 18,000, or the exception which proved the rule.

The first witness in the afternoon was Francis H. renning, of 8t. Louis.
Benator Lexow lost no time in getting down to business,

Q. Have you as a jobber had transactions with the American Sugar Refin-
ing C%mpa;g? ; .

A. Yes, sir.
g_. E_id y;ou accept the factors’ plan of agreement? '
o, #ir,

Q. Is this the system of factors' agreement adopted in St. Louis [handing

theA witness a document]?
. Yes, sir.

Le“ ‘What bappened when you did notaccept the agreement? " asked Senator

TOW.

** The American Sugar Refining Company notified its 8t. Louis broker that
we were to EI;E 9 points more for sugar. @ also lost the rebate, which
made a total erence of 30 points, or §1.30 a barrel.”

ATTEMPT TO CRUSH KERENNING.

AMr. Krenning here produeced a copy of a telegrara which he said the Ameri-
:an Sngar Refining Company sent the St. Lonis broker on November 22, 1505.
It was as follows: -

** Have no consignment of sugars to offer Krenning. Will sell Krenning at
$4.75, direct shipment.”

* What price wonld that be, incloding freights"

“It would give the factor §1.75 per barrel advantage over us."

Mr. Krenning also said that subsequent to this the Mollenhaner Sugar
Company and the Howell National Sugar (‘m:&mny. both * independent,)* had
declined to sell his firm sugar, He identified the copy of a zp!emm which
his tirm had received from the Howell Company. It was as follows:

*Howell declines to sell Krenning under any terms.™

* What is the effect of the factors’ ement?’

“You can not do business without the faetors’ agreement.”

“Aro jobbers having the factors' agreement allowed to sell to you, not hav-
in¥ ﬁm ei.ctt‘)rs' agreement "

‘No, sir.”

IMr. Krenning said that becanse of his refusal to sign the agreement his

firm had experienced considerable difficulty in securing any sugar at all
. Do yon know whether an aétfomp: has been made to uxclug the Louisi-
tion? X

A. Yes, sir; they attempted to exclude the Louisiana planters' sugar the

samse as the imported sugar,
. Are the factors allowed to sell the Lonisiana sugar
. In 1886 they were prohibited from selling it, but
lowed to sell it under certain restrictions.
Senator McCARREN.) Why did you refuso to become a factor?
A. Becauss the factor system stifled competition, and thac is not right.
Mr. Krenning said thatthe American Sugar Refining Company, during the

ana planters' sugar from com;

?
in 1807 they were al-

nding season. in which the sugar crop of the country is being produced,
owered the price of sugar in 8t. Louis by one-fourth of a cent a pound below
the price at which it is sold in the East, and that immediately after the grind-
ing sea~on eaused the price of its product to be increased in 8t. Louis.

(ﬁ. (Senator MCCARREN.) Can you osgﬂaln to the committeo why foreign
refineries sell at a lesser price than the American Sugar Refining Company?

A. The foreign refiners are content with a smaller margin of proiit than
the American Sugar Refining Company.

WATERLOO FOR M'CARREN.
g, Is it not because labor is cheaper on the other side?
. No, oir; the average wages of laborers in the sugar business is about
the same here as in Enrope.
In reply to another guestion by Mr. McCarren, the witnesssaid his flrm was
eelling more sugar than ever and that they were making greater efforts to
se

11
. (Benator McCARRrEN.) Have you ever found it difficult to supply your

tnSle sinee October, 1805% : i v i )

A. Sometimes.

Q. And your profits have been as great as when youn dealt with the Ameri-
can Susg\br Refining Company?

A. Aboutthe same.

Q. Then why did

L
A. I want to show {ried to prevent the importation
of foreign sugar.

3 And y?au are a living example of their failure to force wholesalers out
0l Ness

A. I am the exception that proves the rule.

Mr. Krenning said that if the tariff on forei,
would have to go out of business or else sign the factors' agreement.

Q. (Benator McCARREN.) Would you be in favor of paying aslight increase
torA.th{!' é!.n;?::can product if labor would benefit by it?

Q Then why don’t you do it in this instance?

We can’t get the American sugar without signing the agreement.

The relation of the daily price of refined sugar fixed by the
trast to the market price of raw sugar is illustrated by the trans-
actions of one day in May of the present year. On that day the
Snce of granulated sugar as fixed by the trust was $4.56 per hun-

red pounds. Now the factor's trade allowance on this of three-
sixteenths of a cent a pound is 18% cents, leaving the price to him
$4.874.  From thisis to be deducted in his favor the trade discount
of 1 per cent, say 4§ cents, leaving $4.321, and from this a further
discount of 1 per cent is made for cash, leaving the net price to the
factor of refined, §4.28} per hundred pounds. The price of raw
centrifugals, 96 degrees test, duty paid, on that day was $3.81} per
hundred pounds.

The difierence, or apparent profit, is 97} cents; or if all the deci-
mals had been carried out, as they wonld be in large transactions,
say $97.20 on 10,000 pounds. From this. of course, is to be de-
ducted the cost of retining. This is estimated by men who have
grown up in the sugar trade as samplers and graders of sugar
and have followed the cost of refining for years, from the time
when it was 4 cents a pound and more down to the present time,
to be now from 374 to 44 cents per 100 pounds.

Taking the highest estimate, and both cover everything that
enters into cost of refining, including labor, interest on capital,
wear and tear of plant, and delivery of goods f. o. b,, the net profit
is $53.29 on 10,000 pounds.

The average product daily of the trust refineries is 80,000 barrels
of 320 pounds each, or 9,600,000 pounds, upon which the profit thus
estimated is $51,098.40, For hundred working days in the

%ou come here to testif
ow that company has

sugar was increased his firm
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year it would be $15,329,520. The annual char of 7 per cent
upon §37,500.000 of preferred stock is $2.625,000. e annnal divi-
dend of 12 per cent on $37,500,000 of common stock is §4,500,000.
Together they amount to $7,123,000, or'less than one-half the esti-
mated net profit of the trust, for three hundred working days, of
30,000 barrels daily product of granulated sugar.

In this connection, it is well to remark that the work of refining
is done almost entirely by machinery; the number of men em-

loyed is very small; they are reguired to work twelve hours a

v, and during the summer the heat is intense. So to-day mo
American laborers are employed in the sungar refineries of this
country. The work is done by Huns and Poles, who have largely
been imported for that purpose, and the number is exceedingly
small—five or six thouzand men at the outside. Yet we hear
so much about the protection of American labor, and under the
provisions of this bill we actually make a present to the sugar
trust of 10,000,000, not $2,000,000 of which will be paid to those
laborers.

The product is not all granulated sugar, and the relative quan-
tity of hard and soft sugars made by the trust is a trade secret
which is carefully kept. But the margin of profit on the soft
sugars is greater than on the hard, because they are made from a
cheaper grade of raw sugars and the process of refining is less
expensive, so that the estimate of the profits of the trust based on
all grannlated sugar is not too large.

Moreover, the price of raw sugar in New York is subject to
manipnlation by the trust, as has been before allnded to in speak-
ing of the purchase of the Lonisiana crop. The price of raw sugar
in New York is governed nominally by the ﬁrices quoted by cable
for cane and beet sugars in London and Hamburg. Butif the
trust wanted to buy in New York, they might sell in London or
Hamburg, so as to put down the price, and then buy in New York
the next day.

Similar tacties are helieved to be pursued in regard to the pur-
chases of sugar abroad, and if the invoices of sugar imported by
the trust are made out at lower rates than actually paid, as has
often happened in the case of merchandise imported by others, an
explanation would be easy of the preference by the managers of
the trust for an ad valorem duty instead of a specific duty of so
much per pound. If the trust Eeeps out of the market for three
or four weeks, the price of raw sngar goes down, because the other
refiners can not take enough to keep the market up.

In addition to the advantage which thus accrues to the sugar
trust through an ad valorem duty upon the raw sugar, there is
also in the Wilson tariff act, as well as in the bill now before the
Senate, a differential duty upon refined sugar. This is estimated
by the trade to be about 22 cents per 100 pounds under the Wilson
tariff. The trade also estimate that the proposed differential in
the bill now under discussion, as it passed the House, was 35 cents
per 100 pounds, and as originally reported by the Senate Finance
Committee it was 45 cents per 100 pounds. As now reported by
the Republican caucus of the Senate. the differential duty in favor
of the trust is 52 cents per 100 pounds,

It is this differential duty which the amendment of which I
gave notice on May 25, and which has been read to-day, under-
takes to abolish, unless the sugar trust ceases to exist. or, in other
words, changes its methods of business so far as they restrict and
restrain trade.

How much relief this would afford to the trade is a matter that
can only be tested lay experience. At present the gquantity of re-
fined sugar imported is quite small in comparison with the total
consumption of this country.

Foreign refined sugar is now sold in limited quantities in New
York, duty paid. at one-eighth to three-sixteenths of a cent lower
than the net price of American refined—that is, the daily trust
price—less the tradeallowance and discounts. But it is not so
popular as the domestic refined, partly because of the manner in
which it is put up in bags instead of barrels and partly because it
tloes not run soregular in the gualities of color ang grain, althongh
the saccharine test of most of it is equal to that of the American
product.

It is quite probable that the repeal of the differential duty, which
amounts now to a little over one-fifth of a cent per pound, and
was increased to nearly half a cent a pound by the Senate Finance
Committee and by the Republican cauncus to over half a cent,
would not enlarge to any great extent the importations of foreign
refined sugar in ordinary times, but the chief value of the repeal
would consist in the check which it would impose upon the arbi-
trary increase of the price of refined sngar by the trust, for such
an increase wonld be sure to canse foreign refined sugar to be sent
here in quantities sufficient to affect the market.

The Senator from Rhode Island [er. ALDRICH], in presenting
the bill to the Senate, stated that at times raw sugar and refined
sugar brought the same price in Germany. There is no doubt
that is true, from the fact that the modern German factories are
refineries as well, and they turn out nothing but refined sugar,
and the cost of refining is therefore practically saved. So they

can sell refined sugar at about the price of raw sngar, and if we
were producing beets in sufficient quantities to make the sngar of
this country, we would sell refined sugar at about the same price,
for every modern factory is a refinery as well.

5 DUTY IX FAVOR OF THE TRUST.

‘So far I have only referred to the strictly revenue duty npon
sugar. I come now to the consideration of the differential duty
imposed for the protection of the refiners.

The refiners of sugar, when they are not combined in a trust,
are entitled to protection just as much as any other classof Amer-
dican manufacturers. But this protection shonld, like the duty
upon the raw or unrefined article, be specific and so stated that
all can understand it. Upon this point the sentiment of the pub-
lic is. I believe, expressed in the following:

** Put a round extra duty of one-eighth of a cent per pound on
all refined sugars, and if that is not enough, make it one-fourth
of a cent. If the protection is too high, matters will easily adjust
themselves by the building of more refineries.”

I have no objection to whatever measure of protection to the
gugar reliners may be satisfactory to a majority of the Senate.
1f the amendment which I have proposed to the pending bill be
adopted. the following provision will apply to the sugur schedule
as well as to others:

Provided, That when a duty is levied upon raw material or any article thas
isimproved by any process after being imported, the duty on the raw mate-
rial or unrefined or unimproved article shall be collected as provided by thig
act: but the differential or additional duty shall not be collected if the im-

Fcroved or refined product is found to be the subject of a trust, as hereinbe-
'ore set forth.

THE TRUST HAS NOT REDUCED BUT INCREASED THE PRICE.

T have already given a description of the manner in which the
sngar trust conducts its business. Its methods are obnoxious to
every free American citizen. But, Mr. President, the claim is
made in behalf of the trust that it has cheapened the cost of sugar
to the people.

I have therefore investigated the question, and find, on the con-
trary, that the organization of the trust has raised the price of
sugar: not that sugar has not gone down since the trust was organ-
ized. for all things have gore down in value as measured in gold,
but I contend that the price of refined sugar compared with the
price of raw sugar is higher to-day and has been every day since
the trust was formed than it was before. In other words. the dif-
ference is greater. I have prepared a table showing the price of
raw centrifugal sugar in New York in 1886 and each year since

‘to 1895, and the price of refined granulated sugar at the same
place, and also the difference between the two.

1 find that in 1836 the difference between raw and refined sugar
in New York was 71 cents a hundred pounds. In 1837, the year
the trust was organized, but previons to its going into operation,
it was 64 cents a hundred. fn 1688, the year after the trust was
organized, the difference between raw and refined sugar in New
York was $1.25 a hundred pounds. In 1889 it was $1.82 a hundred
pounds. In 1890 the McKinley bill was pending; we were goi
to put sugar on the free list, and the trust was anxious for a dif-
ferential protection, and it reduced the price of refined sugar so
toat ‘the difference between raw and refined was but 70 cents a
hundred pounds.

In 1891, however, they raised it to 73 cents a hundred pounds,
and in 1892 to $1.03 a hundred pounds, and in 1893 to §1.15 a hun-
dred pounds; but again a tariff bill was pending, the Wilson bill
was under consideration, and they reduced the difference to 88
cents a hundred pounds. In 1896 it was 91 cents per hundred
pounds, and to-day there is 97} cents difference on the handred
pounds between the price of raw and refined sugar as against 64
cents when the trust was organized. Therefore we have between
30 and 35 cents more to pay for refined sogar than we would have
to pay if the trust had never been organized.

Average prices of sugar, raw centrifugals, 95 degrees, and granulated rejfin.
in New York, for the calendar years 1356 to 1894, R

Raw |Refined Raw |Reflned
Year. centrif- nu- Ei:ﬁegr- Year centrif-| granu- 21{‘;‘"

ugal. ted. = v

Cents. | Cents. | Cents. Cents.
5.52 8.23 0.71 1.08
5.38 6.2 .64 L15
593 7.18 L2 .88
6.57 7.89 182 .88
5.57 6.27 H .0
3.92 4.65 it
* Duty paid + Free of duty.

These figures are taken from the Statistical Sugar Trade Jour-
nal of New York. They show that at no time since the trust was
organized has the difference between the cost of raw and refined
sugars been g0 small as in 1887, before the formation of the trust.
In 1887 the average difference between the cost of raw centrifu-
gals and refined granulated was sixty-four one-hundredths of 1
cent per pound. The next year the trust took advantage of
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their mastery of the sitnation and advanced the price of granu-
lated one cent and a quarter a pound above the price of raw sugar.
In 1889 they gave the screw another twist and advanced the price
to 1 cent and thirty-two one-hundredths of a cent above the price
of raw sugar. .

In 1890 a tariff bill was pending which put sugar on the free
list, but in which the trust wanted the protection of a duty on re-
fined, and so it reduced its margin of profit to seventy one-hun-
dredths of a cent a pound. This was only increased by three one-
hundredths of a centin 1891, but the margin was over a centa
pound in 1802 and 1893. The trust came down to eighty-eight
one-hundredths of a centa pound in 1804, while the Wilson bill
was pending, and kept that rate, on an average, in 1805. Last year
the difference was ninety-one one-hundredths of a cent, which is
about the average of the past eleven years, or twenty-one one-
hundredths more than in 1856, the year before the trust was organ-
ized. Thedifference at present, as I have shown already, is a little
over ninety-seven one-hundredths of a cent a pound.

‘When the reduction in the cost of refining sugar since 1886 is
taken into consideration, when we take into consideration the
cheaper labor, cheaper material of every kind which can be had
to-day than in 1886, this increase between the cost of raw and re-
fined sugar shows how perfectly and how completely the trust
have been able to manipulate and control the market.

Under these circumstances, owing to the fact that the trust
charge practically all the difference they can possibly charge
under whatever tariff we levy, it seems to me the conclusion must
be that they can refine sugar as cheaply as anybody, and that any
differential duty that we may place upon sugar is absolutely in
the interest of the trust; and if we do it, we do it with our eyes
open, intending to put that much in the pockets of the trustand
take it ount of the pockets of the people of this country. There
ought to be no differential duty whatever in favor of refined sugar.

Mr. Havemeyer testified before the House committee that he
counld refine sugar as cheaply in this country as it conld be refined
any place in the world. erefore what reason is there—I would
like to know what reason the committee can give—why we should
take out of the ets of the people of this country this sum of
money anélegut 1t into the pockets of men who, owing to this fact,
have succeeded in staining the fair character of the Senate of the
United States in the eyes of the people of this country? ;

They came in 1890, and what occurred? The House of Repre-
sentatives had placed a duty of four-tenths of a cent a pound on
refined sugar, all other sugar to be free. The bill came to this
body. Everyone knows that 40 cents a hundred is a sufficient
dut&npon refined sugar, for it costs only 40 cents to refine it. 1t
is 100 per cent. Yet the Senate of the United States deliberately
increased the amount to 50 cents a hundred, making the duty
about 140 per cent upon the cost of refining. Of conrse a sugar
scandal grew up. Mr. Havemeyer testified in 1804 that under the

ration of the McKinley law the sugar trust made a profit in

ee years of $35,000,000, and he said so long as the McKinley
law continued npon the statute books he proposed to take out of
the people of this country that profit.

Everybody understands how in 1894 the sngar trust was-on the
ground and how close the fight was; but there wasalways enongh
to protect the trust. - If every Republican in this body at that
time had voted to strike off the one-cighth differential duty in
favor of the trust, it was well understood that the Wilson bill
could not pass.

BUGAR TRUST CONTROLS THE SENATE.

It was well understood that unless the sugar trust had one-
eighth of a cent differential duty in their favor on refined sugar
they could beat the Wilson bill. And yet so potential was the
trust, so all-powerful was their combination, that of the Repub-
licans most interested in the defeat of the Wilson bill and in the
Ferpetuatitm of the protective-tariff measureas framed by Repub-

icans. enongh were found to vote with the sugar trust to prevent
striking off the eighth. In other words, the interest was so much
greater in the sugar trust than in the general policy of protection
that they flew to the rescue of the trust and abandoned the prin-
ciple of protection.

hen we come to a test vote now, it is very close, as it was the
other day, but enough votes are secured always to protect thein-
terests of the trust. It seems to me that unless the Republican
party wants to go into the next campaign hampered by this issue,
unless it wants to have put upon it as a party, in a way it can not
avoid, the issue that it exists simply that the gold standard may
be perpetuated and that trusts may thrive, it must vote for the
amendment offered by the Senator from Kentucky [Mr. LINDSAY]
striking off all differential duties whatever. d

I should like to ask the Republicans from the Western States,
who have no interest in sngar refiners and have nosugar refineries
in their States, what they get out of bein§ used for the purpose of

tuating the interests of this monopoly? Do they want in the
next campaign to confront their constituents upon this issue?
Perhaps they can afford to sacrifice their political lives, but I

doubt it. They certainly can not afford to sacrifice their con-
sciences and their opinions.

. There is no doubt that the price of refined sugar is less now than
it was when the trust was formed. At that time the duty onraw

sugar was specific, based npon the saccharine strength, and aver-
g;d about 2 cents a pound. This duty was taken off by the Me-
inley tariff in 1890. Sugar remained free of duty until August

28, 1804, but the difference between the price of raw and of refined
was greater in 1892 and 1893 than at any time since 1886, except
during the two years 1888 and 1889, immediately following the
organization of the trust. Since the imposition of the Wilson
tariff duty of 40 per cent ad valorem, the apparent difference be-
tween the cost of raw sugar, duty paid, and that of refined is
less thanin the years referred to, but nearly 16 per cent greater
than it was in 1886,

So the reduction in the price of sugar to the consumer is not due
to the operation of the trust, but to changes in tariff duties and a
fall in the price of raw sugar, which has lowered the price of re-
fined sugar all over the world, and makes it possible now for for-
eign refined sugar to be sold in New York, duty paid, at a slightly
lower cost than the net cash price of the product of the trust. 3

All dealers in sugar have a feeling of dread in their dealings
with this oorgoration that grates upon their American instinets.
They know that they are but slaves of an iron-handed and steel-
willed despotism, which has the power of commercial life and
death, and is subject to no restraint but the will of its managers,
They dare not openly complain of the conditions under which they
are forced to do business for fear that they may be deprived of
the opportunity of doing business at all.

Since the sugar trust does not sell its product for general con-
sumption, but appoints its own factors to sell its goods upon com-
mission, it may dismiss a factor at its own discretion, and that
means simply rnin to a merchant who has grown up in the sugar
trade from boyhood and knows no other business in which to make
a living for himself and his family,

MUST REWHITE OUR POLITICAL: ECONOMY.

Mr. President, the old treatis=s upon political economy must all
be destroyed and new text-books written for the instruction of the
coming generation, no matter whether they are engaged in sell-
ing manufactured sugar or any other manufactures, if the rule of
trusts is to be perpetuated through the neglect of Co%lgress to
enact the legislation necessary for their Bupé)ression. e have
been taught that the successful merchant buys in the cheapest
market and sells in the dearest, that prices are at all times sub-
ject to supply and demand, and that the wise man in business
foresees the demand and provides the supply.

But I have shown concl!tjlsively that these lyaws of trade are abso-
lutely overthrown in the cases of the sugar trust, and itis so with
every trust. I have taken the sugar trust, and have largely ex-
posed its methods, as an illustration of the entire business policy
when conducted under trust methods.

Not only the merchants in the sugar trade and in every other
trade controlled by a trust, but also the entire American people who
are not participants in the profits of such illicit combinations are
very impatient of trust domination. They do not listen with re-
spect to the a@flm of the new political economy who assure them
that greater efits accrue to the poor man under the modern
system of trusts than under the old free competition in business
which used to be called the life of trade.

ARNTHRACITE COAL TRUST.

But, Mr. President, there are many other trusts. I intend to
give briefly the history of some of the other trusts which exist in
this country. Ome of the greatest, most oppressive, and most
heartless trusts is the anthracite-coal trust, and as it is a fair sam-
ple of many others, I will give a brief sketch of its methods.

Here, again, it is asserted that no trust exists. It will be fair,
therefore, to examine somewhat the methods of this organization.
This trust has existed for years. Fifty years ago the courts of
Pennsylvania declared that the anthracite coal producers could
not combine lawfully; but to-day they are combined, and the rise
in the price of coal in every hamlet in the United States upon a
single day last year proves conclusively that a combination exists,

This trust has existed for years, but was reorganized at a meet-
ing of the officers of the railroad companies engaged in the anthra-
cite coal traffic held in New York City January 23, 1806. The
various companies were represented as follows: Philadelphia and
Reading, by Joseph 8. Harris, president and receiver, and C. E.
Henderson, general manager; Delaware, Lackawanna and West-
ern, by Sam Sloan, president, and E. R. Holden, vice-president;
Lehigh Valley, by E. P. Wilbur, president, W. H. Sayre, second
vice-president, and H. S. Drinker, general connsel; Central of New
Jersey, by J. Rogers Maxwell, Hrasident; Delaware and Hudson,
I& Robert M. Olyphant, president; Pennsylvania Railroad, by

orge B. Roberts, president, and W. H. Joyce, general freight
agent; Pennsylvania Coal Company, by Samuel Thorne, president,
and Thomas , sales agent; Erie, by E. B. Thomas, presi-
dent, and H. B, Crandall, coal freight agent; New York, Ontario
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and Western, by Thomas P. Fowler, president, and J. E. Childs,
meral manager; New York, S uehanna and Western, by Amos

wrence H president, F. P. Moore, coal agent: Dela-
ware, Susquehanna and Schuylkill Railroad, by Alfred Walter,
president.

The trust is created by a combination of the railroads who
handle the anthracite In fact, the coal mines are controlled
by the roads.

At this meeting the claims of the Reading Company were ad-
mitted to produce 21 per cent of the total ontput, and the percent-
age which should be produced and brought to market by each of
the other companies was upon. Thefact that Reading was
undergoing reorganization at the handsof Mr. J. Pierpont Morgan,
who was the manager of the notorious bond deals with President
Cleveland in 1895 and 1896, by which it is groper incidentally to
remark that as a sort of compliment to the Cleveland Administra-
tion somebody got about £20,000,000, had much to do with indue-
ing the other companies to accede to the demands of the Reading.

t was said at the time that ‘‘the chief difficulty hitherto in
handiing the coal trade as a whole to advantage been the
attitude taken by the Reading Company, which has claimed that
it was entitled to a greater proportion of the tonnage than it was
securing, and in the last two years had been enforcing this claim
by increased activity at its mines.” The Reading Company owns
83 per cent of the anthracite in the ground, and in the last six
months of 1895 it produced more than 22 per cent of the total

ut.

ith Readin nized and its stock held in a voting frust
named by Mr. J. P. Morgan, the other coal companies felt com-
pelled to accede to whatever terms Mr. Morgan authorized Read-
ing to propose, for they knew the power which he possessed and
hn% seen some evidences of the relentless manner in which he ex-
ercised this power when his wishes were disregarded. So the
matter was settled by giving the Reading Companﬂ the tonnage
which it demanded, while the distribution among the other com-
panies of the remainder of the anthracite production was made
upon the basis recommended by the Reading Company—that is, by
J. Pierpont Morgan & Co. So Mr, Morgan decided finally exactly
how much coal should be produced by each one of the companies,
and then decided just what price the American people shounld pay
for the coal.

The anthracite-coal trust is not incorporated, and the distribu-
tion of the business is fixed by the percenta%;se arrangement of
January 23, 1898, The quantity of coal to produced each
month is agreed upon by the parties to the arrangement, and the
prices of the different grades of coal are fixed by a circular issued
every month to the trade. The control of the anthracite trade
by the trust is absolute, but that trade is subject to competition
by soft coal, gas, and electricity, so that the trust is nunder some
restraint as to prices. Nevertheless, the statistics of the trade
gathered by Mr. Rothwell, of the Mining Journal, show that the
value of anthracite produced in 1896 was an increase of $7,855,000,
although the number of tons mined in 1896 was considerably less
?hﬁ'é in 1895, The division of the business is substantially as

ollows:

Philadelphia and Reading Raflroad ik
a oo o G R E A Y ey L e
Lehigh *&llﬁy Railroad........ N e T SR R R i T

Delaware, Lackawanna and IV ESEATT RAITFORM - - on oo omemm e memmom s onn 13. 22
Central Railroad of New Jersey...._ ... .... :
Pennsylvania Railroad._......._.._.
Delaware and Hudson Cunal Compan
Pennsylvania Coal Company ...
Delaware, Susguehanna and Schuylkill Railroad.
T e e N e T L e e A
New York, Ontario and Western Rallway. .cceeceeccamrcecnanemcramzeae &
New York, Susquehanna and Western Railroad. - .o eomcenicmiocananns 2.82

It is estimated by the managers of the trust that the productio
for the current year will be about 40,000,000 tons, which is 6,545,000
tons less than in 1895, the year before the trust was reorganized. If
is also positively assumed that there will be no reduction in prices,
but rather an advance,™ if the people will stand it.

It appears from the evidence taken before the Lexow commit-
tee last winter that the price of anthracite coal was increased §1
per ton in 1886, and as the production was 40,000,000 tons, the
profits must have been §40,000,000.

I will give an extract of the testimony taken before the Lexow
committee which covers this point and shows that these people
met t(%ether and agreed to raise the price of coal first 25 cents a
ton. That worked so well that shortly afterwards they raised if
25 cents more, and then raised it more, in each case on the same
day throughout the United States. It applied even to coal in the
hands of retail dealers.

President D'E. B. Thomas, of the Erie Railroad, wassworn. Hesaid he was

present at the conference hel%l!?' the Erebidents of the various coal carriers
and that the Erie Railroad received a 4 per cent allotment of the coal to be

earried. 5
Then Senator Lexow read the followingallotments: Philadelphia and Read-
* Coal Trade Journal, New York, June 2, 1807,

ing, 20.50 cent; Lehigh Valley,15.685; New Jersey Central, 11.70; Delaware,

Imkawsgﬁ and Western. 13.35; Delaware and E\{ﬁsun. 9.60; Pennsylvania,

11.4); Pennsylvania Coal Company, 4; Erie Railroad, 4; New York, Ontario

and Western, 8.10; Delaware, Susquehanna and Bchuilekm, 3.50, and New

;Zhork.ﬂsu.sqneimnm s and Western, 3.20 per cent. Mr. Ro rtssaid he thonght
ese

were
. Did your company live up to the agreement?
A, Not entirely.
Q. Is it not a fact that the coal sales agents hold meetings at No. 1 Broad-
wazt.oﬂxthepnceotooai!
. I don't know.
Mr. Roberts admitted that the restriction of output naturally increased
the demand for coal. but said that the amount of coal to be produced was
never discussed at any meeting he had attended.

TO RAISE PRICES AND RESTRICT OUTPUT.

g: Was not the object of the conference to get a fair price for coal?
That was one of its objects. In 1805 the output exceeded the demand
iﬂg& there was a glut of coal on the market. We wanted to get a fair price in

ﬁ;. %\; you give us the prices that ruled from February, 1808, until now?

agents can.
Q. Do you remember that a month after the conference the price went up
25 cents a ton, and that the next month it went up another 25 cents? g

A. I don't know.

Q. 1Is it not a fact that the price of coal has inereased a dollar a ton since
the conference,

A. Idon't know; the agents can give youn the res.
. Was it not a fact that the output was limited to 40,000,000
. No agreement was made to limit the outxgt. Iwill ﬁe you the
since 1801, In that year the outputwas 40,000,000 tons; in it wns 42.000,000;
11&61%“ it mﬂ 000,000; in 1804 it was 41,000,000; in 15895 it was 46,000,000, and in
was ¥

The price of anthracite coal, Mr. Roberts said, had fallen somewhat, owing
to the 'gse of oils and gas. Now, he said that the conference agreement ter-
minated Febroary 1 of this year. The witness created some surprise by an-
nouncing that he did not know the ﬂlurioe of coal now.

F. H. Gibbons, treasurer of the Delaware, Lackawanna and Western Rail-
road Company, was then called and gave it as his impression that the priceof
coal was increased 30 or 40 cents a ton in 1806,

R. H. Williams, sales agent for the Erie Railroad Company, wasthen called.
He admitted it was customary for the agents tohold * informal talks" monthly
about coal. He alsosaid that it was customary to discuss the possible outpnt
for each month, and the allotments were based on those estimates.

Qf Why ;ras it that the price of coal was increased after the presidents’
conference

Becaunse the price was so low in 1893 that there was no money in the
mining business. !

Q. Yon believe you had the right to meet and agree upon a fair price for
your gmpe:rtr!

A, Yes, gir.

KITING THE PRICES.

2—. You fix the price for coal?
Wi it, bnt we can not do it. The price of bituminous eoal
tes the price of anthracite coal in New York.
» ;Yas ;.ii}e first advance in coal in 1820.the result of the conference?
+ XYes, gir,
2. ‘When was the second increase?
. About May or June.
2_. YThaﬁwasmincmseaLsoof 25 cents per ton?

sir.
2. %:i stili_em was another increase of 25 cents on July 1¢
. Yes, sir.
2. %nd on September 1 the price was still raised 25 cents?

. Yes, sir.

. 8o that between February 1 and tember 1, 1808, the price of coal was

f.nt?remd §1 per ton? Sy

A, That is so.
5 z%nd glrat $l a ton inerease was the resnlt of the conference?

es,

. What does it cost to mine coal?
A. From §1.60 to £1.80 & ton.
Edwin R. Holton, vice-president of the Delaware, Lackawanna and West-

QP

ern Railroad Company, was then called. He said he had entire charge of the
fixing of prices and sale of coal in his company. He denied %::1 iﬂmﬂ
0

Petgll?k.sm‘l‘y conferences of sales agents, but there were occasi

Charles W. Wisner, of Walden, N. Y., vice-president of the Stevens Coal
Company, was next called. He testified that his company sold corl to the
Lehigh Valley Railroad Company and that they got 60 per cent of what the
product brought at ** tide water.” The other 40 per cent goes to the railroad
company.

2.. \Vgnt. does it cost to produce a ton of coal at the mines?

About §1.80 for anthracite coal.
g. ‘What does that sell for at tide-water prices?
. I think the tide-water prices are §.57 a ton for stove coal.

COAL CARRIERS' BIG PROFITS.

% %n thsr;t you would receive §2.32 fora ton and the carrying company $1.55?
es, sir.
The witness said when all expenses were cleared. the mine only made 13
cents a ton profit.
5 gnes sg_our company fix the price to the consumer?

. No, gir.
g. That price is fixed by the carrying com
we

PO

y?
. Yes, sir: sign a contract with them.
2: If you don't sign the contract, what happens?
We would bave to market our coal direct to the consumer.
4 ;‘!’ouélig that be feasible?
. No, sir,

CONTRIBUTION TO THE REFUBLICAN CORRUPTION FUND.

It was a fine thing to have a combination like this as a contrib-
utor to the committee in the campaign, was it not? A raise of
$1 a ton on 40,000,000 tons of anthracite coal wounld be $10,000,000.
A raise of 25 cents a ton wounld be $10,000,000. So they made a
raise in September. The campaign was in full blast. Theymade
another raise a little later. Four raises were made, or a raise of
$1 a ton during 18906,
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This combination must have been formed, I judge, in anticipa-
tion of the campaign which was coming on. ho do you suppose
was the recipient of these great contributions, if any were made?
Certainly it was not those who supported Mr. Bryan. Twenty-
five cents a ton would buya great many marching capés in a cam-
paign: it wounld pay the expenses for speakers and railroad fare
and all legitimate items in a contest of great magnitude, and get

. all the voters out. 'Was this for the benefit of the candidate who
was nominated by the reform Democracy at Chicago? I hardly
think so.

I have here a document which will prove conclusively, I think,
that if any contribution was made, it was not made to the parties
who supported William J. Bryan in the last contest, for Mr. Bryan,
in one o}){l):iia speeches (and the question of trusts was one of the
issues of the campaign), said:

I have been called an anarchist because I have opposed the trusts and syn-
dicates which wonld manage this conntry. [ am giad to have the opposition

of these men. Iam glad that if I ain elected thereis not a trust or agnfiicate
that can come to me and say, ** We put you there, now pay us back.

Apgain he said in another speech:

Mr. Harrison was to debate the question of the survivalof our institutions.
I will tell him that the great trusts which are supporting the Republican
ticket are a ter menace to onr Government than anything else we have
ever had. The various trustsof this country, by their representatives. are
collecting tribute from the public, and when we protest against it they call
us disturbers of the peace and anarchists. Iam opposed to the trusts. As
an Execative I shall use what power I have to drive every trust out of exist-
ence.

ANSWERED BRYAN BY RAISING PRICE OF COAL.

I am glad to have snpported that sort of a candidate, the man
who has the indomitable conrage in that heated campaign to make
that immortal declaration. It was followed by a 25-cent raise in
coal. That was a very convenient thing. It is no wonder they
had a surplus after the contest was over. It is no wonder that
they had a surplus in the treasury to go out and manipulate legis-
Jatures in order to make sure of this body. We heard it talked
and whispered about this Chamber—no, not whispered, but talked
on the streets, talked everywhere, It was a convenient thing.

The argument that trusts reduce prices is thoroughly over-
thrown (and I have taken some pains to go info this question be-
canse it has been so earnestly urged) by the cherience of the
Standard Oil Company. I will publish as part of my remarks a
statement showing the cost of the cruue oil and the cost of refined
oil, and the difference between the cost of crude and refined, from
1870 to 1893.

Price | Price Diff Price | Price Diff
Year. crude |refined | ik Year, crude | refined e
oil. oil. G oil. oil. Bng.
Cents, | Cenis. Cents, | Cents. | Cents.
9.19 25.35 1.87 7.30 b.52
10.52 14.14 2.52 8.02 5.50
9.43 3. 569 1.99 8.15 6. 16
iEe e
208 | 15.00 159 672 5.13
5.00 19.16 2.08 7.49 5.4
b5.68 15. 44 2.2 7.11 4. 87
2.7 10. 76 2.008 7.30 b. 84
2.04 8.08 1.647 06.85 5.18
2.24 0.05 1.8 6.07 4.75
2.80 8.01 1.50 6.22 4.72

Bearing in mind that the Standard Oil trust was formally organ-
ized in 1882, although in process of formation several years before
that time, we observe that the average difference in price between
crude and refined oil during the four years 1870-1873 was 14.697
cents per gallon, and during 1880-1883 was 5.885 cents,and during
1890-1893 was 4.97 cents,

The average difference during 1881, 1882, and 1883 was 5.577
cents, and during 1891, 1892, and 1893 it was 5.55 cents.

This establishes the fact that the fall in the charge for refining,
which had been very rapid prior to the formation of the trust, has
almost disappearag since then. The Standard Oil Company,
althongh more farsighted in forestallm%l public attack by some
concessions in price than the sngar and some other trusts, has
evidently intercepted many of the benefits which the progress in
arts would inevitably have conferred upon the public under free
competition. \

Before the Lexow trust committee, according to press reports,
President Henry O. Havemeyer thus testified:

It goes without saying that a man who can control 80 per cent of the output
ean control the price if he chooses to exercise that power.

Q. Then by controlling 80 per cent of the output you really do control the

cet

priL Without a doubt.

Q. The trust fixes the price for itself, and when you fix it for yourselves
you practically fix it for your competitors, don't you?

A. That is undoubtedly and substantially the way it works.

Mr. Arbuckle said that his competitors in coffee ‘‘ usnally adopt
the scale of prices as fixed by ns.”

Thanks to these methods, the Standard Oil Company in 1896
made over 30 per cent on its capital of a little over §:0,000,000.

In the formuation of the sugar trust in 1887 it was stated that 86
of stock was issued for every dollar actually invested, However,
I think this statement is excessive. But that more than §3 of
stock was igsued for every dollar of value that was put into the
combination there can be no possible doubt.

OVERCAPITALIZATION BY TRUSTS.

One of the great evils of the trust is overcapitalization. This
deceives investors and the public as to the amount of its exorbitant
chaE:_l;es and its rational basis for expecting a continuance of these
profits.

I think this overcapitalization was designed in their case for the

yurpose of deceiving the public as to the amount of their profit.
ake, for instance, thesugar trust. Half of its profit was sufficient

to pay 12 per cent on $37,500,000 common stock and 7 per cent on a

like amount of Erefen‘ed stock, and the interest on £10,000,000,

But if stock had been issued only for the amonnt actually in-
vested, say $20,000,000, which will cover every cent—325.000,000
at the ontside—these dividends would have been more than three
times as large, and would have attracted such attention that the
Senate of the United States would not dare longer to continue to
be the champion of this organization. >

On the question of overcapitalization I propose to read a portion
of the report of the Lexow senate committee on trusts in New
York last winter, as follows:

Suflicient appears upon the record to justify the conclusion that of at least
coordinate importance with the glan of industrial concentratirm was the
scheme of the issue of stock certiticates of greatly inflated nominal values.
That this was a purpose deﬂmt.el{ formed and not merel{ incident to indus-
trial development was substantially admitted b¥ the spokesmen for at least
two of the principal combinations of the five which were examined.

In one case corporate assets acquired by an officer of the combination for
the sum of #5000 were capitali over night in the new combination by the
issue of certificates of a nominsl value of twice that amount, less 15 per cent.

Other corporations, organized for the distinct purpose of absorption by the
combination on the is of a stock issue of a nominal value of .00, were
simultaneously recapitalized in the combination by an issue of a nominal
share value of about $14.000,000. Corporations representing in the H.gl{reﬁata
share issues of less than $7.000.000 were recapitalized in the combination by a
nominal share issue of $50,000,000, less a rebate of 15 percent. In another case
live assets were valoed at about 5,000,000 and made the basis of an i=sue of
about §25.000.000 of stock, the difference being made up in the assumed value
of “good will,” *brands,” “trade-marks.," etc. In another instanca the
live asscts were capitalized in so-called debenture stoek, whila the common
stock was iasued_“l)]j)on the basis of computing the average percentage of
profits over a period of years and multiplying tiasa by 16.

The trusts, then, have adopted 16-to 1: that is, sixteen shares at
$1 ench for every dollar they invest. Perhaps that is what they
were contending against in the last campaign. I heard some of
them talking, and I did not believe they understood the issue
much better than to have taken that position.

In another instance both common and Preferred stock were issued in bulk
for the several properties acquired, studious care being exercised to conceal
the details of payments for particular properties and to avoid the disclosure
of the processes whereby values represented by stock i were computed.

The net result of each of these methods of cafpxtalimuon was that large
overissue of capital stock was the important, if not the main, purpose of
consolidation. One of the wirnesses, whose experience and intelligence were
especially marked, when interrogated upoun this question, stated that the
stock issued represented the prospective earning capacity of the combina-
tion; that is to say. its parninF capacity considered from the view-point of all
those advantages attributable to a perfected consolidation, the control of
Produt:-t‘ the ability to fix its price, and the economy, so eloguently deseribed
by all the witnesses, flowing from concentration of production, management,
and distribution. .

It is worthy of note that while these properties were separately compet-
ing with each other their stock issues were small and in a few lLiands, and
that as soon as the combination was effected and the nominal values were
t gﬁateg .nthe shares were listed on the Stock Exchange and distributed among

& publlc.

Of course they wonld have distributed them among the public
if they could get rid of them. They would be willing to take a
part of the money acqnired from their inflated capital to pay divi-
dends for a while if they conld get the public to take the stocks
which were issued, three or four for one. Ifisno wonder that
they were desirous of getting rid of them. It is no wonder that
they might justly fear that legislation would afiect their value
when they were Bnrsuing such a course of wholesale robbery of
the people of the United States.

In one case properties controlled by not to exceed 100 owners and stoclk-
holders became at once speculatively active, and their shares wers distrib-
uted in ashort time among upward of 9.000 distinct stockholders; in another,
the holdings of not to exceed 35 people became subdivided among about 6,000
stockholders, while in a third the properties of a few men were finally rep-
resented by share certificates held by upward of 2.000 p 8.

This has been 'ﬁqinted to as one of the beneflcent results of large combina-
tions. viz. the diffusion of ownership, whereby the control of a few has been
subdivided among many. This argument would have some force were it not
for the methods adopted in the capitalization of the properties before indi-
cated. The diffusion of sl 5 does not necessarily carry with it tha control

by many of the properties thus ted. Stockholders, satixfied with
thye profits the ve, are wil leave the original mana, ent in per-
manent contr Realization of dividends is the father of contentment, and
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the supreme effort of management must be directed toward maintaining
earnings proportionate to the stock issued, whether for live assets or for
properties closed, abandoned, or dismantled.

All this tends to indicate that the net profits of a corporation thus organ-
ized must be held at an abnormally high figure in order to justify the payment
of dividends apon live, dead, and inflated capital; and that, correspondingly,
labor on the one hand and the consumer on the other must relatively bear
their proportion. And this without reference to the fact that the change
from a strictly indunstrial pursuit to one intimately coupled with speculation
in the certificates represeunting that industrg must naturally have some
effect: and volume of product, price, and all the incidents of a purely induos-
trial management must be affected by the requirements of fluctnating valaes
on the exchange. What shall pe purely industrial becomes the tender of
speculation, and the law of supply and demand. instead of remaining the con-
stant regulator of output and price, finds itsalf determined and disturbed by
the exigeucies of speculation.

So it is, Mr. President, that instead of pursuing the even tenor
of our way as a peuple and as producers of wealth, the tendency
is to organize for inordinate, unusunal speculative profits, and we
therelore change our business men from the plodding, honest, in-
dustrious pursuit of a trade or calling to gamblers and speculators.
This certainly must have an effect npon onr industrial life. upon
our character as a people, which is well worthy of consideration
in this connection.

I believe that one of the most important duties this Government
has to solve to-day is the question whether we shall drift until we
become absolutely a nation of gamblers or speculators, or whether
we shall make an effort to return to that industrial life which
characterized the better and more vigorons days of the Republic.

ETATEMENTE OF TRUBTS.

Mr. President, I propose to give a list of many of the trusts. of
the amount of their capital, and the amount which the properties
were worth which were incorporated into the trust, showing the
vast amount of pretended capital upon which the people of this
country are compelied to pay interest. I have summarized if.
First is the sugar trust.

American Sngar Refining Company: Incorporated January 10,
1891, under the laws of New Jersey, to take overestimated assets
and business of the companies represented by the certificatesof the
Sugar Refining Company, which was reorganized in June, 1890:

Capital stock, common ...
Capital stock, preferred...

T, 000, 000
10, 000, 600

In Janunary, 1892, an increase of $25,000,000 was voted. half to be
common and half to be preferred, the proceeds to be used for buy-
ing up other refineries or for buildings. - Accordingly a controlling
interest was purchased in March, 1892, in the stock of the B, C,
Knight Company, of Philadelphia, §800,000; of the Franklin Sugar
Company, of Pennsylvania, §5.000,000; of the Spreckels Sugar Re-
fining Company, of Pennsylvania, §5,000,000, and of the Delaware
Su’F'ar House, $§96,000,

he $25.000,000 of additional stock is included in the §75,000,000.
Dividends of 7 per cent per annum have always been paid on the
preferred. and 12 per cent perannuim on the common stock. Sixty
million dollars of that §75.000.000 of stock is water, and so is the
$10.000,000 of bonds. The officers of the company have always
refused to make a statement of their earnings. Since 1890 the
company has paid in dividends $43,000.000.

Directors—H. O. Havemeyer, T. A. Havemeyer, F. O. Mathies-
gen. John E. Parsons (their attorney), J. E. Searles, William
Dick, W. B. Thomas.

Officers—H. O. Havemeyer, president; John E. Searles, secre-
tary and treasurer.

General office—117 Wall street, New York.

TOBACCO TRUBT.

Then the American Tobacco Company. which was incorporated
under the laws of New Jersey for fifty years on January 21. 1890,
for the purpose of curing leaf tobaceco, fo buy, manufacture, and
sell tobacco in all its forms. and to establish factories, agencies.
and depots for the sale and distribution thereof, and to do all
things incidental to the business of trading and manufacturing,
with power to carry on its business in all other States and Terri-
tories of the United States, and in Canada, Great Britain, and
all other foreign countries.

The company pays 8 per cent on the preferred stock, and has
paid 12 per cent on the common. The last three dividends on the
common have been at the rate of 8§ per cent. About one year ago
20 per cent in scrip was declared on both classes of stock. The
officers are now mlEing of redeeming it in cash,

I
Capital stock, common, Pu.r W e
Capital stock, preferred, par 11

Capital stock, preferred
Camtal stock, g::mmon

5,165,000

The company has paid in dividends since 1890 a little over
$19.000,000.

The water in this company's stock is £20.000,000.

Directors—Lewis Ginter, Richmond, Va.; John Pope, Rich-
mond, Va.; George Arents, William H, Butler, Charles G. Emery,
New York; James B. Duke, Somerville, N. J.; Benjamin N. Duke,
George W. Watts, Durham, N. C.; William A. Marburg, George
W. Gail, Baltimore, Md.: Josiah Browne, Plainfield, N. J.; John
Doerhoefer, Louisville, Ky.

Officers—James B. Duke, president; William H. Butler, first
vice-president; John Pope, second vice-president: William Mar-
burg, third vice-president; George Arents, treasurer; Josiah
Brown, secretary; W. R. Harris, auditor.

Principal office—Newark, N. J.

New York office—507 to 529 West Twenty-second street.

NATIONAL LINSEED OIL COMPANY.

National Linseed Oil Company: Incorporated in June, 1887
under the laws of Illinois. The different properties now own
by this cumllany were brought together in an association called
the National Linseed Oil Trust. During 1800 the trust was dis-
solved and the properties were acquired by purchase. It appears
that this trust organized just as the sugar trust did in the first
place, by the combination of a large number of producers, and
after the New York court declared that that form of organization
was illegal nunder her industrial laws, they dissolved the trust and
the properties were acquired by purchase by the National Linseed
01l Company, in April, 1880. They have 52 oil works, located in
42 cities of the United States, besides real estate, machinery,
patents, etc. Capital stock, par value $100, §18,000,000.

1t is estimated that the entire property in this trust was worth
about $3,000,000, and that they added $10,000,000 at the time of
forming the combination. :

Directors—Alex Eunstow, St. Lonis, Mo.; R. D. Hubbard, Man-
kato, Minn.; W, P. Orr, Piqua, Ohio: Samnel Thomas, New York
City; A. C. Abbott, Buffalo, N. Y.; Marcus Simpson, Burlington,
Towa: A, S. Hall, Chieago, Ill.; J. A. Willard, Mankato, Minn.;
I. P. Keiser, St. Louis, Mo.

Officers—Alex Enstow, president; A. O. Hall, first vice-presi-
dent: Marcus Simpson, second vice-president: A, C. Abbott, third
vice-president: T. G. McCulloh, secretary and treasurer,

General office—Old Colony Building, Chicago, Ill,

New York office—Nos. 93, 95, and 97 John street.

NATIONAL LEAD COMPANY,

National Lead Company: This company was organized Decem-
ber 8, 1801, under the laws of New Jersey. It has plants in New
York. Massachusetts, Maryland, Pennsylvania, Ohio, Kentucky,
Illinois, and Missouri, manufacturing white lead and like products.

Capital 8LOCK, COMMON . .evemcnnsnemsmsnasnssanmmsns snnmmsmassss =nnsas  §15, 000, 000
Capital stock, preferred. ... oo eeciracocrccmncraa ] S 13, 000, 000

TOtR] e e it v e ra A e amee = e kd a e m a0 000,000

A regnlar 7 per cent dividend is paid on the preferred, and
occazionally a dividend on the common is declared.

This i3 a gambling stock, and there is no doubt that the pre-
ferrad represents more than the entire investment.

Ihrectors—E. F. Beale, Philadelphia; G. O. Carpenter, jr., St.
Lonis; L. A. Cole, East Orange, N. J.; R. R. Colgate. New York
City: A. T, Gosharn, Cincinnati, Ohio; J. L. McBirney, New
York City; J. H. McKelvy, Pittsburg, Pa.; F. W. Rockwell, Chi-
cagzo, IlL.; R. P. Rowe, Brooklyn, N. Y.; A. P. Thompson, Buffalo,
N. Y.; D. B. Shipman, Chicago, Ill.: J. A. Stevens, Brooklyn,
N. Y.: W. P. Thompson, Red Bank, N. J.

Officers—W. P. Thompson, president; L. A. Cole, first vice-pres-
ident; R. R. Colgate, second vice-president; J. L. hchimey,‘ treas-
mg; F. R. Fortmeyer, assistant treasurer; Charles Davison, sec-
retary.

General office—No. 1 Broadway, New York.

UNITED STATES LEATHER COMPANY.

United States Leather Company: This company was incorpo-
rated in New Jersey February 25, 1893, and commenced the busi-
ness of tanning and selling sole and belt leather on May 2, 1893,
At the time of the organization this company acquired many
properties connected with the business, and since then many
properties engaged in the manunfacture of leather have been pur-
chased, and to pay for the same the issue of preferred stock has
been increased from time to time, and in addition to every share
50 issued one share of common stock has been paid for the good
will of the company,
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. In the State of Pennsylvania property was acquired by compa-

nies organized under the laws of said State. These separate com-
panies are known as the Elk, the Penn, and the Union Trimming
companies, their capital stock. $10,000,000 each, being mostly

owned by the United States Leather Company.
o T e R R S SR SR R i , 508,900
g&it% stock, prater?'nod .............................................. %mm
I e e et et sy Ml e ey g e vt 122, 419, 500

Bonds, debentures, 6 per cent, $5,700,000.

Officers—Mark Hoyt, g;laaident, Boston, Mass.; James Horton,
first vice-president, Buffalo, N. Y,; Edward R. Ladew, second
vice-president, New York; Lewis H. La}gmm third vice-president,
New York; Josiah T. Tubby, secretary, Brooklyn; James R. Plum,
treasurer, New York City.

Corporate office—Jersey City, N. J.

General office—26 and 28 Ferry street, New York City.

Directors—Mark Hoyt, George A. Vail, Edward R. Ladew, Pat-
rick C. Costello, Lewis C. Lapham, Joseph H. Ladew, Henry B.
Vaughn, Gurdow B. Horton, Walter G. Garritt, A. Augustus
Healy, Danisl F. Stevens. Frank H. Goodyear, James H. Proctor,
Josiah T. Tubby, James Horton, Norman Schultz, James R. Plum,
Jerry Crary, Nemiah W. Rice, Loring R. Gale, Lyman F. Rhoades,
Samuel P. Davage, William H. Humphrey, Charles H. Lee, Charles
M. Vail, Edward C. Hoyt, Edson G. Davage.

The total amount of common stock, $61,509,900, is water pure
and simple—that is, there was no consideration for it whatever—

- and more than $20,000,000 of the preferred stock, making, out of
this §122.000,000, $51,500,000 of stock issued for which there is no
consideration whatever. :

The preferred stock is entitled to 8 per cent, and is cumulative.
It is now behind in its dividends on the preferred stock 20
cent. The last four dividends were 1 per cent quarterly. The last
1 per cent was paid March 15, 1897. Soitis not behind in its divi-
dends, except it pays only about one-half what it was supposed that
the stock would pay.

TUNITED ETATES RUBBER COMPANY.
The United States Rubber Company is an interesting example.
This company was incorporated in New Jersey in 1802, for the
manufacture of rubber , shoes, etc. The organization in-

cludes the fellowing:
American Rubber Company, Boston.
Boston Rubber Company, Boston.

Para Rubber Company, Boston.

L. Candee & Co., New Haven, Conn.

Goodyear Metallic Rubber 8hoe Company, Naugatuck, Conn.
Lycoming Rubber Company, Williamsport, Pa.

Meyer Rubber Company, New Brunswick, N. J.

New Brunswick Rubber Company, New Brunswick, N. J,
New Jersey Rubber Shoe Company, New Brunswick; N. J.
National India Rubber Company, Bristol, R. L
‘Woonsocket Rubber Company.

Mervel Rubber Company.

Lawrence Felting Company.

Colchester Rubber (}cmzlmsmlﬂr;1

Rubber Manufacturers’ Selling Company.

tal st commo:
Gabital stoek, preferred

Officers—Joseph Banigom, president, Providence, R. 1.; Robert
D. Evans, first vice-president, Boston, Mass.; James D. Ford,
pecond vice-president; Charles R. Flint, treasurer, New York
City; M. C. rtin, assistant treasurer, New Brunswick, N. J.;
Charles L. Johnson, secretary, New Haven, Conn.

Bankers and transfer agents in New York—H. B. Hollins & Co.

Directors—Charles A, Coffin, Robert D. Evans, William H. Hill,
George H. Hood, Boston; Samnuel P. Colt, Joseph Bannigan, W. 8.
Ballou, John J. Bannigan, George Watkinson, Providence, R. L;
James B. Ford, Charles R. Flint, J. Howard Ford, Robert M. Gal-
loway, H. B. Hollins, Herman Burr, William L. Trenholm, New
York City; Henry L. Hotchkiss, Charles L. Johnson, New Haven,
Conn.; James P. Langdon, M. C. Martin, New Brunswick, N. J.;
George A. Lewis, Naugatuck, Conn.; Edwin A. Lewis, Brooklyn,
'N. Y.; Frederick M. Shepard. Orange, N. J.: George M. Allerton,
Waterbury, Conn.; Samuel N. Williams, Williamsport, Pa.

The common stock, §20,166,000,is all water. The preferred pays
8 per ceut, and very frequently the common getsa dividend. The
eompeny claim it is earning 7 per cent on the common.

The capital stock—the common stock—was issued for what is
called good will, brands, trade-marks, ete. It was issued and di-
vided among the men who organized, intending in advance to
compel the people of this country to pay the interest or the divi-
dends on this which was nothing.

Mr. President, wealth can only be created by toil. To issue
stock is not to create wealth. Nodividends can be paid upon any
of this watered stock unless somebody has toiled to pay them, and
toil must be plundered if such dividends are paid. There is no
possible chance to avoid that conclasion.

The rubber trust hasdecided toshutdown indefinitely the greater
part of its immense plant at Bristol, R. L., and henceforth to man-
ufacture there only tennis shoes. This means that niore than 500
residents of Bristol who have depended npon the factory for their
livelihood will be deprived of their only means of subsistence in
Bristol. About 1.700 others were thrown out of work when the
trust acquired the plant and have never been taken back. Thisis
in perfect harmony with the methods of the rubber trust. After
it was orgilanized it acquired possession of about 15 rubber facto-
ries which had been competing with one another for nearly all
the business in the country.

Having paid a fee of §200,000 to Charles R, Flint, another of
$100,000 to H. B. Hollins & Co., and another of $100,000 to Joseph
P. Earle for their services in promoting the trust, the trust shut
down about half its factories. Then it made factors’ ents
with the trade under which dealers received a rebate of 7 percent
if they did not sell under the prices fixed by the trust, ngh
times have been hard and the prices of other commodities have
declined, the trust's products have risen in price from 20 per
cent to 40 per cent. The net annnal profits were $2,239,791.50,
the gross expenses being only $203,148. This was during the year
ended May, 1806. The trust made a profit of §7 on every dollar
of expenses. December 23, 1896, the trust declared a dividend of
2 per cent on the common stock. This, after pe{xang 8 per cent on
the preferred, left $1,921,712.38, to which must be added the sur-
plus earnings for the {mr ended April 1, 1897. As these will
probably amount to fully $3,000,000, the net surplus of the trust
to-duy can not be less than §5,000,000.

DECREASED PRODUCTION—HIGHER PRICES.

In Bristol 2,200 persons were thrown upon the world. In Woon-
socket and Millerville, R. I., 2,500 people are in distress—1,200 out
of work. Since the trust acquirec?etoha plants in these places, the
Millerville operatives have averaged only one-third t
duced wages. In Woonsocket the factory has been shut down
nearly half the time, and wages have also been reduced. August
13, 1896, the two big factories closed, ostensibly on account of the
agitation for bimetallism, and several thousand persons were left
destitute.

They gave that excuse last summer. Whenever a factory shut
down they would say if people would quit talking about silver
the factories would all open, and the very moment that i1t was de-
feated they would start up. Now we are hunting for rity
and the factories continue closed, and will continue m If
talking about silver will close the factories, we will have them
all shut up by the noxt campaign, for we intend to agitate the
question.

An industrial structure that will not stand talking abont, that
falls before the breath of discussion, had better be destroyed, and
we had better build another one. The fundamental principle of
American institutions is free disgussion, a full review of methods,
men, and measures, and then let the people decide. Yet the form-
ers of this rubber trust closed this factory, and said it was be-
cause we talked about bimetallism. 4

Augnst 21, 1896, for the same ostensible reason, the factory in
New Haven was closed and 1,200 persons were thrown out of
work. In Febroary of thisyear, 1897, 500 persons were deprived of
employment by the closing of the factory at Setauket, Long Island.
At other times three factories, employing 3,000 persons, at New
Brunswick, N. J., have been shut down: al=o one employing 700
Fersons at Colchester, Conn., one employing 500 persons at Frank-

in, Mass., and one employing 500 ons at Millertown, N. J.
In all cases w had been reduced by the trust, so that theaver-
age earnings of the employees were not over 75 cents a day. Rub-
ber shoes that before the trust’s formation cost the jobber 33
cents, now cost 65 cents a pair, an increase of nearly 100 cent.

In addition to all this, the trust has accumnulated $5,000,000 in the
treasury after paying dividends on watered stock. Yet the Sen-
stlrtlp i? afraid it will interfere with some of these so-called indus-

es!

BOME ONE MUST TOJIL TO PAY DIVIDENDS ON OVERISSUES OF ETOCK.

I desire to print in the RECORD a table of these eleven trusts. It
shows that they are capitalized for $432.000.000, bonded for $43,-
000,000, and that the total actual investment was $171,000,000. In
other words, the people of the United States are called upon to pay
divitlends and interest on $300,000.000 more than the investment.

Somebody has got to toil to earn that interest. Not one dollar
of it ean be earned except by the toil of somebody, and yet we are
asked to liﬂalate in favor of these combinations, these modern
pirates of world! X

€, on re-
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Statement showing the capitalization, estimated actual ¢ 3 t, estimated value of products, and duties on imports under the laws of 1890 and 1594, and the
qum.qmmhqm&uwumm -
Capitalization (stock outstand- i Estimated P Dauties on imports of principal products.
Trusts. debt. invest- ?"’d“
Comnion Preferred| m i1 ment (a). BIE!;;I.&D Law of 1890, Law of 1804, P%hw of
1. American Cotton Ofl Co.....[$20,237,100 210,198, 800 $50, 435, T00 (83,008,800 (315,000,000 219,000,000 | 10 cts. per gallon.| Free .............| T cts. per gallon.
3 A&Elm%‘?piﬁts Mannfac- | 20,491,200 | 6,062,800 | 33,154,000 | 2,000,000 | 15,000,000 | 70,000,000 | §2.50 per gallon ._| §1.80 per gallon...| $.50 per gallon.
1| h
a .A.}nenrgn Sugar Refining | 36,968,000 | 36,068,000 | 73,086,000 (10,000,000 | 20,000,000 (135,000,000 | & centperlbe... ict.pagibﬁan%m 1 cts. per 1b.d
Co. ct.adval e
4. American Tobaceco Co......-. 18,173, 000 | 12,117,000 | 80,290,000 |- .-........| 10,000,000 | 12,000,000 | $4.50 per 1b. and per lb. and 25 | §4. b,
25 per ct.ad val.! percentad val.| 25perct.adval.
b. General Eleetric Co.. 480,000 | 4,252,000 | 34,712,000 | 8,750,000 | 20,000,000 ( 15,000,000 | 45 per ct.ad val..| 35 per ct. ad val._| 45 per ct.ad val.
8. Natio Lead Co...... 14,905,400 | 14,904,000 | 20,800,400 | .. ... , 000,000 | 6,500,000 | 2to 2} cts. per Ib.| 1 to 1} cta. perlb.| 2 to 2} ots. per b,
T. National Linseed 0il Co 18,000,000 |.. ..........| 18,000,000 108,000 | 10,000,000 | 13,000,000 | 52 cts. per gallon.| 20 ets. per gallon.| 32 cts. per gallon.
8. National Starch Co.......... 4,450,700 | 4,066,200 | 8,516,900 | 8,837,000 | 4,500,000 | 5,000,000 2cts.3perpound. ﬁcm.per und.} 2 ets. per pound.
9. Btandard Rope and Twine | 12,000,000 |.ceeno--..- 000, 10,500,000 | 7,000,000 | 20,000,000 | 4 to 3 cta. per 1b. perct.adval.e.| 1to2 cts. per b f
Co.
10. United States Leather Co....| 61,500,000 | 80,900,000 /122 418,900 | 5,520,000 | 40,000,000 | 60,000,000 | 10 per ct. ad val._| 10 per ct. ad val..| 10 per et. ad val.
1L United States Rubber Co....| 20,166,000 | 19, 400,500 | 59, 566,500 | .. ....... 15, 000, 000 | 20,000,000 | 30 per ct.ad val. | 25 per ct. ad val..| 30 per ct. ad
TOtal ¢ emmem e cmmeme - (203, 380, 400 (160, 430, 000 432, 539, 400 inm.sm 171.500,013?3?5,50},000

a These estimates are believed to be liberal, and it is thought that, could the facts be definitely ascertained, the figures here given would be found to be

largely in excess of the real investments or values of the properties of the t
b'These estimates are based upon the best obtainable data.
¢ Also, one-tenth eent per pound additional when produced by or expor

such country.
¢ Except binding twine,

ted from a conntry s
d Also, when exported from a country paying an export bounty, a duty equal to such bounty or so much thereof as is in excess of any tax collected by

an export bounty.

placed on free list.
fExmm: bm‘hh:g_meh&m on free list, but subject to duty of one-half cont per pound if imported from a country levying a duty on binding twine

imported

I will also publish a table showin,is other trusts, making 16
in all. who are eapitalized in about the same proportion but are
smaller in size. I found it very difficult to secure information
with regard to the organization of these trusts. I found it Ye?
difficult to get the details with regard to the amount invested.
They are very secretive people. They do not care to talk very
much, and nobody is responsible, because they are atrust. Ifound
that the committees in New York had difficulty in securing infor-
mation. Books were lost: officers say they do not know or that
somebody else was responsible. Soitis bard fo get evidence with
regard to these organizations.

tes.

Bonds.
Trusts, Capital Size, or{ Amount
stock. par |outstand-
value. ing.
American Strawbhoard. . .cccicmme i e s e m e 41,000
American Type Founders. 4,000,000 |-.-.... 186,000
Diamond Match. *) 100 | 11,000,
Debenture._... BONO Lol e e
National Wall Paper Co.. ~--| 90,000,060 100 7,500, 000
How York Bieonit €0 e o cin o iaas 10, 000, 000 100 | 9,000,000
# Listed in Chieago.

It has been urged that this tariff bill will produce no revenue if
my amendment is adopted. If that is true, then we are certainly
in the possession of the frusts. If the object of this bill can not
be accomplished, which is tirappoaed to be the raising of revenue,
if my amendment is adopted, then that argnment is predicated
upon the proposition that the trusts will not dissolve; that they
will continue; that they will be perpetuated and share the market
of this conntry with the foreign manufacturer.

Of course 1 believe that they will dissolve if my amendment is
enforced. I know they will contest it in the courts, and I am well
aware that many of our courts are subject to influences which
make their decisions doubtful. Ido not care fo attack the courts,
Mr. President, but I believe the courts will enforce this amend-
ment of mine. Of course you will occasionally find a judge who
will not; but it is a significant thing that in the testimony taken
before the Interstate Commerce Committee of this body last win-
ter this fact was disclosed, and it is a fact which makes the Ameri-
can people afraid of the courts.

COURTS DISQUALIFIED TO TRY CASES AGAINST CORPORATIONS.

‘When a case was to be tried in New York for the of
dissolving the Joint Traffic Association. which was a combination
of railroads from Chicago to the seaboard, it was found that out of
eight judges in that circnit only one man was qualified to try the
case, because all the others held the stocks and bonds of the defend-
ant corporations; all the others were the ownersof stocks and bonds
of railroads; and they had to go up into Vermont and find some
rural fellow, who not canght on to the modern methods of
business, to try the case.

The evidence before the Interstate Commerce Commities of this
bod on to show that Judge Jennings said he had afterwards
quaﬁ ed, because he had disposed of his stock and bonds. Of

course it is unpleasant to recite these thi but when they come
in as sworn evidence before a commitiee of this body, it is well to
call the attention of the American people to the facts.

I believe, after examining this bill, Mr. President, that ve:
many of the items contained in it are in the control of trusts, wrg
that the loss of revenue, if not one single trust be disbanded, will
not be very t. 'We will continue to collect the revenue from
TAaW Sugar. e will not collect any revenue from refined sugar,
because none comes in. As to the other items, the duties are so
high that nothing comes in; and on the basis of last year’s impor-
tations, if the trust which embraces boilers and radiators, house

, steam and hot-water heating apparatus, etec., should re-
fuse to dissolve, we should only lose §163,000 of revenue, for that
is all that was collected last year. The duties rangefrom 12 to 45
per cent, On chemicals, which embrace nearly everything in the
chemical line in the bill, there is a trust, and if the trust shonld
continue, so that these chemicals would be admitted free of daty,
we should only lose $2,107,000. The duty on all these articles is
from 16 to 80 per cent. On iron and steel the duties are from 17
to 82 per cent, and pretty nearly everything made of iron or steel
is in a trust.

If the trust should continne and there should be no foreign com-
ggtéstcsli Wing in to take the market, the loss of revenue would

On copper, lead, and zine, which is in a trust, the duty is from
45 to 111 per cent, and the amount of duty collected is quite large,
being $1,338.880. 'We consume more Ieatir than we produce in our
country, and we shall be obliged, no matter what the duties may
be, to import some of it.

On g]asa the duty is from 48 to 62 per cent, and if the glass trust
should continue, we should lose but $2,211,000, for that was the
duty eollected. The duty on leather is 20 cent, and of that the
duty on imports last year was but $3¢8. n linseed oil the duty is
52 per cent, and on that the duty collected last year was $2,420, On
paper the duty is from 28 to 50 cent, and we collected last year
$113,000. On rubber the dutyis 34 per cent, and we collected last
year $83,306.

On saws and screws the duty is from 25 to 29 per cent, and the
duty collected last year was $1.574. On textile manufactures we
collected $205,320, and the duties range from 29 to 102 per cent.
On car wheels aud other wheels the duty is from 40 to 41 per cent,
and we collected in duty last year $131.000. On looking-glasses
and on paints, varnish, arms, guns, fireworks, gunpowder—all of
which are in a trust—collars and cuffs, oilcloths, ete., are all
embraced in trusts, and the total loss of revenue if all the trusts I
have named should continue would be $8,189,000.

If the trusts were all to continue and insist npon continuing
and sharing the American market with the foreigners, if they
have to oom;gebe with the foreigners, they could not keep up their
prices, and the people of this country would get the benefit of
reduced prices.  We can afford to lose $8,000,000, and then collect
the duty on sugar from the Hawaiian Islands.

According fo the report of the Senate Commitfee on Finance,
the duty on sugar from the Hawaiian Islands will amount next

ear to a little over $8,000.000. Two-thirds of the plantations in
wail are owned by Englishmen, Germans, Scandinavians, and
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native Hawaiians. What reasonis there why we should give them
a bonus of $3,000,000 a year? If we should collect this revenue
and the trusts should not disband. the revenue would not be
affected at all. If our action and conduct are governed by reason
and good judgment, there will be no trouble abont revenue, while
we could save the whole amount of the §38,000,000 by paying only
what it is worth to carry the mails. For twenty years there has
been no reduction in the cost of carrying the mails.
WE DONX'T WANT MORE REVENUE BUT LESS EXPENSES.

We pay 8 cents a pound where we ought to pay but 1 cent, and
we pay $30,000,000 where we ouizht. to pay less than $20,000,000.
What man in this country wounld, if he were paying $30.000,000
a year for express, pay the same price now as he paid twenty
years ago? e pay 530,000,000 for that service, the same price
we paid thirty years ago, and yet we refuse to change it. 1 tell
you it seems to me the Republican party will have a good deal to
answer for if it passes this bill and collects the revenues proﬁ)sed
by it, and continues to spend our money to fatten the coolie labor
and the miserable, wretched native inhabitants of the Hawaiian
Islands, and pays $10,000,000 more than it is worth to carry the
mails of this country.

The expenses of this country have increased $100,000,000 in ten
years, If they had increased according to the increase of popula-
tion, they would have only increased $50,000,000. Instead of want-
ing more revenue, we want less expense. We should spend $50,-
030,000 less. We haveasurplusin the Treasury of $§125,000,000, and
if we should spend $50,000,000 less there would be no deficiency and
we should have revenue enough. Yet it is proposed to tax sugar
in order to raise $52,000,000 under this bill; it is proposed to tax
tea and raise another $10,000.000; and, furthermore, to tax beer
and things that go into consumption per capita, and thus take
from the people of this country seventy-five or eighty million
dollars and give it in remitted duties to Hawaii, to the railroads,
and then to'build fortifications where they are not needed, and
also to build ships to rot on the seas.

If the Republican partlyl' wanted to live, it ought to have brought
in a bill here to reduce the expenses one-half and gone before the
people on that issue. instead of coming here and being obliged to
go before the people as the apologists of trusts and the champions
of the infamies of the gold standard. .

The leading student of the problem among the college profes-
sors of political eoonomg'. J. W. Jenks, of Cornell University, thus
writes in the Political Science Quarterly for September, 1804, in
th?) ]Jestt magazine discussion that has thus far appeared upon this
sgubject:

Ie to live to sea the day when the political economists * * * must

consider that a very large proportion of the productive business of society is
on the monopoly basis,

This was written in 1804, He certainly lived to see the day of
which he had spoken.

In the report of the Lexow committee on trusts of the New York
senate, already referred to, dated March 9, 1897, the proposition is
stated thus:

One after another industrial pursuits are surrendering to similar combi-
nations, and it is safe to predict that, unless this movement subsides, most, if
not all, of the industrial pursnits will reach a similar concentration, and will
be followed by results similar to those indicated in this report.

In a recent able symposium on trusts in the New York Inde-
pendent of March 4, 1897, the socialist view of the trust was
presented by Daniel De Leon, formerly lecturer at Columbia Uni-
versity, New York City, and now editor of the socialist organ
the People. He holds, as do an increasing nuamber of thinking
people, that the trust is an evolutionary movement in the line
of progress and that it will .%0 on until all lines of machine in-
dustry are thus combined. The natural and inevitable end of the
development is held by these thinkers to be the public ownership
and operation of the trust.

Certainly it would be far more in accord with justice and
equity, rather than to allow this condition of things to continue,
for the public to take, own, control, and operate all these proIper-
ties. However, I do not advocate anything of that sort. -
lieve we can remedy the evil by other means, and that it is our
duty to do so. . ¥

On the other hand, Otis Kendal Stuart, of Philadelphia, argu-
ing in the same symposinm from the standpoint of the individu-
alist, denounces competition as developing waste, business men-
dacity, and fraud.

He has reached the point where it seems to be moral to abso-
lutely abandon the whole theory of Anglo-Saxon civilization, and
it is well that some advocate should arise to justify this condition
of things, for we have already nearly approached that point.
* The trust,” he says, **is not only the next natural stop in busi-
ness, it is a stop in social evolution; the trust is not only a con-
servator of energy and of wealth, it is a conservator of morals
and religion.”

I wonder what kind of morals and religion are taught by a
gambl’ng operation such as is carried on, for instance, by the

sugar trust. Of course it is time that on high moral grounds
somebody should appear to advocate this new doctrine of social
existence. The new order of things needs a champion if they are
to continue and revolution be avoided.

AMERICAN PEOPLE OBJECT TO THE PATERNALIEM OF TRUSTS.

Mr. President, there has never from the day of our independ-
ence been a time, until recently, when a genuine American citizen
did not resent the imputation of being a poor man, even if he did
not have a dollar in his pocket. He is rich in his inheritance of
religious and political liberty, rich in his confidence of manhood,
and he was rich in opportunities to acquire wealth until deprived
of them by legislation in the interest of corporate trusts and mo-
nopolies and of the manipulators of the world's standard of val-
ues, who aimed to prevent the masses from rising above the con-
dition of poverty in order that their own accumulations might
acqnire greater value.

The time has not yet come when the American people will per-
mit the plea of poverty to be entered in their behalf by trust
magnates as an argument in favor of the continuance of trust
methods. The same assertions that are made in behalf of the
trusts might b& repeated with equal force in favor of the es-
tablishment of a monarchy and the creation of orders of nobility,
to be composed of the individuals who are so fond of prating
abount their regard for the welfare of the ** poor people.”

All that the American people want for themselves is a fair field
and no favor. In business, as well as in politics, they believe that
they can govern themselves better than any self-constituted dic-
tators can govern them. The history of the American people
demonstrates that this belief is well founded. One State after
another, in obedience to the will of the people, has declared un-
lawful all trusts and combinations in restraint of trade.

The Congress of the United States so declared seven years ago
by the passage of the act of June, 1890, which was Senate bill No.
1 of the Fifty-first Congress. The Supreme Court only recently
affirmed the application of that act to combinations among rail-
road corporations. It remains for this Congress to enforce the
provisions of the antitrust act of 1890 by providing an efficient
penalty for its violation through the adoption of the amendment
to the tariff act which I have proposed.

The future may develop that even this remedy may not avail,
and that other remedies arerequired to be tried, butit seems to me
that this remedy will be most effective and efficient, for 1 do not
believe that the trusts in this country will undertake to continus,
and thus deprive themselves of the exclusive control of the Amer-
ican market: but if this remedy does not avail, there have been
many suggestions upon this subject, and I will briefly note two
or three of them.

It has been suggested, first, that absolute publicity of accounts
under Government control and audit must be insisted upon, as is
coming to be done in a feeble way by railroads. This is the view
of two eminent students of the problem, Prof. Henry C. Adams,
of the University of Michigan, statistician of the Interstate Com-
merce Commission, and by Von Halle, in a work on Trasts, pub-
lished by-Macmillan & Co. in 1895.

It is the interesting suggestion of Professor Jenks, of Cornell
University, that stock exchanges should not be allowed to list
any of the securities of capitalistic monopolies without publishing
most complete and sworn returns of the cost of construction, of
capitalization, cost of products, etc., and that no stock shall be
issued in excess of the actual investment.

The prohibition of factors’ agreements, The New York senate
trust committee, in its valuable report (obtainable, probably, from
the secretary of state of New York), fully describes, on pages 22-25,
inclusive, these agreements.

The control by a national commission of maximum charges,
and the prohibition, some way, of discrimination in charges in
towns or counties contiguous to each o her. That is, it might be

ossible to prevent a trust from charging more in one place than
in another except by the amount of the difference of freight rates.
One of the great weapons of the Standard Oil and the meat trusts
is to rnin competitors by reducing the rates in a place below what
the same company is charging in neighboring places.
METHODS OF ROBBERY PURSUED BY THE STANDARD OIL TRUST.

There comes fo my mind in this connection a very interesting
illustration. In Colorado there are oil wells. Petrolenm exists
there in inexhaustible quantities and of excellent quality. An oil
refinery was constructed at a cost of $2,000,000. That company
was engaged in supplying that country with oil, when one day the
Standard Oil Company began business in Pueblo and in other
towns in Colorado, and soéid oil at 5 cents a gallon until they
wrecked and ruined the Colorado refinery and closed its doors.

The day after that was done the Standard Oil Company raised
the price of their oil to 25 cents a gallon and continued to sell it
at that price nntil they had made an immense profitand reconped
the loss they had previously sustained, and bo-gay they charge 20
cents a galion for their oil. In my own town an independent ail
company began selling oil, and it was selling it at 8 centsa gallon,
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for the trust had put it down to that price, and yet the independ-
ent company was able to live and did live and continued for two
years of time.

Finally one day they sold ont to the trust; and from that day
to this we have been paying 16 cents a gallon for oil. It is argued
that we can not protect ourselves against these things. Certainly,
Mr. President, if we can nof, our institutions totter to a fall.
‘What is this but socialism in the most odious form?

PUBLIC OWXERSHIP,

If these remedies fail, we must resort, unless others are found,
to the last remedy, that of public ownership.

This may take the form of public ownership of such natural
sources of supply as anthracite coal mines and oil wells, or pos-
sibly the leasing of their operation to private companies; or it
may take the form of public ownership and operation of all in-
dustries that have become practical monopolies, This remedy be-
gins to loom up as a distant possibility, but is as yet too remote a
contingency to come within the domain of practical politics.
But of one thm%: we can rest assured, socialism is preferable to
despotism, and the right of each citizen to enjoy the products of
his toil must be maintained if we are to maintain our institutions.

Mr. President, the history of the past teaches this lesson. Shall
we follow the course of al{ other peoples in the past, or shall we
begin a new era? When was it that Rome was destroyed? When
the original landed proprietors became paupers; when her farms
became great estates. In the days of Cincinnatus 12 acres suf-
ficed for each family; farms of 12 acres, owned by freemen, sur-
rounded thé walls of Rome, and no hostile legions could reach the
city. When Rome fell, the individual proprietor was gone; the
usurer had taken the land; the Roman citizen had been sold into
slavery, and was toiling as a slave upon the estate a part of which
he was once the proud owner.

The legions of Goths and Vandals that marched to the walls of
Rome would have been scattered like chaff before the legions of
Caesar recruited from the farms of Italy. So it will be with us if
we allow the usurer to further fasten his grasp upon our people.
If we continue this organization of capital, by which those who
can not combine are deprived of the products of their toil, 1 say
the end is near. ;

Our last census shows that the earnings of 54 per cent of our
peogle are less than $100 per year per capita. How near we come
to European conditions, if $100 per capita by 54 per cent of our
people is all they can earn and consume; and yet we stand upon
this floor and boast about the high wages of the American toiler,
It is well to review the last census, which shows that 250,000 men
own forty-four billion dollars of the wealth of the United States
and 52 per cent do not own their homes and have no property
whatever.

These problems, Mr. President, are pertinent. 'We canno longer
satisfy the American people by quarreling and by fighting asham
battle over schedunles 1n a tariff bill. 'We have done that for the
last several years, with first one party in power and then the
other, until to-day the tariff issue has fled from our politics. Last
week it was demonstrated more than ever before that you can no
longer divide the American people upon a question of schedules in
a tariff. Other and miﬁhﬁer questions now do and must in the
future divide parties and press for solution.

Mr. WHITE. Mr. President, in view of the remarks made this
morning by the Senator from Nebraska [Mr. ALLEN] and the
remarks just made by the Senator from South Dakota [Mr. PET-
TIGREW ], I desire to suggest that in the Forty-seventh Congress,
second session, there was a report, No. 1013, made from the Com-
mittee on Finance by the present distingnished chairman of that
committee, ther with a short minority report, agreeing with
the majority in their conclusions, but giving certain reasons in
justification thereof. As that report bears directly upon the Ha-
waiian treaty, and is not very long, and is practically out of print,
I suggest that it be printed as a document for the use of the Senate.

The PRESIDING OFFICER (Mr. CARTER in the chair). In
the absence of objection, it will be so ordered.

The question is on the amendment proposed by the Senator from
Kantu::% Mr. LINDSAY]. :

Mr. L SAY. On that I ask for the yeas and nays.

The yeas and nays were ordered. .

Mr. THURSTON. Letthe amendment bestated, Mr. President.

The PRESIDING OFFICER. The amendment will be stated.

The SECRETARY. In paragraph 206, page 63, line 13, after the
word ‘*Sugars,” it is proposed to strike out the words ‘‘not above
No. 16 Dutch standard in color;” and also, after the word * pro-
portion,” in line 19, to strike out down to and including the word
**pound,” in line 23, as follows:

And on sugar above No. 18 Duteh standard in color, and on all sugar whﬁl;

has gone through a process of refining, 1 cent and ninety-five one-hundred
of 1 cent per pound.

So as to read:

Sugars, tank bottoms, sir:npa of cane
concrete and concentrated molasses,

XXX—108

uice, melada, concentrated melada
ng by the polariscope not above 76

de 1 cent nd, for ew dditional de shown by the
Fmpic test?grmne-h?ndﬂrgrﬁtha? lacaeditt c;)ar pmi‘rl:le additiona.l’: and
ractions of a degree in proportion; molasses testing above 40 degrees and
not above 58 degrees, 8 cents per gallon, ete.
. The Secre proceeded to call the roll.

Mr. DANIEL (when his name was called). I am paired with
the Senator from North Dakota [Mr. HaxserouGH]. If he were
present, I should vote “yea.” .

Mr. HARRIS of Kansas (when his name was called). I am
paired with the Senator from Wyoming [Mr. CLARK]. If he were
present, I should vote “ yea.” ’

Mr. MALLORY (when his name was called). I am paired with
the Senator from Vermont [Mr. PrRocTor]. If he were present, I
should vote ‘‘yea.” !

Mr. MITCHELL (when his name was called). Iam paired with
the Senator from New Jersey [Mr. SEWELL]. If he were present,
I should vote *“ yea.”

Mr. MORG (when his name was called). I am paired with
the senior Senator from Pennsylvania [Mr. Quay]. If he were
present, I should vote *“ yea.”

Mr. TURNER (when his name was called). I am paired with
the Senator from Wyoming [Mr. WARREN]. As I do not see him
in the Chamber, I withhold my vote. X

The roll call was concluded.

Mr. BATE. I wish tastate that my colleague [Mr. HARRIS of
Tennessee] is absent temporarily. He is paired with the Senator
from Vermont [Mr. MorriLL]. My colleague, if present, would

vote ‘‘ yea.”

Mr. .}r ONES of Arkansas. I have a general pair with the Sena-
tor from Maine [Mr. HarLE]. I transfer that pair to the Senator
from Colorado [Mr. TELLER], and vote *‘ yea."”

Mr. CULLOM. 1 have a general pair with the senior Senator
from Delaware [Mr. GrAY]. My colleague [Mr. MASON} being
absent and, I believe, not paired, I take the liberty of trans erring
my pair with the Senator from Delaware to my colleague an

vote. I vote ‘‘nay.”
Mr. HARRIS of Kansas. I am requested to announce that the

junior Senator from Delaware [Mr. KEx~NEY] is paired with the *
Jjunior Senator from Pennsylvania [Mr. PENROSE]. -
Mr. CLAY (after having voted in the affirmative). Iam paired

with the junior Senator from Massachusetts [Mr. LopGe]. 1 see
he is not present, and I withdraw my vote.

Mr. CULLOM. The Senator from Florida [Mr. Pasco] states
that my colleague [Mr. MAsON] is paired with the Senator from
Virginia [Mr. MarTIN] and that the Senator from Wyoming

Mr. WARREN] is paired with the Senator from Washington [Mr,

URNER]. If agreeable to the Senator from Washington, the
Senator from Delaware and the Senator from Wyoming may stand
paired, and we may both vote.

Mr. TURNER. Very well,

Mr. CULLOM. I have cast my vote in the negative.

Mr. TURNER. I vote *yea.”

Mr. MANTLE. I have a general pair with the Senator from
Virginia [Mr. MarTIN]. That pair has been transferred to the
Senator from Illinois L r. Mason]. I therefore am at liberty to
vote, and I vote * yea.”

Mr. HOAR. My colleague &Diir. LopaE] was compelled to leave
Wﬂshiygu:m by ill health. he were present, he would vote

“nay.

The result was announced—yeas 27, nays 20; as follows:

YEAS—27.
Allen, Cockrell, Tillman,
Bacon, Faulkner, Pasco, Turner,
Bate, Heitfeld, Pettigrew, Turpie,
Berry, Jones, Ark. Pettus, Ves
Butleér, Lindsay, Rawlins, Walthall,
Caffery, MeLaurin, Roach, White.
Chilton, Mantle, Smith,
NAYS—29.
Allison, Fairbanks, MecBride, Spooner,
Baker, Foraker, MeEnery, Btewart,
Burrows, Frye, MeMillan, Thurston,
Carter, Gear, Perkins, Wetmore,
Cullom, Hanna, Platt, Conn. Wilson.
Davis, Hawley, Platt, N. Y. A
Deboe, : Pritchard,
Jones, Nev. Shoup,
NOT VOTING—33.

Aldrich, Gray, Martin, uay.
Cannon, Hale, Mason, we
Chandler, Hansbrough, Mitchell, Teller,
Clark, Harris, Kans. Morgan, Warren
Clay, Harris, Tenn. Morrill, Wellington,
Daniel, Kenney, Murphy, Wolcof
Gallinger, Kyle, Nelson,
George, Lodge, Penrose,
Gorman, Mallory, Proctor,

So the amendment was rejected.

Mr. MILLS subsequently said: I wish towithdraw my vote and
to announce my pair. I thought the Senator from New Hamp-
shire [Mr. GALLINGER], with whom I am paired, was present, buf
I have learned that he was not, and I therefore wish to withdraw
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my vote. If the Senator from New Hampshire had been here, I
ghould have voted for the amendment.

The VICE-PRESIDENT. Is there objection to the withdrawal
of the vote of the Senator from Texas? The Chair hears none.

Mr. BUTLER subsequently said: On the last yea-and-nay vote,
the vote upon the amendment of the Senator from Kentuckﬂh[r.
Laxpsay], I voted withont observing that the Senator from Mary-
land [Mr. WELLINGTON], with whom I have a general pair, was
not present. The result was announced with my vote standing,
and he was absent. My vote did not affect the result, but [ as
unanimous consent that I may withdraw it. I wish to take what-
ever action I can to protect my pair.

The VICE-PRESIDENT. there objection to the request of
the Senator from North Carolina?

* Mr, PETTUS. The request was not heard on this side of the
Chamber.

The VICE-PRESIDENT. He voted by mistake. The Chair
hears no objection, and leave is given to the Senator from North
Carolina to withdraw his vote.

Mr. MILLS. I move to strike out section 206 and insert what I
gend to the desk in lien thereof.

The VICE-PRESIDENT. The amendment will be stated.

The SECRETARY. It is proposed to strike out paragraph 208
and to insert in lieu thereof the following:

208. Sugar, tank bottoms, sirups of cane juice or beet juice, melads, concent
trated melada, concrete and concentra molasses, 40 per cent ad valorem.

Mr. JONES of Arkansas. This is the rate of the present law,
the Wilson Act, 40 Per cent.

The VICE-PRESIDENT. The question is on agreeing to the
amendment lFx'opusad by the Senator from Texas,

The amendment was rejected.

Mr. HOAR. I now propose the amendment of which I gav
notice the other day, to come in at the end of the paragraph.

The SECRETARY. At the end of paragraph 208 it is proposed to
insert the following proviso:

Provided, That the President of the United States shall
sion, to consist of five persons, whoshall report to atits next regul.ur
pession concerning the condition of the industry of producing and refining
gugar in thé United States; and what ey is best adapted to procuring a
suflicient supply of sugar for the peopleof tgo United States at the least-cost,
and to encourage and promote the raising in the United States of a sufficient

ly of sugar for domestic consumption; and what amount of duty on im-

g%a of sugar is necessary to enable the 35 of refining sugar in the

nited States to be condncted at a reasonable and moderate profit; and also
what amount of duty upon such imports is expedient, having reference to
raising a sufficient revenue to provide for the public expenditure; and tore-

such factsin regard to the business of rogtwing an mﬂnig sagar, and

whether the same is so conducted as to enable persons in therein to
exercise an improper control over the market; and such other facts as they

ta commis-

may consider important and pertinent to the subject-matter of their in !ijuir_v,- i
- momore three members of said commission to belong to the same political
party.

Mr, HOAR. Mr. President, I do not wish to detain the Senate
by any remarks upon this subject except to make one or two sug-
gestions on the proposition that the sugar schedule ought prop-
erly to be the squact of a separate commission, to be dealt with by
itself. This amendment does not raise the question of the wisdom
or propriety of a general commission on the subject of a protective
tariff. In reg to that, though some very worthy men favor
it, there are, to say the least, some very great difficnlties, If such
a policy be ever adopted, it must be adopted after long and very
careful consideration. The matter of the duty on sugar has been
the béte noire of all persons concerned in the fiscal affairs of this
country and England for nearly one hundred and fifty years.

I happened to see a collection of English political pamphlets cov-
ering the time of the administration of Lord Chatham, the time of
our old French war and coming down to the time of the Revolution
and the Napoleonic wars, and ti.ere is an immense mass of speeches,
tracts, and essays on the sugar question; and you would almost
think, on reading a great many of the very ablest of them, that

ou were reading a speech of the honorable tor from Missouri

r. VEsT] or the honorable Senator from Arkansas [Mr. JoNEs].

here is the same discussion of these perplexing subtleties, the
same accusation of there bei.n%aan improper influence by wealthy

ms having special interests. That has been going on all the

ime there. It has been going on here cerbai:_llf during the fram-

ing of the last half dozen tariff bills, and it will go on to the end

of time unless a day comes when we make our own sugar and
supply sugar ourselves. Then it will cease.

‘suppose everybody remembers the anecdote in the life of Lord
Chatham, of the dramatic and theatrical way in which he pro-
nounced the words ‘sugar, Mr. Speaker,” when he was William
Pitt and in the House of Commons. Idonot believe thatany con-
siderable portion of the American peo&g, whatever the news-
papers or anybody to be considered in Senate may say, have
any belief that the Enﬂmen on either side of thé Chamber who
have been concerned in the framing of tariff bills for the last few
ﬁa have had any desire except to solve the difficult problem of

duty on sugar in the manner which is for the best interests of
the country. .

Of course they have had their theories about the protective
policy, of the '{rlolic_',' of a tariff for revenne, or free trade, and
those theories have brought them to different practical conclu-
sions. But the desire to find out what this great produact ought
to bear as its proportion of the ex.?ense of the country, what is a
fair and just provision, having reference to the needs and exigen-
cies of our revenues, and to provide and getat that without the
slightest respect for persons, the slightest desire to get the favor
of thisgreat trust, Ibelieve, has actnated both parties in the Senate.

It would be ridiculous to impute any other motive to the honor-
able Senator from Arkansas [Mr. JoNEs] and the honorable Sen-
ator from Texas [Mr. MiLLs] and the honorable Senator from

uri [Mr. VEST], who framed what is known as the Wilson
Act; and if all three of those Senators were to express themselves
on the subject, they would say it is as ridiculous to impute any
other motive to the gentlemen who have framed the bill which we
are now considering. But the trouble is that those gentlemen are
themselves perplexed and doubtful.

If the Senator from Arkansas were to relate the history of the
framing of the tariff bill which became the law in 1594, he wonld
tell you of his own doubts, of his own changes of mind, after he
supposed he had once come to a conclusion, and of the guestions
which he had to discuss with political friends of his own. equally
honest and equally intelligent with himself or with anybody. The

entlemen who malke these tariffs come to the consideration of
, which is one of the most profound and subtle questions in all
finance, when a thonsand other cares and interests are distractin,
their attention, with wearied-out and overburdened minds, wi
a burden of care which has broken down already one of the mem-
bers of the committee and sent him home sick, which has broken
down more than one of the Senators who are not upon the com-
mittes at all, but have merely had the duty of looking after the
interests of their own constituents in the tariff bill; and so it is
impossible to deal with this great subject in the way it deserves.

1 believe the President can command the services of gentlemen
for this especial purpose who wonld not lay aside their own large
interests to hold any political office or to undertake such a L&nris—
diction and function with reference to the entire field of tariff leg-
islation. They can command the ablest experts in the country,
They can settle a great many of these questions. They can give
us in a compact form a clear statement of the condition of things
in regard to many of the subjects which have to bediscussed, and
they can put before us in a way that nobody can deny, nobody can
impugn, nobody can charge as being the result of political passion
or prejudice, the mode of business and the profits of the persons
who are eng in refining sugar. They can tell us what other
countries are doing and what we ought to be doing in the matter
of the great agricultural interest of raising beets.

Some Senators or some newspapers say we do nothing for agri-
culture. Mr. President, if youn had in your hand the wand of a
magician and could compa{ anything in the way of wealth or
prosperity to spring up at its touch, {ou could not accomplish for
agriculture any benefitlike that which yon could accomplishif you
could cause the farmers of this country to raise the material for
supplying this country with its sugar. Certainly next.to the
blessing which Providence gave us twhen we found these great
and virgin wheat fields, ready for the cultivation of the immi-
grants, would be the benefit of such a condition as I have de-
scribed, and that benefit can be accomplished and wrought b
wise and judicious-and bold legislation. I wish I conld ses bo
parties in this country eager and emulous in rivaling each other
without political division to accomplish and bring about that
great boon to the people of the Northwest. :

Mr. President, as I said, we have implicit confidence in our com-
mittees. There is not a Senator in this Chamber who would rise
in his place and express the slightest doubt of the absolute integ-
rity of purpose and desire of the gentlemen who have framed this
bill for the Senate, any more than we wounld of the gentlemen
who framed the bill a few years ago; and although there are some
utterances in the press and in speeches sugﬁeeting that there may
be a doubt about that subject and that the sugar trust may be
bribing this, that, or the other person, they are suggestions which
are met in the minds of the serions, sober, and honest men of this
couniry of all parties and all sections with the most absolute con-
tempt. Bufatthe same time, as I have said, the committees doubt
themselves. If you were to ask the old Democratic committee to
come and frame a sugar schedule for us to-day, and they brought
one in to-morrow morning, if they were to spend a week over it,
they would bring in another or some modification.

ow, let ms have this one subject removed from the path of
politics, if we can. 'We have to settle it for the present as well as
we can in the pending schedule. But when we have done it, let
us commit this to a body of five men, on which the President will
put the ablest Democratic financier and statesman and the great-
est Populist financier and statesman he can find. Let us have the
result in their judgment of the whole subject.

A Senator has suggested to me in private that to have an entire




CONGRESSIONAL RECORD—SENATE.

1715

897,
:

tariff commission would in the first place delay enormously the
work upon this one subject, and in the nexf place it wounld involve
a’t.housand considerations and policies which are not applicable
it. -

| Mr. THURSTON. May I ask the Senator from Massachusetts
a guestion? £

r. HOAR. Certainly.
Mr. THURSTON. Do I understand that the Senator from Mas-
sachusetts is nurging an amendment of his own here which has
not been reported by the Finance Committee? :

Mr. HOAR. I donot understand that this is an amendment
whichrelates to any dutyor section. Isubmitted it to the Finance
Committee and have their approbation of if.

Mr. ALLISON. The amendment was submitted to me here
and I glanced it over, neither giving it my approbation or other-

wise.
Mr. HOAR. Very well. : e ]
Mr. ALLISON. 1 did not see any special objection to it, but I
trust the Senator from Massachusetts will at least give the Finance

Committee an opportunity to look into it as a committee. Ihope |

for the t he will withdraw it.

Mr. HOAR. Let it be referred.

Mr, ALLISON. The committee have before them several prop-
ositions ting commissions., They have one covering the
entire tariff question, and surely it seems to me it wounld be wise
to postpone the consideration of so important a question as this
until we can consider the whole subject. I hope the Senator from
Massachusetts will withdraw his amendment.

Mr. HOAR. Certainly. Isubmitted it to the Senator in charge
of the bill, and he made the reply which he has said. I supposed
the committee were aware that I intended to propose the amend-
ment, and thatif they had preferred that I should postpone it they
would have said so. ’

Mr. ALLISON. I was not aware that the Senator intended to

ropose it. The committee have four or five hundred amendments
geflora them, and it has not been practical for them under the cir-
cumstances to examine all of them.

Mr. HOAR. I proposed it Friday. Omne member of the com-
mittee suggested that the schedule was not fhen disposed of, or
the particular paragraph, I think. I withdrew itandsaidIwould
propose it later. 0%83315’ the Senator from Iowa did not hear
what took place. I move that the amendment be referred to the
Committee on Finance.

‘Mr. LINDSAY. Mr. President—

The VICE-PRESIDENT. The question is on agreeing to the
motion of the Senator from Massachusetts to refer the amendment
to the Committee on Finance. :

The motion was aireed to.

Mr. JONES of Arkansas. I wish fo make a suggestion in con-
nection with this matter. Some years agoa proposition was made
to take the whole tariff question out of politics and refer it to a
commission, It was a &epublican movement. The commission
was appointed, the tariff question was investigated, and the com-
mission recommended a reduction of 20 percent all along the line.
Instead of being acted on after it came in, it was incontinently
thrown aside and did no good whatever, and, as a rule, it made the
im]gresaion on gentlemen who think as 1 do, who have the same
¥o tics that I have, that the whole purpose of the movement was
or delay, without accomplishing any .

Mr. PLATT of Connecticut. Does the Senator from Arkansas
refer to the commission which sat in 18832
Mr. JONES of Arkansas. Ido. : :
Mr. PLATT of Connecticut. That commission was appointed

n'a resolution introduced by my predecessor in the Senate, Mr,

ton. It was not a Republican measure at all.
Mr, MILLS. The commission was created by act of Congress.
Mr. LINDSAY. I desire to ask what action was taken on the
motion to refer the amendment? !

The VICE-PRESIDENT. The amendment was referred to the
Committee on Finance.

Mr. LINDSAY. Irose for the pu

Mr. TILLMAN. Mr. President, I have the greatest respect for-
the Senator from Massachusetts [Mr. HoAR], and there is no man
on either side of the Chamber for whose integrity of purpose and
honesty and patriotism I have more respect. The tor
been here so long and Eerhaps has been fretted so much by adverse
newspaper criticism that he has grown callous and perhaps is not
in touch with the masses of the American people. That may
account for his utterance a moment ago, that the best people of
this country on both sides, without regard to , treat with
contempt the insinuations and accusations which have been

rt‘:] against the integrity of the Senate in framing the sugar
e.

Mr. President, if there is one thing of which I am convinced it
is that not one in a hundred of the American people is satisfied
‘but that there has been corruption and rottenness in the framing
of the sugar schedules in the two tariff bills, the one which is |

bt

of objecting.

now the law and the one which is under consideration. It is
about three weeks, I believe, or nearly three weeks, since I offered
a resolution here asking for an investigation of these charges.
Men who are permitted to go into the press gallery and who are
given the privilege to sit there and hear our debates and send out
their reports have oyer their own signatures char, directly that
Senators are speculating in sugar stock, that Senators are in
touch with the suﬁm- barons, Searles, Havemeyer, and others,
and when we consider the circumstantial evidence, the fact that
thete is a trust, & monopoly which notoriously and avowedly
controls the American market and levies tribute upon the con-
sumers as it pleases, and that the American people are helpless in
the grasp of this octopus, which has throttled our freedom here
in one sense, through the instrumentality of the Senate, I say,
sir, that any Senator who undertakes to say that the American

le are treating contemptuously these charges against this

igh body is entirely mistaken.
he le want an investigation. They want these

cleared up. Theywant the men who are under accusation cleared
and the rs%t;tatiun of the Senate restored, or else they want the
men who have slandered the Senate punished and ied the
privilege of coming in here to slander us. If those men have lied
on us, then it ought 'to be shown up. If they can prove the
charges which they have made, the Senate should act. I was
going to offer an amendment that the commission {which, of
course, could be honest and honorable or it could not be, accord-
ing to the men selected) should take intfo the scope of its investi-
gation not only the guestion how sugaris refined and whatis a
reasonable and proper tariff to protect American labor and capital
against foreign competition, but whether the sugar trust has used
undue means, improper methods to control legislation, and to get
at the oot of how it is and why it is.that the American Senate
can not touch sngar without being contaminated.

Mr. HOAR. Mr. Presideut, Idesire simply tosay that I remain
of my original opinion. We have heard a great deal of talk about
the masses of the American le. Some people seem to have an
idea that down beyond and below the ken of ordinary men, the
men who get their living by honest work, who do their duty as
honest citizens, is a great seething mass of humanity, which they
speak of as masses, and which is moved and stirred by different
motives and different opinions and ideas than those of persons
with whom we deal.

I know throngh and through the character, the purposes, and
the opinions of the men who get their living on the farms and in
the workshops of Massachusetts. I am sprung from a race of
Massachusefts yeomen., My friends and kinsmen and acquaint-
ances and supporters, the men who think with me on questions
of politics and social questions and religious questions, are of that
class. I know what they are thinking about, if I know anything.

And 1 know something of the men who have built u? those
thirty-three great manufacturing cities that shine like resplenderf
jewels in her diadem. They are simple, sincere, honest, patriotic,
liberty-loving, country-loving, God-fearing men. They think no
evil; and, so far as they are concerned, appeals to vile prejudices
and vile passions, general railing accusations, without specifica-
tion either of man or of witness or fact, fall upon their ears as
upon deaf ears.

Mr. TILLMAN. Will the Senator allow me?

Mr. HOAR. Inamoment.

Mr, President, the kind of men who make up the laborers on
the farms and in the workshops of the State of Massachunsetts are
the kind of men who are all over the country. There is not any
great difference in the character or guality of American citizen-
ship. Their children and kinsmen have settled the prairies of the
West, and have gone to the Pacific and are building up a new
empire to look out mpon Asia as the empire of one hundred years
ago that our fathers built looked out toward Europe. They are
building there a larger, a more intelligent, a more powertul, a
more glorions, and a wealthier New England. They are to have
there the streets of a more cultured Boston, the halls of a more
learned Harvard, the workshops of a busier Worcester.

The same thing which New England has done for the West,
Virginia and the old States, with thei: glorions history, have
done, are doing, and will dohereafter forthe more southern paral- -

There is not a more glorions history of republican liberty and
republican wisdom which ever could be written on this planet
than the history of the great Commonwealth of Virginia, which
is now so honorably represented in this body. I think I know.
not from contact but from study, something of the opinion and
the character and the temper of the people of that section of the
country also. Whatever may have gggn their opinions or their
errors in regard to some constitutional questions, they are an
honest as they are a brave people; and the ¢ of that le
is impressed w the men who represent them in thisand the

has | lels of latitude.

pon
other House. And I hold that these charges upon this great body

are not only preposterous, but I think they are infamous.
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Now I will listen to the Senator from South Carolina,
Mr. TILLMAN. I desire to state that as to the seething mass
of ignorance which the Senator designates as the masses——

My, HOYR. That I ntterly deny. I said the notion that such
& thing existed was a mistake,

Mr, TILLMAN., Well

Mr. HUA. 1said there was no such thing in this country.

That is what I said. My langunage is not to be perverted.

Mr. TILLMAN. Idonot want to pervert your statement. I
am merely trying to get at the honestinterpretation of your words.
fYou are the last man I wounld undertake to misrepresent to his

ace.

As I understood the Senator, he seemed to think that he knows
as much abont the masses as I do. While I claim no special mis-
sion here as a representative of the masses, I do claim to have
come here much more recently than the Senator; to be a farmer;
to have received thousands of letters from my fellow-farmers all
over the North and West and South, hundreds within the last
ten days, since this resolution to investigate the sugar fraud or
sugar scandal was introduced here; and I know that the Ameri-
can people do -not consider the charges infamous unless we will
prove them so by bringing the witnesses to the bar of the Senate
and making them answer fthe question8 which we now have a
right to ask. To hide behind the Senatorial toga and say we are
so pure and high and noble that we can not be investigated is a
confession of guilt before the people. That is what it is, and they
go consider it; and they will consider the Senate disgraced if it
lies under the accusation already affirmed by respectable corre-
spondents over their own signatures and dare not investigate.

To go one step further, Mr. President, I said when I introduced
the resolution that I had no personal animosity against any man
or any set of men. I was absolutely impartial in my discussion of
the subject, in calling attention to the fact that in 1894 the accu-
sations lay against the Democratic Finance Committee, while re-
cently they lie against the Republican Finance Committee, and
that it did not matter which committee was interested or involved,
the same charge—that the sugar frust controls the Senate and
could get any differential it wanted—led the American people to
believe that bribery was abroad and that men here, either directly
or indirectly or as attorneys or something else, were receiving un-
due compensation and dishonorable money.

I believe it, and I have asked for an investigation. I have had
information furnished me which says that they will prove that
Senators have speculated in sngar stock. If they do not furnish
it, they are liars. Until yon give them the oyp{:rtnnitffto proveit
you are convicted by l{our own action of being afraid to investi-
gate for fear you will find that yom have in your midst bribe
takers and corrupt men.

Mr, LINDSAY. In paragraph 206, page 63, line 22, I move to
strike out ‘ ninety-five one-hundredths™ and to insert in lien
thereof ‘‘eight-fenths;” so as to read:

On all sugar which has g:ona through a process of refining, 1 cent and eight-
tenths of 1 cent per pound.

The VICE-PRESIDENT. The question is on agreeing to the
amendment of the Senator from Kentucky.

Mr. LINDSAY. Mr. President, if this amendiment be adopted,
there will be no question about the sugar refiner receiving a differ-
ential of 5 cents on each 100 pounds in addition to the 38 cents to
be paid him or to be paid by the importer for his benefit on account
of the export duties paid by the German Government to those
who export refined sugars from that country to the United States.

If you take 96 degrees polariscopic test, it will leave a difference
of 17 cents on the hundred pounds between raw sugar and refined
sugar, and that is more than the differential nnder the existing
tariff law. T
& I ﬁnmn&r the ta&ifflalﬁzv as it ncixw exists ggg ?O%I%NE

ngar Jompany declares annually upon $37,500, o
common stock 12 per cent dividend, and upon $37,500,000 of pre-
ferred stock 7 per cent dividend, making an average upon its
capital stock of $75,000,000 of 93 per cent profits each year.

Qut of seventy-seven stocks representing railroads and induastrial
corporationsreported by Henry &ews thereisnot a singlestock that

yssuch dividendsas arebeing paid by thesugar refining company.

t is a clear case, therefore, that this industry, under existing law,
is receiving benefits under our revenune system that it ought not
to receive, even if it be admitted that the $75,000,000 of stock rep-
resents §75,000,000 of cash actually invested in the enterprise; and
no man 'lpretends that it represents more than half that amount of
cash. Take the actual money invested in this combination at

1,500,000, and it is paying to-day 19 per cent in the way of divi-

ends—dividends such as are not approximated by any other in-
dustry whose stocks are reported this week by Henry Clews & Co.

Now, the Senator from Massachusetts proposes that we shall
send out a committee to ascertain certain facts. I submit to the
Senate that concerning the existence of those facts there is no dis-
pute. When this committee comes back and reports, it can not

.

report anything else than is conceded on all sides by the sugar
trust and those who defend it. It is to inquire, first—

What policy is best adaptad to i ficient
tho Peopla of the United tates At the 16ast GO And fo SRLGLFASS Mot pros

d
mote the raising in the United States of a sufficient supply o £
domestic consumption. ppiy sugar for

This Senate has settled the last inquiry, that the way to secure
a sufficient supply for domestic consnmption is to enconrage the
sugar industry by protection such as has never been given to any
other industry. Why inquire, when that question has been con-
sidered and settled? hy send out a commission to ascertain and
report a fact which has been already considered and decided by
the Congress of the United States? Further—

What amount of duty on imports of su is ¥
ness of refining sugar ig the U'It;(i]t»eld osmt§: !;.cib bg“tfoﬁﬁ:{etg zttm:? lx?e:gglra‘})?o
and moderate profit.

We know what the existing duties are. We know that under
those existing duties the sugar-refining industry each year real-
izes inordinate and extortionate profits upon the business at the
expense of the people of the country: and when the Senate comes
to act upon the proposition, what shall be done in the face of con-
ceded facts, the Senate increases the protection given to the sugar
trust and thereby declares in favor of increasing its profits.

Mr. HOAR. May I ask the Senator from Kentucky a question?

Mr. LINDSAY. Yes. sir.

Mr. HOAR. What amount of duty, in his judgment, is neces-
sary to enable the business of refining sugar to be condncted at a
reasonable profit?

Mr. LINDSAY. My judgment is, not a single cent of duty in
excess of that which is levied upon the raw product.

Mr. HOAR. What amount of duty, absolutely, without any
regard to what may be done with the raw product?

Mr. LINDSAY. Youhave decided that the revenue necessities
of the country determine that $1.75 on each 100 pounds of sugar
is necessary.

Mr. HOAR. Baf the Senator does not accept that decision. I
want to know what he thinks is necessary,

Mr. LINDSAY. Isay 40 per cent ad valorem, without any dif-
ferential whatever, will enable the suzar industry to thrive and
enable the sugar-refining business to live.

Mr. HOAR. Does not the Senator think 30 per cent ad valorem
would do it?

Mr. LINDSAY. Iam willing to try it.

Mr. HOAR. Does the Senator think 30 per cent ad valorem
would be a sufficient rate?

_ Mr. LINDSAY. Ipreferleaving that question to those engaged
in the industry. I know by the experience of the last three years
that 40 per cent is abundant.

Mr. HOAR. My honorable friend does not quite answer my
qﬁlestion. I do not want to press it unduly, but I ask him if he
thinks 30 per cent would do it?

Mr. LINDSAY. I think it would.

Mr. HOAR. Does he think 20 per cent would?

Mr. LINDSAY. But it is not a question of 80 per cent.

Mr. HOAR. Will the Senator be kind enough to tell me if he
thinks 20 per cent ad valorem wonld be enough?

Mr. LINDSAY. Thatisamethodof cross-examination towhich
I do not think I ought to submit,

Mr. HOAR. I will state what I wanted to get at, if the Sena-
tor will pardon me,

Mr. LINDSAY. Yes,

Mr. HOAR. Will he tell us the lowest amount of protection
ad valorem that he thinks wonld doit? I do not want to put half
a dozen questions. I want to get—— -

Mr, JONES of Arkansas. r. President——

Mr. HOAR. No, no. I want toknow if the Senator will tell
us the lowest that he thinks will do it.

Mr. LINDSAY. I will say that 30 per cent will do it and has
done it. In my opinion, that would be ample protection.

Mr. HOAR. Now, will the Senator tell me whether 20 per cent
will do it?

Mr. LINDSAY. The Senator would then ask me if I thought
15 would.

Mr. HOAR. Certainly.

Mr. LINDSAY. And then if I thounght 10 would.

Mr. JONES of Arkansas. If the Senator will permit me——

Mr. HOAR. Allow me one minute. Itis very obvious that the
Senator from Kentucky himself does not know and has not an
opinion as to what is the lowest practicable limit.

Mr. JONES of Arkansas, [ only ask the Senator from Massachu-
setts to look at th?rupnsition fairly. His question submitted to
the Senator from Kentucky was what difference there should be
between the tariff on the raw and the refined sugars to enable the
refiners to live.

My. HOAR. No; I did not ask that question.

Mr, JONES of Arkansas. What was the Senator’s question?
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Mr. HOAR. What amount of duty would enable the business
of refining sugar to be conducted in this country at a reasonable
and moderate profit? I did not say anything about raw sugar or
manufactured sugar.

Mr. JONES of Arkansas. Verywell. Iunderstand the Senator
from Kentucky answered the same that was levied on the raw.
That was a distinet and plain answer, which would apply to any
rate that could beim He meant if you put 40 per cent onraw,
40 per cent would be the rate on the regn . If you put 50 per
cent on the raw, it would be 50 on the refined, and no more.

Mr. HOAR. Supg_%ne raw was free,

Mr, LINDSAY. en nothing.

Mr. JONES of Arkansas. Then, in his opinion, the refined
ghould be free. That was the effect of his answer, 1t was plain.

Mr. HOAR. I did not ask the Senator whether he thought it
should be free. I asked him whether the business could be con-
ducted at a reasonable and moderate profit at a particular duty.

Mr. JONES of Arkansas. His answer was that it required no
additional tariff above that on raw to make the interest succeed,
and that was a clear and distinct business answer,

Mr. LINDSAY. Mr., Havemeyer stated in 1880 that if youn
would give him free su he needed no protection whatever.
He said that he would undersell the English in their own markets
if you would give him free sugar. In 1890 the Republican party
gave the sugar trust free sugar, and in the face of the statement
of Mr. Havemeyer that he needed no protection whatever, it gave
to the sugar trust 50 cents on each 100 pounds of sugar by way
of a subsidy to it. As was said this morning, the bill came over
from the House with 40 cents on each 100 pounds, and for some
reason, which the Republican side of the Chamber can proba-
bly eﬁglain, it was raised from 40 to 50 cents on the hundred

ounds.

2 Three years ago the Senator did not think the sugar industry
needed any such encouragement or any such protection as it is
now proposed to give it. The original report from the Finance
Committee in 1893 as to the tax on sugar was as follows:

Allsu tank bottoms, sirups of cane juice or of beet juice, melada, con-
centrated melada, concrete and concentrated molasses testing by the polari-
BC not above 80 degrees shall pay a duty of 1 cent per pound, and for ever:
ﬁﬁion&l degree or fraction of a degree above 80 Eegrees and not above
degrees shown by the polariscope test, shall pay one one-hundreth of a cent
per pound additional, and above 90 degrees and not above 98 degrees, for
every additional degree or fraction of a degree shown by the polariscope
test, shall pay a duty of two one-hundredths of a cent per pound additional,
and upon all sugar testing above 98 degrees by polariscope test, or above No.
16 by the Dutch standard in color, there shall be levied and collected a duty
of one-eighthof 1 cent per pound in addition to the duty imposed upon sugars
testing above 98 degrees,

Afterwards the committee fell upon the ad valorem principle
and reported that portion of the bill which is now a law. The
Jjunior Senator from Massachusetts [Mr, LopGE] moved to substi-
tute for that provision the original report of the committee. On
the call of the yeas and nays every Senator on the other side of
the Chamber voted in favor of it, and my friend from Massachu-
sefts [Mr. HoAr] voted in favor of it.

The pending bill commences with a cent at 75 degrees, and adds
three-tenths of a cent for every additional degree. Thres years
ago the other side of the Chamber was in favor of giving to the
sugar industry a tariff at the rate of 1 cent a pound for 80 degrees,
and an additional one-hundredth of a cent up to 96 degrees, and
then two hundredths of a cent above, and one-eighth of a cent
differential, If in 1893 that was all the protection the sugar in-
dustry ought to have had, how is it that in 1897 it is indispensable
that we shall give to it nearly 50 per cent more protection than
was then necessary? At 1.80, or 1 cent and eight-tenths, the dif-
ferential will be 17 cents, ample to pay the difference of expense
in converting raw into refined sugar. Under the present law less
than 170,000,000 pounds of refined sugar found its way into the
American market, against 3,600,000,000 pounds consumed by the
American people. The present tariff is almost a tariff of exclu-
sion, and this bill as it now stands, if enacted into law, will be
a tariff of absolute exclusion.

Let us see how the refined sugar from foreign countries gets into
this country at all and finds a market. I read from the Journal
of Commerce of last Friday the New York market:

Granulated sugar, American, sold by the American Sugar Refinery at 4}
cents per pound.

And the sugar of every American refinery sold at the same price,
But when tgoncome totheforeign sugar, it sold at from 4} to 4§ cents
a pound, three-eighths of a cent less in the market than the Amer-
ican refined sugar sold at. Therefore no foreigner can now bring
his sugar here and sell it in competition with tﬁa protected sngar
of the sugar trust under the existing law unless he underbids the
sugar trust, and with the willingness to underbid the trust, last
year only 170,000,000 pounds were brought in out of a consump-
tion of 3,600,000,000 pounds. -

In the face of all, the Senate, true to its instinets, true to its his-
tory, in 1890, instead of reducing or accepting the protection given

by the House of ReFresentativea, has increased the protection

ven by the House of Representatives. One cent and eight hun-
ﬁ:'ed and seventy-five thousandths of a cent was just as much as
the other House thought ought to be given to the sugar trust on
refined sugar, The Senate thinks that 1 cent and ninety-five one-
hundredths ought to be given, and it appears from the newspaper
accounts of the executive sessions held by our friendson the other
side—which are no more secret than the executive sessions which
are from time to time held by the Senate—that there are Senators
on the other side who believe that the increase from eight hundred
andseventy-fivethonsandths toninety-five one-hundredthsinvolves
a subsidy to the sugar trust of from four to five million dollars a
year. Under existing laws, 94 per cent, or nearly $10,000,000, is
paid out to the sugar trust in the way of profits. Under the law
as it will be, if the pending bill be adopted, the profits will be from
thirteen to fifteen million dbllars.

Mr. ALLISON. Mr. President, the Senator from Kentuck
[Mr. LINDSAY] now proposes to strike out what has been inserteg
already in Committee of the Whole and insert eight-tenths or
eighty one-hundredths. I shall make a point of order upon that
amendment, that we can not strike out what has been inserted and
insert something else later on.

Mr. JONES of Arkansas. Will the Senator allow me to inter-
rupt him right there?

r. ALLISON. Yes, sir.

Mr. JONES of Arkansas. When this bill was taken up, among
the first amendments offered was one involving almost the same
point. I then asked the question if technical points were to be
made, or if we should have to be careful in offering amend-
ments so as not to forfeit our rights of subsequently offering
amendments to amendments which had been adopted. My un-
derstanding was that it was stated on the other side of the Cham-
ber that there was to be no technical advantage taken on thin
of that kind. I respectfully submit, therefore, that a vote ought
to be allowed on this amendment if any Senator wants it.

Mr. ALLISON, On the statement of the Senator from Arkan-
sas, I shall not insist on my point.

Mr. JONES of Arkansas. I think that is fair.

Mr. ALLISON. Iintend to deal as fairly as I can, but hereafter
when we have taken a vote, as we have on this subject, I think we
will never end a question unless we abide by the vote upon it.

Mr. President, I want to say a few words in opposition to the
amendment proposed by the Senator from Kentucky, and in order
that I may speak intelligently, at least to myself, I want to make
some comparisons as to this bill as reported by the Senate Com-
mittee on Finance and as to the bill as it came to us from the
House of Representatives.

The only change which is of value in this discussion which has
been proposed by the Senate Committee on Finance is the change
that aé)plies to sugars above No. 16 Dutch standard in color and
to refined sugars. We also have proposed—which has not yet
been voted nupon—that sugars testing 87 degrees by the polari-
scope and less shall p%y one-tenth of a cent less per pound than
the sugars above 87. Those two amendments are the only amend-
m&lalléas vlvhich have been proposed by the Finance Committee to this
schedule,

‘What is the House schedule? The House schedule begins with
sugars which test 75 degrees by the g‘olariscnpe, and fixes the duty
upon those sugars at 1 cent a pound. It then has an ascending
scale for each degree of the polariscope of three one-hundredths
of a cent per pound running through the entire scale. Now, I
want to ask Senators why it is that three one-hundredths of a cent
is applied to each degree of the polariscope? I want to call the
attention of my friend from Kentuncky to the answer which I will
give, and that is, that it is the result of absolute experiment, as
shown not by the value of sugar in the varions markets of the
world, but as shown by the value of the sugar in the great ]i;ort
of New York, where all sugars are egualized in the local market,
whatever may have been the price paid for those sugars in Ma-
nila, or in Egypt, or in any of the islands of the sea.

Therefore it was that what is known as the merchants’ sched-
ule was established. Who are these merchants? They are a
committee of the great merchants of New York, not refiners of
sugar, but those who deal with sugar in the markets of the
world. They came before the Committee on Ways and Means of
the House of Representatives and, as shown in their festimony,
they disclosed that these various sugars in bond in the city of
New York, including the original market price in the place of
production, including the cost of transportation from the place
of production to the city of New York, including commissions
and all local charges in the place of exportation, and every ele-
ment which enters into the price of these raw sugars, are all
equalized, becanse they come there to one common market, and

ou must take that scale which is disclosed in the table presented
y the Senator from Missouri [ Mr. VEST] as respects these various
values of sugar.
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‘When the House of Representatives fixed this scale of three one-
hundredths of a cent asa proper ascending scale covering the mar-
ket value of all these sugars in the great city of New York, they
found that scale to be so eﬁ]y and evenly adjusted that the
highest variation was only a tion of two one-hundredths of a
cent on the various grades. In other words, it was an equal and
exact equilibrinm as f8 every ounce of sugar im
into the United States m ail the countries outside of our

That being the scale, what is the effect of that scale? Ifis that
whether I purchase sugars in the Philippine Islands, whether I
Em:hase them in Egypt, or whether I purchase centrifugal sugars

Cuba or San Domingo, when I get those sugars into the common
market of consumption, whether that consumption-is for refining
or for other purposes, there is an exact equivalent of every class of
sugar, Therefore, in the nature of things, there can be no prac-
tical profit arising from these sugars to the refiner of sngars; and
80 it is that this ascending scale, running up from 96 degrees of
the polariscope, discloses a duty upon sugar of 1.63 cents per pound
as against 1 cent per d upon sugars that test only 75.

‘Whilst this is true in the market of New York, I agree that it
is not mathematically true as to sugars in other respects. I could
have shown, had I not been anxious to secure a vote u the
former amendment proposed by the Senator from Kentucky, that
the duty on all the sugars that are used by the refiners of sugar
in the United States to the extent of 75 per cent, at least, of those
sugars under this schedule, without the differential which is here
found, would be more than the duty upon the refined sugars. I
made this caleulation myself for the purpose of satisfying myself
of its absolute accuracy; and Ifound that sugars testing 95 d
by the polariscope—and it is well known that all the sugars which
are refined by the American refiners are sugars that are imported
testing 88 d or more, only a few coming in under that test—
the large body come in from 95 to 96,

Now, take sngar testing 95 degrees, and the duty by this bill,
without the differential npon that sugar, would be $1.75 per hun-
dred pounds and forty-four one-thousandths in addition; in other
words, the sugars that are refined in the United States under the
scale prop by the Senator from Kentuc]%na. few moments ago
woulcf pay more per pound than wounld therefined sugars. Sugars
testing 96 would pay $1.75 and seventeen one-hundredths; sngars
testing 97 would sm.y $1.75 and twenty-nine one hundredths—speak-
ingonfy in round numbers—those testing 98, §1.75 and thirty one-
hundtrhedths, and those testing 99, $§1.75 and twenty-two one.-hun-
dredths.

Mr. JONES of Arkansas. Would the Senator object to stating
how he arrives at those figures?

Mr. ALLISON, Certainly not. I was about to state that I ar-
rived at those figures by taking the number of ponndsof raw sugar
which are required to produce a given number of poundsof refined
sngar—that is to say, given the number of pounds of raw sugar
that will produce 100 pounds of refined sugar, I find, taking the 95-
degree polariscopic test, that it will take 120.54 pounds of raw
sugar to make 100 pounds of refined sugar, according to the abso-
lutely accurate test made by Secretary Carlisle as Secretary of the
Treasury, and produced by him, as I have been told, after the
mosk accurate calculations of the best chemists and experts ob-
tainable on the sugar question.

Mr. JONES of Arkansas. Does the Senator mean that to apply o

to sugar testing 05 degrees?
Mr, ALLISON. Imean that to apply to sngar testing 95 or 96
de, , or whatever it may be,

r. WHITE. I understand the Senator takes the Treasury
table heretofore alluded to as No. 102, and from that calculation
is made the printed table we have had.

Mr, AL N. Ido.

Mr. JONES of Arkansas. That table shows that it takes 107
pounds of T testing 96, instead of 120 pounds.

Mr. ALLISON. I had the table here a moment ago. I find I
was mistaken in the statement.

Mr, WHITE. Ithink the Senator will find the figures other-
wise on that test.

Mr. ALLISON. Has theSenator the table which was produced
by the Senator from Missouri?

Mr, WHITE. It was putin the RECORD, and will be found on
page 1987,

Mr. ALLISON. Ihad the gapar here a moment ago.

Mr. JONES of Arkansas., Possibly the Senator may have mixed
his figures.

Mr. ALLISON. I have not mixed my figures.

Mr. JONES of Arkansas, It is the 88 sugar which takes 128
pounds, and not the 96, which takes but 107.

Mr. ALLISON. Not having the table before me, I am not able
to ﬁuobe the figures with absolute accnracg.

r. JONES of Arkansas. I understand the process by which
the Senator arrives at his figures.

Mr, ALLISON. Itake the 95 sugar, of whichit takes 109 pounds

and thirty-four one-hundredths, and I find that this bill gives nupon
that class of raw suﬂxl'la. higher duty upon 100 pounds than is
given by the House hill npon sugars testing 100. I am talking
about the bill as it came from the other House. I am undertaking
to show, if I can, that as to the amendment proposed by the Sen-
ate committee and as to the bill as it came from the House, the
difference is only in one single thing, and that is that we allow
1.95 as against 1.875 in the bill as it came from the House, or a
difference of 71 cents a hundred pounds.

Mr. LINDSAY, I submit tothe Senator that that increase was
the only criticism I made upon the bill as reported by the Senate
Committee on Finance.

Mr. ALLISON. But the Senator undertook to show that there
was in this bill, by this ascending scale, a benefit to the refiners
without reference to what we call the differential.

Mr. LINDSAY. No. 1undertook toshow that whenever yon
pass 96 degrees the refiner gets the benefit of your ascend‘{:
scale. Ug to 96 degrees the sugar producer and refiner p
side by side.

Mr. ALLISON. Thatiswhere the Senatorismistaken. I have
the absolute calculation here of sugars testing 96, and those sugars
nec to make a pound of refined sugar will be obliged to pay
a duty of 1.7517 instead of paying a duty of 1.75, as sugars testing
100 wounld under this sliding scale. Sowhen the Senator says that
there is & protection or differential lying in this scale, running
from 75 degrees of the polariscope to 100 degrees, I reply that that
protection or differential is not to be seen.

Now 1 present a table which I have intended for some days to
put into the REcCOrD, and I ask leave to do it now. This table
shows the differentials under the bill as it came from the House,
under our Senate amendments, and under t-!é:ﬁpresent law, and I
challenge contradiction when I say that the differential under the
existing law is higher and greater than under the schedule that
lies before us.

Mr. STEWART. That is, the Senate amendment is less.

Mr. ALLISON. The Senate amendment is less in differential
than the existing law. I have here—and I ask that it be inserted
in the RECORD—a table showing this, and I challenge a contradic-
tion of the accuracy of this table. Taking the average prices of
the refined sugars as shown, not at 2.30, but &t 2.47, which is the
aveﬁavalue of sngars; taking the German su, , the first marks,
so called, which are the cheapest, and taking the prices of Holland
refined and the prices of English refined, and averaging them all
making 2.47, I am tired of accusation that we have in

here, by 40, 41, 43, 52, and 59 per cent, the protection or the differ-

ential to sugar refiners.
The table referred to is as follows:
Rate. Differential.

Degrees. | Price. ' Pro-
|Actof 180L.]  House. w 1804, | House. pg:;d

ate.
Cents. |Perct. Cts.| Cts. Cts. Perct.|Cen Cents.
100 0=101.5 62.09

EREEY

. Ots. ct, ts.| Cents.
40=—=15. 46 =112.80 56.29 | 40.82
40=37.94 | 108 =108.00 | 93= 98 56,84 | 88.34 | 60.832
4)—=40.42 | 106 —104.90| 96= 95 53.53 | 85.97 | b7.76
40—=42.88 | 100 = 66| 90— 92.3 | 61.80 | HW.72 | 55.88
40=45.87T | 112 = 688.74 | 102— B9.9 | 48.14 | 81.58 | 53.01
40—=47.84 | 116 = 96.15 | 105= B7.7 | 45.50 | 20.55 | 50.73
40==00.32 | 118 =— 93.79 | 108—= &5.8 | 43.12 | 27.63 | 48.68
40=052.80 | 121 = 91.68 | 111= 84 40.75 | 25.83 | 46.60
40=55.28 | 124 = B9.93 | 114—= B2.5 | 88.48 | 23.94 | 44.61
40=>57.756 | 127 = 87.96 | 11T= 81 96,20 | 22.55 | 43.04
40=00.23 | 130 = 86.33 = 70.7 | 3420 | 21.00| 4139
40=02.70 | 183 — 8483 | 13WB= T8.4 | 32.21 | 19.73 | 39.84
40—=065.18 | 136 = £8.45 | 126= 77.3 | 50.80 | 18.50 | 58.43
40=07.06 | 139 —= 82.3 = B2.2 (2848 | 17.35 | .24.85
40=70.14 | 142 = 80.9 | 142= 80.9 | 20.76 | 16.83 | .23.83
40=71.08 | 146 = 80.6 | 145= B80.6 | 25.88 | 15.43 | 22.03
0=T74.05 | 148 = 70.9 |148= T0.9 | 2480 | 1463 | 2312
40=T6.12 | 1561 = 70.8 |151= T70.5 | 28.81 | 13.806 | 2145
40—=T8.18 | 154 = 78.7 |154=— 78.7 2.0l | 13.88 | 20.88
40=180.57 | 15T = T7.9 |157= 717.9 | 21.T1| 13.82| 20.32
40=82.87 | 160 = T7.2 |180= 77.2 | 20.60 | 12,56 | 20.06
40=%85.12 (163 = 76.6 |163=— 76.6 | 19.82 | 12.33 | 19.83
40—85.35 | 166 = 76.0 |186—= 76.0 | 2).114 12.20| 19.70
40=57.62 | 169 = T0.1 [160= T7.1|20.41| 12.20| 19.70
40=88.86 {178 = T4 |172= 77.4|20.78 | 12.28 | 19.78
4)—80.48 (176 — 78.2 |175= 78.2 | 21.83 | 12.50 | 20.00

*) 187.6= 75.9 el G ) e SRS AR

*40 per cent and ¢ = 11150

Mr. WHITE. Will the Senator from Iowa permit me to ask
him a question?

Mr. ALLISON. Certainly.

Mr. WHITE. In the presence of the Senator from Iowa, the
Senator from Rhode Island [Mr. ALDRICH], who at that time had
charge of this bill, and who is now ill, stated that the differential
in the bill as it came from the House was greater than the differ-
ential in the then Senate bill, and he inserted in his remarks a
table which, if correct, demonstrated the truth of that statement,
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Now, I desire to know whether anything that has ired since
that time, any elucidation or light, has convinced Senator

from [owa that his colleague upon the committee, who then had
charge of the bill, was in error?

Mr. ALLISON. I am not dealing with the statements of the
Senator from Rhode Island, nor am I dealing with the prices as
estimated by him. I am taking the prices which appear in these
tables, which are the true prices, not those for one month, Jan-
uary, which the Senator from Rhode Island took; not the current
prices, but the av prices. That table is based upon the aver-
age prices of this class of raw sugar during the four months
beginning on the 1st day of January and ending on the 1st day of

y-

Mr. JONES of Arkansas. Will the Senator from Iowa be good
enough to explain what basis he takes for refined sugar? He
quotes the price of raw sugar here, but he does not state in this
table what the price of refined sugar is, from which he calculates
the difference. c

Mr. ALLISON. The prices of raw sugar are found in the first
column of the table. The prices of refined sugar are found right
under them, $§2.47. I have not taken the prices of January, as
suggested by the Senator ffom Rhode Island, but I have taken the
actual prices as furnished by the public record, the average kgnws
of raw and refined sugar for the four months ending on the 1st
day of May. ) i .

Mr. WHITE. The Senator from Iowa is mistaken when he
says January was taken. March was taken,

r. ALLISON. March was taken by the Senator from Rhode
Island for the Erioe of refined sugar. He took the price upon a
single day of what is called ** first marks refined sugar,” which, of
course, as Senators know, is rather an inferior kind of refined
sugar that comes from Germany, but a kind that is largely im-

ted.
poi.lr. CAFFERY. Will the Senator kindly tell me what is the
differential in the table between raw and refined?

Mr. ALLISON. I have made a scale there running about
twenty one-hundredths in the Senate schednle.

I will say another thing with restgeut to this schedule, because I
do not hesitate to state the method whereby this result was
reached. The method does not include the countervailing duty

mt on under this bill and not put on in the Senate; and I have
geen amazed that, with all the zeal for the reduction of the enor-
mous differential to the refiners, some Senator on the other side of
the Chamber has not risen in his place and moved tostrike ont the
three-eighths of a cent. Why is it that the Senator from Ken-
[Mr. Linpsay], with his zeal and his energy and his activ-
ity, does not address himself to the question of striking out the
three-eighths differential, as he calls i, which is found in this same
agraph? Why does he stop at the snggestion of 5 cents a hun-
g;d pounds, when there lies right under hiseyes and on his fable
a proposition where, by a single amendment which he aouldegro-
pose, he could strike down the refiners’ thirty-eight one-hundredths
-of a cent.

Mr. JONES of Arkansas. Where is that in this paragraph?
On what e i8 it?

Mr. ALLISON. Here it is in this provision; I wish to read it,
and I want to know why it is that Senators on the other side of
the Chamber strain at a gnat and swallow a camel.

Mr. JONES of Arkansas. Please answer my question.

Mr. LINDSAY. Where is the three-eighths?

Mr. ALLISON. If the Senator has not investigated the bill far
enongh to know, I will point it out to him.

Mr. JONES of Arkansas. I will say to the Senator that that
was stricken out on his own motion, and it is out of the paragraph
now.

Mr. ALLISON.
graph.

. JONES of Arkansas. It is, and the REcorp will so show.
It was done on the Senator’s own motion, and therefore there is
no occasion for anybody else to draw any amendment of the sort.

Mr. ALLISON, If that is ont on my own motion, and they
thought it was out, why is it that they are insisting in every
debate and in every table thaf it is in?

Mr. JONES of Arkansas. Because the Senator has it in another

ph later on in the bill, which will be reached hereafter.

'hat is the reason.

Mr. ALLISON. I want the Senator from Arkansas to open up
the debate on the countervailing duty, that we may show, as we
can show now, that this countervailing duty is only an imitation
and an emulation of his own committee in 1894, when they pro-
vided a tenth of a cent countervailing duty upon refined sngar
and the same countervailing duty ‘gﬁon TAW Sugars.
thi:[r. JONES of Arkansas. We will be ready for it when we get

ere.

Mr. ALLISON. I hope the Senator will.

Mr. LINDSAY. I want the Senator from Iowa to do me the
justice at least to say that it does not rest upon me to move to

I do nof understand that it is out of the para-

strike out three-eighths, or to make any motion in regard to that
retaliatory duty until we reach it. 'When we reach it, we will try
to attend to it. 5

Mr. ALLISON. - I did not know it was ont. I su ed it was
still there. I made my remarks upon that basis. hilst Sena-
tors were discussing this question as a fixed fact, I wanted to call
their attention to the mountain that is in their pathway as com-
pared with this molehill. :

Mr. TILLMAN. Will the Senator from Iowa allow me to eall
his attention to the fact that he has just confessed that the duty
now proposed isin emulation—I believe that was the very word—
Mr. LINDSAY. Imitation.

Mr. TILLMAN. Imitation and emnulation of the villainies prac-
ticed by his Democratic colleagues three years ago.

Mr. ALLISON. Fortunately for me, I do not indulge in the
Bv%i(ttgets of the Senator from South Carolina. I did not call it a

ainy. .

Mr, TILLMAN. That is my word.

Mr. ALLISON. Nor do I think it is a villainy. I believe that
the provision in the act of 1894 was a necessary provision, as I
believe also that this is a necessary one.

Mr., LINDSAY. If the Senator will pardon me, I will say that
the act of 1894 gives 10 cents, and this measure proposes to give 38
cents, and the sugar refiners are declaring 94 cent profit on
$75,000,000 worth of stock and are paying the difference between
10 and 38 at the present time.

Mr. ALLISON. When this differential was pufupon the bill
in 1894, the duty upon raw sugar was less than 10 cents a hundred
pounds, and the duty upon refined sugar was 10 cents a hundred

unds. Since that time the German Government, I believe in

¥ last, and I call the attention of the Senator to the fact, in-
creased their bounty upon raw sugar to twenty-eight one-hun-
dredths of a cent or twenty-seven and a fraction one-hundredths,
and upon refined sugar to thirty-eight one-hundredths and a frac-
tion. It wasonly the difference, at most, between the raw and the
refined npon which they secured this advantage. But what I am
complaining of is that in the tables which have been presented
here this 10 cents countervailing duty is not computed, nor is the
27 cents a hundred pounds computed upon the raw sugar, but
there is thirty-eight one-hundredths of a eent computed upon re-
fined sugar. Every Senator who has spoken, so far as I know, has
taken itabsolutely for granted that the protection on refined sugar
is thirty-eight one-hundredths of a cent in this bill because of the
fact that there is thirty-eight one-hundredths of a cent bounty by
the laws of Germany.

Mr. LINDSAY. I will ask the Senator if narters of the
gr")nds; s?uga.r does not come from countries. that pay no export

unty

Mr. ALLISON. Then my answer to the Senator is, Why was
it put in the act of 18047 That act was intended to r the
bounty of sugar-producing countries, and it was punt in there be-
cause those who were msible then believed that there must
be a countervailing duty in order that the refiners of this country
should be placed upon an equality with the refiners of Euro

Now I will ask my friend another question. Suppose it aﬁgmd
turn out that instead of these smgars coming into the United
States to be refined they should go to Montreal or Holland, if you
piease, or to England. What would be the protection to our re-
finers against sugar refined there from those sugars? Itis 1.875
cents or 1.95 cents a pound, as the case may be.

Mr. LINDSAY. 1 will say that there is no danger of those
sugars going to Montreal or anywhere else to be refined, if my
amendment be adopted. The complete answer to the question
lies not in ascertaining how many pounds of sugar the sugar trust
says it has to buy in order to make a pound of refined sugar, but
in what does the business of the sugar trust domonstrate. It
demonstrates that, notwithstanding the change of conditions in
the country, sugar stock has remained above par all the time, and
since this bill has been under discussion it has gone up 5, 6, 8, or
10 points, and sold Saturday last at 126. -

r. ALLISON. The Senator from Kentucky can get me into
no argument upon that question. I have not taken the figures of
the sugar trust. I have taken the figures of his friend %ohn G.
Carlisle, Secretary of the Treasury, and I have made every calcu-
lation npon his computations and not npon the computations of
the sugar trust.

Mr. LINDSAY. And My, Carlisle got the fignres from the sugar
rqﬁna;fa, becanse no one else understands the trade well enough to
give es. -

Mr. ALLISON. If the Senator from Kentucky will pardon me,
that is simply an absurdity. There are men connected with the
Treasury (they may not be quite so familiar with the tests of sngar
and the value of sugar as are the men who for long years have
been engaged practically in the business) and there are men now
in the employ of the cusfom-house in New York who have been
there for twenty or twenty-five years, and they as experts know
all about the sugar question.
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Mr. CAFFERY. Mr. President—

Mr. ALLISON. I am notto be diverted now, if my friend the
Senator from Louisiana will excuse me, by any table which he
inserted the other day, prepared by an expert whom I do not know
and who certainly has not the responsibility of government.

Mr. CAFFERY. I am not going to mention the table. I wish
sim};!gf to ask the Senator a question. He, I understand, has pre-
sented a schedule of prices different from the prices presented by
the Senator from Rhode Island. I shonld like to ask him why he
has discarded the prices given by the Senator from Rhode Island
and taken new prices?

Mr. ALLISON. I did not discard the suggestions made by any
Senator. I have not discarded the suggestions made by the Sena-
tor from Lonisiana,

Mr. CAFFERY. Iam not talking about the suggestions, but
of the fact. of the prices. The Senator from Rhode Island made
his calculation npon certain prices of sugar. The Senator from
Iowa, I understand, has offered a calculation based npon other
prices. Now, I desire to know why he has taken other prices and
not maintained those of the Senator from Rhode Island?

Mr. ALLISON. Ihave done that to get rid of some confusion
which early existed in my own mind, and I hope in some way to
bring other Senators to the opinion I now entertain. If I have
failed to explain that, I have failed in part in my object.

I stated that the schedule of specific rates of duty, with the con-
tinuons ascending scale of three one-hundredths of a cent per

ound, isa sgale not based upon the price of sugar in the Philippine

nds, as the price of the Senator from Rhode Island was, not
basad upon the price of sugar in Egypt, as the price of the Senator
{rom Rggde Island was, or inany of the islands of the sea, but is
the price of sugars in bond in the city of New York, as shown by
tables presented by merchants in New York and incorporated by
the Senator from Missouri; and upon these tables (and they are
tables from which most of the calculations have been made) I
have demonstrated, at least to my own satisfaction, that the rate
as it is proposed here is a less rate of duty than that in the exist-
ing law. fn a good many cases I agree that it is only a fraction
1ess, but in every case except one or two it is less.

Mr. CAFFER%.’. ‘Whatever the prices may be, I wish to ask the
Senator from Iowa whether b{ this ascending scale, from 75 de-
grees up, the rates are not clearly ascertained. Given the number
of gounds of raw sugar it takes to make a pound of refined sugar
and given this ascending scale, is not that a true criterion of the
duﬂ* and not variable prices here and there?

r. ALLISON. I do not argue that question now, because the
Senateitself has accepted that. It comes here with the experience
and observation of the merchants of New York, and we have
adopted it and incorgora.tad it here in our schedule, and therefore
I do not go beyond that in the suggestions I make.

Mr, President, the question afterall is, What is the differential?
My answer to that, and if it is not a truthful answer then I am to
be corrected, is that it is the duty upon 100 pounds of refined sngar
as compared with the duty npon the number of pounds of raw
sugar required to produce 100 pounds of refined sugar, There-
fore it is that on the ascending scale which I have named, sngars
that are refined are practically upon an even keel, taking the
sugars from 88 or 89 to 97.

Now, then, we come face to face with the main question, because
I take it that after all our zeal for the destruction of a trust or
combination, if you please, will not run so far that we will de-
stroy the refining industry in the United States. 1t has been
stated here, and of that I speak only from information and not
from knowledge, that 70 per cent of the sugars—some have said
here in debate that it is only 66 per cent, or two-thirds—that are
refined is in the control of what is known as the American sugar
trust. Of course, the remainder is refined here and there, inde-

ndent of the trust. I do not know how that may be, but I do

ow that it would be the height of unwisdom for us to transfer
to Germany, or to Holland, or to Great Britain, or to our neigh-
bor on the north, as my colleague [Mr. GEAR] suggests to me, the
business of refining four thonsand millicn pounds of sugar.

That being true, the question for us to consider here is what is
a fair and proper differential in order to give such protection to
the business og sugar refining as will keep it in the United States.
In 1883 that differential varied from 75 to 125, and yet wé have
heard on this floor to-day that under that high differential such
was the difficulty in refining sugars that there was a practical loss
and many refiners went ont of business.

Mr. GEAR. Let me remind my colleague that the Senator from
Texas [Mr. Minis], who was chairman of the committee that
framed the bill named after him, only proposed to reduce that pro-
tection 20 per cent.

Mr. ALLISON. Yes; I am glad to be reminded of that fact.
The Senator from Texas will allow me to interpolate another sug-
gestion right here. I believe that more than half the paragraphs
in this bill contain less rates of duty than were provided in the
bill of 1888, called the Mills bill. But I do not allude to that ex-

cept to say that this fact illustrates how rapidly prices have gone
down, how successful our manufacturers have been, and how
large a share of the products of manufactures are now made in
this country, enabling us to reduce the rates of duty.

Mr. STEWART. Do I understand the Senator fo say that the
protection given to the trust in the bill by the Senate amendment
is less than under the act of 18947

Mr. ALLISON. I say that, from these tables, and in doing so L
do not take into account the differential that arises from this
thirty-eight one-hundredths of a cent any more than I take into
acconnt the differential that arises from the one-tenth in the law
of 1804 and the one-tenth in the law of 1890,

Mr. WHITE. May I ask the Senator from Towa if that is not
a practical protection to the refiner in both cases, whether a just
one or not?

Mr. ALLISON. Ifitis

Mr. WHITE. Is it not?

Mr. ALLISON. If itis,then that eleven one-hundredths should
be added. If the Senator will turn to the paragraph which I sup-
posed was passed over and not stricken out, he will see that both
as respects raw and refined sugar,the countervailing duty is
neither 27 nor 38, and that in this respec

Mr. WHITE. It is a sliding scale?

Mr. ALLISON. No, it is not a sliding scale. It says:

Sugars, tank bottoms, sirnps, cane juice or beet juice, melada, concentrated
melada, and concrete and concentrated molasses, the product of any country
which pays, directly or indirectly, a bounty on the export thereof, whether
imported directly and in condition as exported therefrom, or otherwise, shall
pay, in addition to the foregoing rates, a duty equal to such bounty, or so
much thereof as ma; in excess of any col by such country upon
such exported article, or upon the beet or cane from which it was produced.

Mr. WHITE. I eall that a sliding scale.

Mr. ALLISON, TheSenatorcallsthataslidingscale, Inother
words, there is an unknown quantity to be ascertained as to this
bounty, and in no event can it anywhere near approach thirty-
eight one-hundredths of a cent a q;mnd: and yet in all these cal-
culations of differentials we find this scale in our tables, asthongh
it were an exact mathematical condition with respect to the export
bounty of Germany.

Mr. ALLEN. I wish to take the attention of the Senator from
Iowa away from differentials for just a moment, and to put what
I regard as a very vital question, and that is whether, in the judg-
ment of the Senator from Iowa, it is possible to frame a sugar
schedule that will not result in some benefit, direct or indirect, to
the American sugar trust?

Mr. ALLISON. The Senator from Kentucky EMr. Linpsay]
has been trying to do that all day. As a matter of course, if raw
sugar pays as high a duty as sugar which has been refined, then
there is no differential for the trust or for any refiner of sugar,
whether in a trust or otherwise. As the measure now stands, all
sugars above No. 16 Dutch standard in color pay $1.95 a hundred
pounds; they are protected by a duty of $1.95 a hundred pounds,
and they will all be protected, if the amendment of the Senator
from Kentucky prevails, by a duty of only $1.80 a hundred, or 1.8
cents per pound, whereas they are now protected under this para-
graph as it stands by $1.95.

So the Senator from Kentucky, pro tanto, to the extent of his
amendment, Eropuses to withdraw what we believe is wise and
essential—and I think the Senator from Nebraska agrees with
me in that respect—in order to develop the %reat industry of beet
sugar in the heart of this continent, which, like the trust, makes
refined sugar, which turns out the same class of sugar and throws
it npon the markets. That, I believe, is the true remedy by which
the refining of sugar and the production of sugar in condition to
be consumed by the people of this country will be given develop-
ment in the interior of our country, because until that is done
and so long as we are importing from the islands and the conti-
nent 3,500,000,000 pounds of sugar, in the very nature of thin
that refining will done on the Atlantic Seaboard or on the
Pacific. It will be done at the point where the ships that carry
the raw sugars can find the first harbor and the first place to
unload their cargoes into the refineries. .

So, being diverted somewhat from the main question, I come
back to it again and say to the Senator from Nebraska and the
Senator from Louisiana that the Senator from Kentucky by his
amendment proposes to withdraw 15 cents per hundred pounds
from the protection that is now given, so far as this bill is con-
cerned, to every pound of sugar produced in Nebraska, and prac-
tically every émuud of gugar produced in the State of Louisiana or
the State of California.

Mr. ALLEN., Will the Senator from Iowa permit me just an-
other question? Saturdaylast the Senator from Kentucky admit-
ted, and I think the admission was for the Democratic party, as
he spoke for the Democratic party, that, in his judgment, it is im-
possible to frame a schedule imposing taxesupon sugar from which
the Sugar Refining Company, in consequence of its being a mono
oly, would not receive some benefit. I put the same question
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the Senator from Iowa, who represents his party, for the purpose
‘of making it appear, if possible, and as I believe it to be true, that
it is impossible to frame a tariff schedunle upon sugar by which you
impose any tax on sugar at all from which the trust will not re-
ceive some benefit. ;

Mr. ALLISON. That question is answered by asking another
and answering i, if I can. Thaf is, Is it wise for us in the United
States to turn over to foreign countries the refining of the 4,000,-
000,000 pounds of sugar which we consume? If it is not wise for
us to do that, then it is wise for us to give such differential, what-
ever it may be, as will fairly secure a proper benefit to those who
do refine sugar. That is my answer to the Senator.

Mr. ALLEN. Will the Senator permit me? I do not want to
interrnpt him unnecessarily, but I want my position to be under-
stood. I do not wish to legislate any legitimate industry out of
existence. I want to see the sugar refiners of this conntry receive
a legitimate and honest compensation for their work. I want
them to receive that, however, within the bounds of the law.
But the question which I submit is whether the sugar trust, so
called, or the American Sugar Refining Company, has not such
an absolute control of the sugar market of the United States and
the sngar market of the world that it is impossible by a tariff
schedule to lay a tax npon sugar in any form that will not result
in some benefit to it over and beyond a legitimate profit on the
refining? : :

Mr. ALLISON. It is possible that those who are refining sugar
now meay have some advantages outside the tariff laws, but it is per-
fectly certain that nobody here will continue to refine sugar and
pay a duty upon raw sngar when sugar can be refined in England
or in Germany without paying a duty upon the raw sugar from
which it is made. ;

Mr. ALLEN. Will the Senator permit me? :

Mr. ALLISON. The Senator will pardon me until I answer
further. Therefore it is plain to me that unless we put a duty of
gome kind upon refined sugar, as we do upon iron, chicory. and
the thonsand other things that are embraced within these sched-
ules, the protective idea which we have, whether it be 5 per cent
or 2 per cent or 1 per cent, is gone, and we might fold our hands
here and give no protection to any industry in the United States,
because, except by the barrier that is thrown around the manu-
facturers in onr own country by means of our tariff laws, we can
not tell how long it will be until everything we produce here will
be produced elsewhere, where cheaper labor, cheaper capital, and,
to some extent, more economical conditions in other respects pre-
vail in regard to the production of these articles.

Now, the Senator asks me impliedly by his question whether I
believe that any duty is necessary. It is perfectly certain that it

" costs less to refine sugar in Germany than here. Especially does
it cost less to refine sugar in Germany when it is refined by a con-
tinuous process of refining from the raw beet itself. e must
bear in mind that in this great industrial competition with Ger-
many we are dealing with a peor')lle who are expert in all this class
of manufactures. They have the most intelligent and most ex-
pert chemists in the world, and they have been able to produce up
to this time more pounds of sugar to the ton of beets than have
any other people on the globe. ;

ﬂr. VEST. May I ask the Senator one question? I did not
exactly catch his meaning.

Mr. ALLISON. Certainly.

Mr. VEST. I suppose he admits (if not, I should like to hear
him deny it) that the whole amount of the export bounty of Ger-
many or of any other country is imposed as an additional tariff
tax by this bill upon the imported article when it comes into this
country.

Mr. ALLISON. That is, if it comes from Germany.

Mr. VEST. That is in section 3, on page 195.

Mr. ALLISON, If it comes from Germany, that is true.

Mr, VEST. If it comes from any country; I beg the Senator's

rdon.
Im]!‘fh'. ALLISON. Certainly not unless the bounty is paid.
¥ Mr. VEST. I say that wherever any country pays an export

onnty——

Mr. ALLISON. Undoubtedly.

Mr. VEST. On refined sugar or anything else, and it comes
into this country, then the amount of the bounty imposed in the
foreign country is added to the tariff cost at the custom-house in
the United States.

Mr. ALLISON, Itis the net bounty, less the taxes and reduc-
tions which I have named.

Mr. VEST. I understand that. Now, I want to ask the Sena-
tor one other question, so that we shall come toa fair, square issue.

Mr. ALLISON, Certainly.

Mr. VEST. What does he say is the amount of export bounty,
taking ont taxes, etc., grauted by Germany?

Mr. ALLISON. I have already stated that I do not know. Of

course it can not exceed three-eighths of a cent a pound—thirty-
pight one-hundredths on refined sugar—nor can it exceed twenty-

seven one-hundredths npon raw sugar. But it may be very much

less.

Mr. VEST. That explains the difference in the calculation
between the Senator from Iowa and ourselves. We count the
amount of bounty that Germany gays as a part of the tariff pro-
tection to the trust in the United States. It is as much a part of
it as is the 1.95. .

Mr. ALLISON. How much of it? :

Mr. VEST. It is within a fraction of 38,4 upon a hundred

pounds.

Mr. ALLISON. Very well

Mr. VEST. I will ask the Senator from Louisiana [Mr. CAF-
FERY] to read an official communication from the Treasury

rtment, showing the amount of bounty paid by Germany and

y France.

Mr. ALLISON. That is an immaterial alla.estion for my argu-
n;.lent. lTh.e point I make is that none of that bounty should be
charged.

Mr. VEST. . It is charged by this law which you put in your-

selves.

Mr. ALLISON. The Senator does not gather my point. My
point is that if this bounty, whether upon raw sugar or refined
sugar,is paid, and the countervailing duty which we have put on
here is exacted, it is not a bounty to the trust or to the refiners of
sugar beyond the difference, whatever that difference may be, be-
tween raw and refined sngar.

Mr. VEST. I grant the proposition that the cost of the raw
sugar must be deducted—

Mr. ALLISON. Undoubtedly.

Mr. VEST. From the cost of the refined sugar. But I insist
that 88.3 should be added.

Mr. ALLISON. Does the Senator agree that twenty-seven one-
hundredths shall be deducted before the thirty-eight one-hun-
dredths is put in?

, Mr. VEST. As a matter of course, if that is duty paid by the
trust upon raw sugar, it is put in in our computation. Ifitisnot,
it ought to be put in.

Mr. ALLISON. In every table that has been submitted by the
Senator and his associates they have counted the thirty-eight one-
hundredths and they have not deducted the twenty-seven one-
hundredths npon raw sugar.

Mr. VEST. 1 beg the Senator’s pardon. If they paidin 27 per
cent upon raw sugar, it was put in the cost of the raw sugar to
them. Then the full amount was deducted from the cost of the
refined snEar with the export bounty added to it.

Mr. ALLISON. Certainly; but if sngar is imported from Hol-
land, refined, or from Great Britain, or from any other country
that does not prsiy a bounty—

Mr. VEST. Then of course the section does not apply.

Mr. ALLISON. It does not apply.
Mr, VEST. Of course not.
Mr. ALLISON. Itecan not apply in any computation except to

the extent of the differential between the bounty upon raw sugar
and refined. Therefore I complain that in all these tables you
have chagged this differential to the refined sugars and have not

subtracted from it the twenty-seven one-hundredths that come
from the raw sugar.
Mr. VEST. V%a took the prices furnished by the Senator from

Rhode Island.

Mr. WHITE. And without objection.

Mr. VEST. Nothing was said on that side in regard to their
being incorrect. I take it that in any court of justice or in any -
other tribunal where the opposite side accepts the statement of the
antagonist logically and fzurlirl and beyond any sort of question,
that ought to close that branch of the case. :

Mr. ALLISON. A just court would take the whole statement,

Mr. WHITE. Mr, President——

Mr. ALLISON. If the Senator from California will pardon me
just a moment, the Senator from Rhode Island stated that in his
computation he did not include the bounty provided for in the
existing law and the countervailing duty nor the bounty and
countervailing duty in this act.

Mr. WHITE. ill the Senator from Towa inform me whether
it i3 not his judgment that fully 63 per cent of the sugars used by
the mannfacturers of this country come from places which impose
no export bounty at all—cane sugars, in other words?

Mr. ALLISON. That may be. I do not regard that as a mat-
ter of moment.

Mr. WHITE. Now, will the Senator permit me to ask another
question? If I understand the table which the Senator from Iowa
has just %‘;sented, it has heretofore never seen the light in the
Senate. e table submitted by the Senator from Rhode Island
was presented on behalf of the committee, printed with his open-
ing statement made for the committee, and never questioned until
to-day. Isif not, therefore, a case not where a pleading has been
an_:le:g;ﬁ, but where a new cause of action is attempted to be sus-

e ;
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Mr. ALLISON. We are not trying a case here—at least I do
not fmg I am. 2

Mr. ONER. The question is whether it is right or not.

Mr. ALLISON. Iam,as a Senator,dealing with the tariff bill;
trying to deal justly and wisely, so far as I can, with every inter-
est embraced within the bill. I am neither trying a lawsuit
against the Senator from California nor the Senator from Missouri,
nor do I want them to try a lawsuit inst me.
comes of any or all of us, the bill will judged, when it finally
becomes a law, by what there is contained in itasrespects the great
interests of our country, whether they be the consuming interests
or the industrial interests of our country.

Mr. President, I have detained the Senate longer than I desired.
1 shall be glad to have a vote upon the amendment proposed by
the Senator from Kentucky.

Mr. CAFFERY. I send up and ask the Secretary to read a
communication fixing the differential. -

The Secretary read as follows: _

TREASURY DEPARTMENT, OFFICE OF THE SECRETARY,
Washington, D. C., May 21, 1297.

to your letter of the 17th instant, I have to state that the

by Germany and France, respectively, on exported sugars are

GERMANY. |

Sik: In
bounties
as follows:

1. On raw sugar at least 90 cent, and on refined sugar under 98 cent
and at least 80 per cent, 2.50 r‘g:zka per 100 kilograms. uﬁ"m’y nmrlmuim
lent to 27 cents per 100 pounds.)

2. On candy and sugar in white, hard loaves, blocks, etc., at least 99§ per
f&}“' 3.55 d:‘arks per 100 kilograms, (Very nearly eqmv&lanﬁ to 38.4 cents per

poun
8. On all other sugars at least 98 per cent, 3 marks per 100 kilograms.
(Very nearly equivalent to 32.4 cents per 100 pounds.)

FRANCE.

1, Onraw in or small crystals of the minimum test of 98 per
cent, for all beet-root , or of 97 per cent for colonial sugar(as determined
before the reduction of the loss by 4 francs per 100 kilograms of

sugar. (Very nearly equivalent fg rty-five ten-thousandths of 1

cent for each pound and de of ?ﬂm o1 )
2. On raw sn of the sﬁfiuﬁ 65 to 98 per cent for beet-root emg-m-l:i
or 65 to 97 for nch colonial sugar, 3.50 francs per 100 kilograms of refine:

o nan.r1§ thirty-one ten-thousandths of 1 cent per pound and de-
gree ol po >

tion.
Can and refined loaf or crush, hard, and dry rs, polarizing not

less than 99. 't

pound.)

SUgR
, 4.50 franes per 100 kilograms. (Very nearly 3.9 cents per

4. Refined sugars, in and crystals, at a minimum standard of 98 per
cent, 4 francs per 100 kilograms. (Very nearly 8.5 cents per pound.)

&, 4.50 per 100 kilograms of refined. ( -nine ten-
thousandths of 1 cent per pound and degree of polarization.)

N T W. B. HOWELL, Assistant Secretary,
Hon. D. CA¥FERY, United States Senate.

Mr. CAFFERY. Mr. President, the very fact that the Senator
from Iowa has seen t%roper to introduce a schedule based upon
different prices from the prices on which the Senator from Rhode
Island based his calculations shows the intricacies of this ques-
tion. I should like to know how it is and why it is that the Sen-
ator from Iowa at this late day undertakes to alter the prices upon
which the Senator from Rhode Island made his calculations.

There is one thing that arises from these schedules outside of
any prices whatever. Given the percentage of duty at a certain
degree, given the number of pounds of raw sugar at that degree it
takes to make a pound of refined, whatever differential there is
between the'duty on the raw and the duty on the refined is abso-
lutely certain. You need nof go to prices to ascertain it.

Mr. ALLISON. Did I state otherwise?

Mr. CAFFERY. But you have introduced anew factor. You
have introduced different prices, by which you attempt to disturb
the conclusions of the Senator from Rhode Island. Now, just
look at this schedule. No one can contend that thereis not a dif-
ferential here, avery large differential, wholly beside the question
of price. Af 96 the differential is 24,76 cents. That is a clean
quarter of a cent by the calculation based upon the number of
pounds of raw sugar it takes to make a E)und of refined sugar
and applying the respective duties to eac

Out of that position it is impossible for the Senator from Iowa
to get, and out of this differential it is impossible for anybody to
get. Here is a differential of a quarter of a cent at that degree
of saccharine strength which the trust makes its sugar out of.
‘Without any sort of attention to the 38 or any attention to prices,
here is a mathematical demonstration of the amount of protec-
tion they get upon the class of sugar out of which they make
theirs, It runs all the way through. At 100 they have a clean
20 per cent under this differential, and so on down they enjoy
greater protection as you descend in the scale of saccharine

Mr. President, it is said that we must not injure the refining
hlt:inu:try. q‘g: thti Senator fmntli I%:;aofsh&wn oW mzxmaxg
what particular, the refining indus e sugar WOl
ve injured by placing the sugar trust exactly upon an eguality,

Whatever be-.

giving it so far as duty is concerned the price it gets, the protec-
tion upon the refined and the price it pays on the raw? .

The Senator from Iowa states that it costs more money to refine
sugar in the United States than in Germany. Where does he get
the facts npon which he predicates that statement? How does he
arrive at his figures? We have been juggling with figures a great
deal. We had a certain set of figures to predicate a statement on
at one period which was thrown aside at anothet, We have a
statement made of the comparative cost of making sugar in Ger-
many and in the United States, but I should like to see some facts
on that point before I could t the statement of the Senator
from Iowa as absolute truth. know he thinks that it is true,
but there is not that degree of certainty about the statement, or
any other statement in r to this schedule, which would carry
any conviction to the ordinary mind.

How does that statement compare with the statement of Mr,
Havemeyer, that give him raw sugar and he could beat the
world? How does it square with the fact that the German re-
finers are a lot of small refiners? They refine in small sngar-
houses. They turn out small quantities of sugar, it is true, by a
process different from that which the sugar trust uses. But judg-
ing from the ordinary result of large plants, large outpute, com-
paring the enormous amount of sugar that the sugar trust makes
with any concern in Germany, the inference to be drawn is that
the German refiner makes his sugar at a much higher cost than
the American refiner.

And besides, Mr. President, that sugar is not of the value of
the sugar of the American Refining Company. It is about three-
eights of a cent lower, as was stated by the Senator from Een-
tucky [Mr. LINDB&Y]]; Not only have we here positive, unequiv-
ocal testimony that the sugar trust makes its sngar cheaper than
anyone else in the world, but that they defy competition.

r. GEAR. May I interrupt the Senator from Lonisiana?

Mr. CAFFERY. Yes, sir. ,

Mr.GEAR. The German sugar refiner does not refine his sugar;
he washes it.

Mr. CAFFERY. What do you call it refined sugar for?

Mr. GEAR. It is the common name, but as a matter of fact he
does not refine it in the sense that American sugar is refined. It
is simply washed sugar. If the Senator will take the samples the
Senator from Arkansas has and place them before him, he will
see the difference at once.

Mr. CAFFERY, I understand the process by which the Ger-
mans make sugar. It is called a carbonatation process, which is
used for the purpose of refining it.

Mr. GEAR. The Senator from Connecticut has just called my
attention to what I forgot to mention. One is the melting proc-
ess and the other is simply washm;i through water, and they are
worth about one-eighth of a cent below. ey are quoted in New
York at one-eighth below.

Mr, CAFFERY, Are you certain about their being only one-

ighth below?
. GEAR. That is about the difference. They vary.

Mr. CAFFERY. I have heard it very frequantlﬁ'r stated by

eople who knew that there was from a quarter to three-eighths
erence.

Mr. GEAR. You can take Willett & Gray’s circular and figure

it up.

Lﬁ'. CAFFERY. Bat, however that may be, the German sugar
is made out of the juice of the beet. That juice is boiled; the
water is evaporated. After it is boiled to the point of crystalliza-
tion it is placed in the centrifugal. It is there subjected to a
kind of a chemical process that the Germans call carbonatation.
It comes out of the centrifugals, and it is called the i
marks German granulated sugar. The sugar trust takes its com-
mon sugar, puts water to it, melts it in vast quantities, all handled
by mw inery. The sugars are boiled but a trifle. They are

after that process throngh the bone black. That extracts
all the impurities and colors the sugar; and that is the end of the
process.

‘What is the great difference in the cost? I can not seeit., The
Germans have to handle the beet; they have to boil the juice; they
have to evaporate the water out of the juice. It takes a vast
amount of boiling to do it. Juice that has 5, 6, or 7 per cent
sugar only has to be dried of its water, run through the clarifiers
and evaporators, and then throngh the vacnum pan and from the
vacnum pan to the centrifugals. All that the American refiner
has to do is to melt what has already been evaporated. He puts
a little water in it to keep it from burning, melts it, boils it down
again to evaporate that water, which is not a costly process, for
there is not much water in it, passes it through the bone black,
and there is his sagar. .

Do you tell me that a concern which turns out 15,000 barrels of
sugar per diem can not cheaper thana s house
which makes two or three hundred barrels or four or five hundred
barrels per diem? The thing is not reasonable. They challenge
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and defy competition. They have said so, and it does nofstandin
anybody’s mouth to deny their statement.

Mr. President, this sugar trust does not come with clean hands
beforetheSenateof the United States. It hassmothered testimony.
Nobody can investigate it. It refused to give the proper informa-
tion to the cemsus officials, It tyrannizes and oppresses all over
the land. Everywhere you feel the baneful effects of the sugn.r
trust. It crushes the producer, it boycotts the purchaser, and it
invades the Senate; it places its blighting hand upon legislation,
and wherever it goes the sugar trust blasts and shrivels and palls.
It ought to be put out of legislation.

1 do not say that to do any injury, Mr. President. I would not
injure any institution. But when the evidence comes direct from
the mouth of the sugar trust that it needs no protection, not a
weak, puling, squalling infant, but a t giant industry that
controls the markets of the world and imposes whatever price it
pleases upon its produet, I want to know if that sort of an insti-
tution, with its character, with its antecedents, can come before
the Senate of the United States and set up a cry for aid.

The Senator from Iowa resented with some indignation the
schedules that we adopted, but I listened attentively to hear one
single word where he contradicted them. The essential point in
thess schedules is in the differential between the amount of raw
sugar it takes to make a pound of refined sugar and the refined
sugar, and here it is without any regard to the price of either, and
without any regard to the differential, and itis a quarter of a cent

a pound.

g?r. President, this is, in my opinion, an apt illustration of the
evils of thiswhole system. Here is this great giant industry, this
sugar trust, which has been the cause of scandal and contumel
heaped upon the Senate and the other House, too, and why?
it doing any more than the ordinary profected industry? Isitnot
a dinegutable scandal that these great institutions should come
and ask legislation in their behalf, and when they get too mon-
strously large, when they get to be a stench in the nostrils of the
people, then scandal is in their wake and attends on their impor-
};;mabe demands? The whole system isrotten; the whole principle

wrong.

Go togthe tariff hearings—importunate beign.rs clamoring for
aid in every direction. There is no period when the clamor will
ever cease; there is no point where the demand will stop—constant
demands, constant importunities to be allowed to make a living at
the expense of the people of the United States.

Who pays this sugar trust but the consumer? Who foots u
all these emormous gains but the poor man, the rich man, an
every consumer of sugar in the United States? So it is all along
the line of these protected industries. There was a time when

tion was less intense and acute than it is now; there. was a

ime when it was thought the infant counld walk after being cod-

dled and assisted with jumping horses and various artificial de-

vices—bicycles and tricycles and all other powers of locomotion
used in behalf of this litfle toddling infant.

I submit that the time has about arrived when the sugar trust
is big enough to walk alone. It does not need your aid. It has
said so, and you can not den{ the truth of that statement. It not
only does not wanf your aid, but it says, ** We can beat the world.”
“ Suppose,” said the questioner to Mr. Havemeyer, ‘‘ you had raw
sugar free; what then would be your condition?” ‘*We can beat
the world,” or * We can beat them all,” or words to that effect.
Now, I submit to the Senators on the other side whether or not
this great infant, which bestrides the earth like a colossus, comes
within the tender mercies of the humane principle of protection.

The Senator from Massachusetts evidently had some doubts as
to the correctness of these schedules or he would not have offered
the amendment which he did. He went away back into the early
history of sugar schedules, and he quoted the Earl of Chatham, 1
believe, who himself in his day and generation was very much
perplexed as to how to regulate a sugar schedule; and from that
time on, the Senator said, this question of sugar has been a ques-
tion which has troubled the legislator inso far as regulating duaties
upon it is concerned. It is certainly a troublesome matter now;
and the only great trouble about the whole thing is that the sugar
trust demands in its behalf, in order that its monopoly may never
be disturbed, such an amount of tariff as to keeF off perpetually
all kinds of competition. That is all it wants. It has cur:fy a dis-
tant fear now, but it is going to take the protection and keep compe-
tition out as a kind of safegnard, Althoughit said as early as 1880
that it did not want &)rotection, the sugar trust think it is a handy
thing to have around the house, and that it can use it when some
foolish German comes here with a consignment of sugar and tries
to gell it to the American people. The trust wants the privilege
of kae&'mi him ount and charging the people just what it pleases
upon the home product.

There are several points in this schedule which have given me
concern. I have never known or understood from the statement
of the Senator from Rhode Island how, when there was 88 per

cent of sugar in the test that he took, he conld only make 81
pounds of sugar out of it. That has bothered me and troubled
me, and I want to elucidate that point. Isend to the Secretary's
desk a letter addressed to me on this subject by Mr. Calvin Tom-
h’t.nsad‘o f this city, chairman of the Reform Club, and ask to have
it read.

Mr. BERRY. Isuggest, as it is getting late, that the Senator
have the lefter printed in the RECORD without its being read.

Mr. CAFFERY. Very well. I will ask to have the letter
printed in the RECORD.

The VICE-PRESIDENT. If there be no objection, it will be so

ordered. The Chair hears none.

The letter referred to is as follows:

WASHINGTON, D. C., June 14, 1897.
DEeAr Srr: Theduties in the amended Senate schedule being entirely spe-
cifie, it is plainly evident that the amount of * protection* given to thesn
trust is to be de ined by the number of pounds of raw sugar required to
make 100 poundsof refined.” Senator ALDRICH has stated specifically that the
first Senate schedule was based uigon the allowances for drawbacks made by
the Treasury Department, and it is evident from all the calculationsmade b
the advocates of the amended schedule that it also rests upon the same basis. ﬁ
therefore becomes necessary to examine into the accuracy of the figures upon
irl:uich these caleulations depend ALDRICH stated in his speech of

¥y 25:

** As a basis for the calculation of the number of pounds of of each -
polariscopic test required to make 100 pounds of refined sugar, I have taken
the statement of the Treasury Department promulgated June 25, 1896, De-
partment Circular No. 102, I assume there wﬂl be no question as toits accu-
mg The computations have been by various statements fur-
nished by the appraiser’s office in New York.

“ For illustration, I will take an annlgims of sugar ing 88 degrees, made
by the chemist in charge of the sugar laboratory in New York. This sugar
contained seventy-four one-hundredths of 1 per cent of ash, 4.13 per cent of
invert sugar, and an out-turn of 81.85 per cent of crystallizablesugar. Of this
sugar it would take 122.17 nds to make 100 pounds of refined sugar. The
Treas estimate is 122.41 for this test. It will be noticed that this
t.uhwduHB per cent of invert sugar. This invert sugar becomes sirup in the
process of . and is worth from one-half to three-fourths of a cent per
pound. The in this case would probably be a fair estimate of the aver-
age result of the value of the residunm of invert sugar contained in all cane
sugars testing in the neighborhood of 89 degrees. The value of this sirup
would not appreciably affect differentials.” -

This statement is lacking in several ]gnrﬂculm It leaves unaccounted
for 6.15 nds of cr;-sm!]:.mhla sugar. his sample tested Badﬁgree-, it con-
tained 88 per cent of crystallizable sugar. He says that it yielded L85 per
cent. Where ig the mmainlnm per cent? The invert jsnota
of this, because invert sugar not materially affect a polariscope. &
matter of fact, 8.70 of the 6.15 per cent is held in chemical combina with
the (.74 per cent of ash omsalts. The most of this 6.15 {nar cent is in practice
either made into crystallizable r, or, with the inver ,intolow-grade

sand sirups. re, then,is6.15 cent of crystallizable and 413 cent
of invert s;;m-, every hit of which is worked into valuable prod and a
great part of which is, in practice, made into refined sugar almost as valuable
as granulated. We do not agree with Mr. ALDRICH that these
unimportant and do *“not appreciably affect differentials.” . ALDRICH,
in facthignotes 10.28 pounds for every 8L85 pounds of product for which he
accoun

In this one item alone may be concealed a greater amount of protection to
suﬁ:er refiners than many protection Senators wonld be willing to tﬂnt'

curring to the basis of the pending schedule, the absurdity of figures
is eviden btitho regular market quotations for raw and refined sugars.
According to the figures upon which the present schedule claims to be based,
the Treasury Department drawback allowance, it should take 120.54 pounds
of rarvs_sugar testing 89 degrees to make 100 pounds of refined. This sn&r 1

ucts are

g&tod, he cost of the raw material alone from which to m: 100 pounds of
refined m?r would be $2.29; while, according to the same authority, the
actual market price of the refined granulated at this Eg,a was §2.30. Mani-
festly, therefore, the 100 pounds of refined must have n made from con-
siderably less than 120.54 pounds of raw . We were at that time im;
ing large quantities of raw beet sugar m Germany, when we hi
awordinﬁa prices quoted above, just as well have been importing
sugar at the same price.

his is a reductio ad absurdum of the most gla.ri?ig kind. It reaches con- .
clusions which are directly opposed to both facts and common sense.

In view of the above presentation of what we believe to be the facts, on be-
half of the tariff-reform committee of the Reform Club I would request yon
to renew your challenge to the supporters of the mﬁr tariff. %Va
are convineed that there are gross errors in the of their calculations,
as partially indicated above, and that there is a very great amount of pro-
tecfi?m concealed therein in addition to that a ly given. .

In view of the ma&f‘nitude of the public and private interests at stake in
this matter, surely there should be no question as to the fundamental facts
on which the discussion rests.

Yours, truly,
CALVIN TOMEKINS, Chairman.

Hon. DoNELSON CAFFERY.

United States Seﬂafe..Wask:'ngfm:. D. C
EXECUTIVE SESSION.

Mr. VEST. Imove thatthe Senate proceed to the consideration
of executive business.

Mr. ALLISON. Has the Senator from Louisiana [Mr. Car-
FERY] concluded his remarks?

Mr. VEST., I think so.

Mr. CAFFERY. Yes; I have concluded. AL

The VICE-PRESIDENT. The question is on the motion of the
Senator from Missouri.

The motion was agreed to; and the Senate proceeded to the con-
sideration of executive business. After ten minutes spent in ex-
ecutive session the doors were reopened, and (at 5 o’'clock and 22
minutes p. m.) the Senate adjourned until to-morrow, Tuesday,
June 15, 1897, at 12 o'clock meridian.
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Juxn 14,
CONFIRMATIONS. gggener, %;n. Miller, Southard,
Executive nominations confirmed by the Senate June 14, 1897, Euia‘\?' ]ri.lﬁ'?. ﬂm Y S‘%‘,ﬂﬁ"
vans, o Olmsted, » M.
L Fletcher, Johnson, Ind. _  Overatreet, Btowart, Wia
John F. Gowey, of Washington, to be consul-general of the | Foss, Johnson, N. Dak. Payne, Stone, C. W.
United States at Kanagawa, Japan. . Smr < Rmmmm, | PAmde  spemd
POSTMASTERS. rc:’n-i:'xiim, ]E‘Ltt.ﬁuer, ]%oysei; ":Iv‘s.wney?‘
A. L. Thompson, to be postmaster at Springdale, in the county | Hamiito Mebonald e yopgue,
of Wa.sh%r[lgt.on and State of Arkansas. ] y f[awdley.n' %grnt?re, : Sﬁ?%%‘f‘ war%ﬁ?ﬂ'
Orrin H. Jones, to be postmaster at Wilmington, in the county | genderson, AnT impkins, ilson, N. ¥.
of Windham and State of Vermont. : el s Qoun e | el yright,
m];(ron lgréﬁgeg, Eoo‘t]}lq postmaster at Versailles, in the county of i ki :
Darke an ; 0 10, —1
Afore o Dgmemndi | ormon, | b
ey, ries, ewis, 2 ¥,
HOUSE OF REPRESENTATIVES. Baker. m Fhoing, }*Iig;'afﬂm« .R,:"E;:,;w‘ Ind.
@ X, Bettle,
MoxNpaY, June 1}, 1897. Barlow, Ggaene. Mc‘eefollan. l.‘]?lﬂ.fgl‘d.
The House met at 12 o'clock m. Prayer by the Chaplain, Rev. | b3 ett Griges, s e O
Henry N. COUDEN. Berry, Handy, Marshall, Smith, Ky.
The Journal of the proceedings of Thursday last was read and m{f‘;y E:E’J' %ei;s ﬁ:rx%?:'ll Eggﬂg%m' e
approved. ' Broussard, Hinrichsen Meekison, Strowd, N. G
SETTLERS IN GREER COUNTY, OKLA. gruﬁdidgu. Eowz?:d' Ala. Meyer, La. %uttlez‘;ﬂand,
Mr. LACEY. Mr. Speaker, I ask unanimous consent for the | castie: Kelleg " Novten. Vora
present consideration of the bill (H. R. 3351) for the relief of set- | Clardy. Klobe!;'g, O;deu.' V?r?oet‘arﬁr'
tlers in Greer Connty, Okla. rqiu":;‘i}l?af“uo %;mt{r)les. gslt:)ma. gheelar. Kﬁ'
P b s 5 Im D, o il].iam
The bill was read. - : . Cowherd, La ; Pierce, Tenn, Young, Va.
Mr, BAILEY. I reserve the right fo object until we can hear a | Davey, Latimer, Plowman,
statement. ¢ « "
Mr. LACEY. Very well. The act of January 18, 1897, gave to AN SWE_:RED PRESENT"~—15.
these settlers in Greer County, Okla., formerly Greer County, | Ball s g?oper. Wis. King, Sulzer,
Tex., six months within which to file and prove up their various | Bonner,’ L Otey’ %ﬁ:&e;; Ala
claims before the register and receiver of the Mangum land office. | Gatehings, Jones, Wash. Rhea, ¥
The retiring President, Mr, Cleveland, did not appoint a register NOT VOTING-17
and receiver for that new office. President McKinley has ap- _ ; ST
inted those officials, and they are about readgr to take charge of ﬁﬁhewn. B"‘ ley, {.?Ster' Sauerhering,
Fhe office, which will be opened about the 1st of July. This, how- | fariium. Dofiteer! Hineys EpAtroth,
ever, will only allow about e%}qtaen days for these claimants, | Barney, Dorr, Lorimer, Sherman,
numbering over 3,000, to file and prove up their claims. Beach, glhott- Loudenslager, Showalter,
Secretary Bliss, on the 19th of May, senf to the House and the g{ggﬁb Fromentrous: Femeriag, pson,
Senate a request for the passage of an act extending the time. | Bennett. Fenton, %.iybz"and, Smith, 1,
The bill which I now desire to call up was introduced by the gen- | Benton, Fischer, cAleer, Smith, Wm. Alden
tleman from Colorado [Mr. BELL], a former member of the Com- | Bland. Piizgerald: el Southwick,
mittee on Public Lands. I ask unanimous consent that the bill | Boutalls, Foote, . | MoGormick, g,
be disposed of now. It will only give to these settlers the length | Bradley, Fowler, N. C. McCulloch, S?Jl:lla’fnﬂ ;
of time originally proposed by theact of the Fifty-fourth Congress. 3::‘,?,:‘;‘;"‘ Ohio g::&;x;.rm'. J. ﬁg; :;;m, ggﬁ
The SP. KE{! Is there objection to the present consideration | Bromwell, Gillet. N. Y. dok, Stevens, Minn,
of the bill? ;‘r?lmm, (é‘llleti:. Mass. ﬁ ire, g%rr:git, o
Mr. GAINES. Has any committee reported on this? Bull, TOSYenor, ahany, e, Nebr,
3 mphbe Grow, Mahon, Bturtev,
Mr. HENRY of Texas. I object. Seaphall fhnows. Aot SonoTanh,
MESSAGE FROM THE SENATE. Capron, SioTaar, Atsape: nds SRR,
J armack, rtman, s 5
A message from the Senate, by Mr. PrATT, one of its clerks, | Chickering, Y, Minor, Tayler, Ohio
announced that the Senate had passed without amendment joint &lurke;lli. H. gmggs: Eﬂb&imﬂ. %ylor, Ala.
resolution (H. Res. 64) relating to the payment of salaries in the | Griame. N. Y. Honer Tod’ Nowlands, odd.’
consular service. Colson, Hepburn, Northway, Underwood,
The message also announced that the Senate had agreed to the 00"1’:3“?‘ B clﬁi- 8de11. gag Yamrhis.
amendments of the House to Senate concurrent resolution request- | G0k, S hdon fets o Wadsworth,
ing the Secretary of War to furnish such information as he may | Cooper, Tex. Howard, Ga. Parker, N. J. Walker, Mass,
have with reference to the present condition of the harbor of ng iss, %ouﬁrell, g::ﬁﬂ:‘ %:Lker; Va.
Cumberland Sound, ete. grﬁ;,fm-a, 1;_131}95', gl;mey. : Ward, ‘th,
ENROLLED JOINT RESOLUTION SIGNED. rump, Jett, wers, eymon
G ira ker, J v Pugh, White,
The SPEAKER announced his signature toenrolled joint reso- 8;‘:,,“3&';?&;?” 3?“‘ ¥ gufgg, wmﬁ, %lrl'o.
lution of the following title: Danford, Kerr, ay, Wilber,
Joint resolution (H. Res. 64) relating to the payment of salaries | Pavidson, Wis.  Kitchin, Taoves, i Pa.
g avis, nox, Rixey, Wilson, 8. Q.
in the consular service. : Davison, Ky. Kmu_l;é._ %{iﬁ ‘Zr:ung,
5 ton, ndis, ns, nor.
SR AL Do Armond, Lentz, Robertson, La.

Mr, McMILLIN. Mr. Speaker, I demand the regular order, so
that there may be consideration of bills from committees under
clause 6 of Rule XXIV.

Mr. PAYNE. I move that the House do now adjourn.

The question being taken on the motion of Mr. PAYNE, there
were—ayes 77, noes 74,

Mr,. BAILEY, Tellers!

Mr. SULZER. Yeas and nays!

The yeas and nays were ordered.

The question was taken; and there were—yeas 88, nays 79, an-
swered ‘‘ present ” 15, not voting 171; as follows:

YEAS—88.

Al Barrows, Broderick, Codding,
m%der, Bartholdt, . Brosius, Connell,
Babgolgit Bingha.t‘n Brgﬁg.iow Curtis, Iowa

" I ]
Baker, Md. Bishop, Burton, Curtis, Kans.
Barber, Booze, Butler, Dalzell,
Barrett, Brewster, Clark, Iowa Davenport,

So the motion to adjourn was agreed to.
The following pairs were announced:

Until further notice:
. HEMENWAY with Mr. RoBErTsON of Lounisiana.
. Laxpis with Mr, CRAWFORD.
. KuLp with Mr. STALLINGS.

. DAviDsoN of Wisconsin with Mr, HoOwARD of Georgia.

Mr
Mr
Mr
Mr.
Mr
Mr
Mr

. STRODE with Mr. Havy.
. QuiaG with Mr. BLAND.
. HurLL with Mr, DOCKERY.

Mr. MiNor with Mr, SPARKMAN.
Mr. McCALL with Mr, JoxEs of Virginia.
Mr. Youne of Pennsylvania with Mr. BENTON.

Mr
Mr

. BELENAP with
. Faris with Mr. ZENOR.

r. MAGUIRE.

Mr. HENRY of Indiana with Mr. Miers of Indiana.
Mr, DANFORD with Mr, TERRY.
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Mr, PowERs with Mr. GAINES,

Mr, Dorr with Mr. MADDOX.

Mr, PArRKER of New Jersey with Mr. ELLIOTT,

Mr. HoogERr with Mr. CATCHINGS.

Mr. SPRAGUE with Mr. DE ARMOND.

Mr. SyrtH of 1lineis with Mr, LiTTLE.

Mr. HEATWOLE with Mr, DINSMORE. -

Mr. McCLEARY with Mr, TALBERT.

Mr. MiTOHELL with Mr. TAYLOR of Alabama.

Mr. OTJEN with Mr, LESTER.

Mr. HopPrixs with Mr. MCALEER.

Mr. REEVES with Mr. BALL.

Mr. FiscHER with Mr. CuMMINGS,

Mr. BELDEN with Mr. SULZER.

Mr. LoveErING with Mr. WHEELER of Alabama.

Mr. MCEwAN with Mr, VEHSLAGE,

Mr. STRODE with Mr. ALLEN.

Mr. Joy with Mr, MARSHALL.

Mr. DINGLEY with Mr. SWANSON.

My, Brosivs with Mr. ERMENTROUT.

Mr. LACEY with Mr. McRAE.

Mr, PiTyEY with Mr, CARMACK,

Mr. KERrr with Mr. RoBB,

Mr. Bromy with Mr. Cox.

Mr. Hicks with Mr. OTEY.

. Mr. StEVENS of Minnesota with Mr. JONES of Washington.

Mr, CLARKE of New Hampshire with Mr. King,

Mr. PERKINS with Mr. CooPER of Texas.

Mr. BaraaM with Mr. FITZGERALD,

Mr. MinLs with Mr. SULLIVAN,

Mr. SAUERHERING with Mr. STRATIT.

Mr. CHICKERING with Mr. BRADLEY.

Mr. Wu. ALpEN SMiTH with Mr. BRUCKER.

Mr. AcagsoN with Mr. WiLsox of South Carolina,

For this day:

Mr. Mupp with Mr, STARK.

Mr. HARMER with Mr. JETT.

Mr. OpELL with Mr., FITZPATRICK.

Mr. GROSVENOR with Mr. RIXEY,

Mr, BARNEY with Mr. Topb.

Mr. MarsH with Mr, CoONEY,

Mr. RHEA of Kentucky. Iam paired with my colleague, Mr,
PuaH, although I did not hear the pair announced. I have cast
my vote in the negative, but now wish to withdraw it and be
regorded ** present.”

. Mr. KING. Iam paired with the gentleman from New Hamp-
shire, Mr. CLARKE.” I voted **no,” but desire to withdraw my vote
and be recorded ‘‘ present,”

Mr. WHEELER of Alabama, Mr. Speaker, I find that the gen-
tleman with whom I have been paired is not present. I will there-
fore withdraw my vote and ask to be recorded as ** present.”

Mr. BURKE. I ask unanimous consent that my colleague, Mr.
SLAYDEN, be granted leave of absence for the week, on account of
important business. I

e SPEAKER. Withoutobjection, the request will be granted.

There was no objection.

Mr. CATCHINGS, I desire to withdraw my vote, as I am
paired with the gentleman from New York, Mr. HOOKER.

Mr. McCULLOCH, My, Speaker, I desire to vote.

The SPEAKER. Was the gentleman present and listening
when his name should have been called?

Mr. McCULLOCH. I can not say whether I was listening or
not.

The SPEAKER. Then it is impossible for the Chair to enter-
tain the request.

Mr. McCULLOCH. Inoticed that the Chair did not put the
question in that form to other gentlemen.

The SPEAKER. If the Chair did not do so, it was because of
i:;advertenca_ He puts the question to the gentleman from Ar-

nsas.

Mr. McCULLOCH. During the roll call I was writing a part
of the time and conversing at other times. I intended to listen,
but I missed my chance to answer by just one name. I can not
say whether I was listening at the moment my name was called
or nof.

The SPEAKER. The statement of the gentleman scarcely
brings him within the ruling, and his vote can not be received.

Mr. GAINES. I have voted ‘“no™ on this question, but I am
paired with the gentleman from Vermont, Judge POWERS, and
therefore wish to withdraw my vote and be marked ‘“ present.”

Mr. LACEY. Iam paired on all political questions with the
gentleman from Arkansas, Mr. McRAE. This seems to be a polit-
ical question and therefore I desire to withdraw my vote.

Mr. McCALL. I am paired with the gentleman from Virginia,
I‘h:{r. JONES, on all political questions. I voted, I should vote

aye.”

Mr. BRUCKER. Iam paired with the gentleman from Michi=
gan, Mr. Wu. ALDEN SmiTH. I have voted ‘‘no,” but wish te
withdraw my vote and be marked ** present.”

LEAVE OF ABSENCE.

By unanimous consent, leave of absence was granted as follows:
To Mr. Topp, indefinitely, on account of important business.
To Mr. Davis, for one week, on account of important business.
The result of the vote on the motion to adjourn was announced
as above recorded; and accordingly (at 12 o’clock and 45 minutes
. m. ), the House adjourned, pursuant to its standing order, until
hursday next, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS.

Under clause 2 of Rule XXIV, the following executive commu-
};i{:lations were taken from the Speaker’s table and referred as

ollows:

A letter from the Secretary of War, transmitting, with a letter
from the Chief of Engineers, report of a survey of Erie Harbor
Pennsylvania—to the Committee on Rivers and Harbors, and
ordered to be printed.

A letter from the Acting Secretary of War, transmitting a copy
of a letter from Maj. C. C. Sniffen, paymaster, Uni States
Army, and recommending that a duplicate check be issued in favor
of Charles C. Ely—to the Committee on Claims, and ordered to
be printed.

letter from the Secretary of War, transmitting, with a letter
from the Chief of Engineers, report of examination and survey of
Bayou Teche from St. Martinsville to Port Barre, La.—to the
Conimittee on Rivers and Harbors, and ordered to be printed.

A letter from the Secretary of the Treasury, making certainrec-
ommendationsin regard to theadmission of Chinese into the United
States to attend the Omaha Exposition—to the Committee on
‘Ways and Means, and ordered to be printed.

A letter from the Acting Secretary of War, recommending leg-
islation to provide immediate funds for construction of works for
gTrotcct'ulg the eastern beach of United States land at Sandy Hook,

- .—dto the Committee on Appropriations, and ordered to be
printed.

A letter from the Attorney-General, transmitting a copy of a
letter to the chairman of the genate Committee on Appropriations
relating tolegislation desired by the Department affecting the pay
of certain officers thereof—to the Committee on Appropriations,
and ordered to be printed.

A letter from the Attorney-General, transmitting a copy of a
letter to the chairman of the Senate Committee on Appropriations
relating to the pay of certain officers—to the Committee on Appro-
priations, and ordered to be printed.

PUBLIC BILLS, RESOLUTIONS, AND MEMOR
INTRODUCED. ;

Under clause 3 of Rule XXII, bills, resolutions, and memorials
?futhe following fitles were introduced and severally referred as

ollows:

By Mr. SHAFROTH: A bill (H. R. 3461) for the erection of a
monument to the memory of the women who during ‘the rebel-
lion attended and nursed the sick and dying soldiers of the United
States—to the Committee on the Lib 2

By Mr. MAXWELL: A bill (H. R. 3462) to amend an act to
provide for the adjudication and payment of claims arising from
Indéa.l:i depredations, approved March 3, 1891—to the Committee
on ms,

By Mr. WADSWORTH: A resolution (House Res. No. 57) to
53 funeral expenses and six months’ pay to widow of Edwin

iddings, late conductor of elevator in House of Representatives—
to the Committee on Accounts.

By Mr. ERMENTROUT: A m¥morial of the legislature of the
State of Pennsylvania, asking the reappointment and retirement of
General Gregg, late United States Army—to the Committee on
Military Affairs. :

PRIVATE BILLS AND RESOLUTIONS INTRODUCED,

Under clause 1 of Rule XXII, private billsand resolutions of the
following titles were introduced and severally referred as follows:

By Mr BELL: A bill (H. R. 3463) for the relief of William L.
MeClure—to the Committee on War Claims.

By Mr. CLARK of Missouri: A bill (H. R. 8464 anting a
pension to John P. Clark—to the Committee on Invalid Pensions,

By Mr. DAVENPORT: A bill (H. R. 3465) granting a pension
to Ida Wiederhold—to the Committee on Invalid Pensions.

By Mr. JOY: A bill (H. R. 8466) for the relief of Martha A,
Murphy—to the Committee on War Claims,
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By Mr. KULP: A bill (H. R, 3467) for the relief of William | Also, resolution of the Grocers and Im '’ Exchange of

Ogden, Shamokin, Pa.—to the Committee on Invalid Pensions, PhiIadeI%hia, Pa.. favoring the passage of the Torrey bankruptcy
Also, a bill (H. R. 3468) to remove the charge of desertion from | bill—to the Committee on the Judiciary.

the military record of Milton McPherson, of Northumberland,
Pa.—to the Committee on Military Affairs.

By Mr. LACEY: A bill (H. R. 3469) gran a pension to
George M. Gibson—to the Committee on Invalid Pensions.

Also, a bill (H. R. 8470) granting a pension to George W. Scott,
jr.—to the Committee on Invalid Pensions.

Also, a bill (H. R. 8471) restoring the pension of Mahala A.
Dahlman, formerly Brumley—to the Committee on Invalid Pen-
gions,

By Mr. MAHON: A bill (H. R. 8472) for the relief of Mary
Isabella Krebbs—to the Committee on Invalid Pensions.

By Mr. MEYER of Lonisiana: A bill (H. R. 3473) for the re-
lief of certain employeesof the United States mintat New Orleans,
La.—to the Committee on Claims.

By Mr. SHAFROTH: A bill (H. R. 3474) granting an increase
of pension to James 8. Wiggin—to the Committee on Invalid Pen-
gions.

By Mr, SETTLE: A bill (H. R. 8475) to relieve John W.
Barnes of the charge of desertion—to the Committee on Military
Affairs. .

By Mr. SIMPKINS of Massachusetts: A bill (H. R. 8476) for the
:?liet of Andrew Morse, jr.—to the Committee on Invalid Pen-

ons.

By Mr. SAMUEL W. SMITH: A bill (H. R. 3477) to correct the
m record of Wesley B. Coon—to the Committee on Military

Also, a bill {(H. R. 8478) to correct the military record of Henry
Berry—to the Committee on Military Affairs.

By Mr. SOUTHARD: A bill (H. R. 3479) to pension Orilla
Chadwick, widow of John Henry Chadwick—to the Committee on
Invalid Pensions.

Also, a bill (H. R. 8480) to pension James Ross Johnson—ta the
Committee on Invalid Pensions.

Also, a bill (H. R. 8481) to increase the pension of Wilson W.
Brown—to the Committee on Invalid Pensions.

Also,a bill (H. R.8182) to correct the military record of Wayne
Mapes—to the Committee on Military Affairs.

y Mr, CHARLES W. STONE (byrequest): A bill (H. R. 3483)
granting a pension to John W. Smoot—to the Committee on In-
valid Pensions,

PETITIONS, ETC.

Under clause 1 of Rule XXII, the following petitions and papers
were laid on the Clerk’s desk and referred as follows:

By Mr. ADAMS: Resolution by the select and common
council of the city of Philadelphia, adopted June 10, 1897, urging
the immediate passage of the tariff bill—to the Commiitee on
Ways and Means.

. By Mr. BELFORD: Petition of citizens of Queens County,
N. Y., remonstrating %gsinst the proposed increased tax on beer—
to the Committee on Ways and Means. :

B{;llfr. BINGHAM: Resolutions of the Grocers and Importers’
Exchange of Philadelphia, Pa., recommending the enactment of
the Torrey bankruptey bill—to the Committee on the Judiciary,
* Also, resolutions of the select and common council of the city of
Philadelphia, Pa., urging the immediate passage of the tariff bill—
to the Committee on Ways and Means.

By Mr. BULL: Petition of citizens of Providence, R. I., for a
more rigid restriction of immigration—to the Committee on Im-
migration and Naturalization.

v Mr. DALZELL: Resolutions of Local Union No. 131, Jour-
neymen Tailors’ Union of America, in favor of limiting tourists to
uegnwm'th of clothing for exemption from duty—to Commit-
tee on Ways and Means. =

Also, resolution of the select and common council of the city of
Philadelphia, Pa., in favor of the speedy passage of a tariff bill—
to the Committee on Ways and Means,

By Mr. DOVENER: Petitions of E. B. Criss and 57 other citi-
zens of Mount Union; Thomas Leyland and 68 others, of Twilight;
J. L. McCoy and 52 others, of Palmer; N. W. Robinson and 18
others, of Burton; T. T. Bonar and 51 others, of Marshall County,
in the State of West Vi’l&niaﬁ demanding amore rigid restriction
of immigration—to the Committee on Immigration and Natural-

By Mr. ERMENTROUT: Petition of R. S. Heckman and other
citizens of Reading, Pa., asking for the pasaa&::ma bill for a
more rigid restriction of immigration—to the ittee on Im-

ion and Naturalization.
50, protest of the Civil Service Reform Association of Phila-
delphia, Pa., nst the of the civil-service laws—to the
Committee on Reform in the Civil Service.

Also, protest of the W, H. Keen Company, of Philadelphia, Pa.,
and other dealers in refined sugar, against increased protection
upon refined sugar, and petition for amendment of the sugar
schredule so as to admit sugar (yellow refined) not over No. 16
Dutch standard—to the Committee on Ways and Means.

Also, petition of the Wine and Spirit Association of Cleveland,
Ohio, asking for the passage of the law recommended by the Sec-
retary of the Treasury relative to tax on distilled spirits, etc.—to
the Committee on Ways and Means.

Also, resolution of the Winter Wheat Millers’ League, passed at
St. Louis convention May 19 and 20, 1897, asking that burlap, bur-
lap bags, and bolting cloth be left on the free list—to the Com-
mittee on Ways and Means.

Also, petition of Frederick Mead & Co. and other tea dealers
in New York City, in favor of a specific daty on tea—to the Com-
mittee on Ways and Means. 3

Also, memorial of B. J. Hoffacker, of San Francisco, Cal., pro-
testing against the abrogation of the Hawaiian treaty in the mat-
ter of beet sugar—to the Commitiee on Foreign Affairs.

Also, memorial of the American Chamber of Commerce at Paris,
addressed to the Congress of the United States, asking for action
by the United States in the matter of the coming Paris Exposi-
tion, etc.—to the Committee on Foreign Affairs.

By Mr, GROUT: Petition of W, H. Green and 213 other citizens
of Montpelier, Vt., in favor of a law to further restrict immigra-~
tion—to the Committee on Immigration and Naturalization.

Also, resolution adopted by the Winter Wheat Millers’ League,
requesting that burlaps and burlap bags be left on the free list, as
illm.y are at the present time—to the Committee on Ways and

eans.

Also, memorials of Mrs. L. D. Dyer, president of the Addison
County Woman’'s Christian Temperance Union, of Salisbury, Vt.,
and Mrs, Mary B. Cockle, of Starksboro, Vt., president of the
Bennington County Woman's Christian Temperance Union, to
forbid the transmission of gambling messages by telegraph—to the
Committee on Interstate and Foreign Commerce.

Also, petitions of C. S. Hall and 78 other citizens of Randolph,
Orange County. Vt., requesting that the free delivery of all mail
matter be extended to every post-office in the settled portions of
the country, with free collection of letters—to the Committee on
the Post-Office and Post-Roads.

Also, memorials of Mrs. L. D. Dyer, of Salisbury, Vt.; Mrs. E. M,
Denny, of Montpelier, Vt.; Mrs. Gratia E. Davidson and Miss Car-
rie E. lowe, of Newfane, Vt., praying for the of Senate
bill No. 1187, prohibiting kinetoscope rapmé’ﬁﬁes of prize
fights—to the Committee on the Judiciary.

3‘ Mr. HARMER: Petition of Alexander Duguay, of Frank-
ford, county of Philadelphia, Pa., for a pension—to the Commit-
tee on Invalid Pensions.

By Mr. HILBORN: Resolution of the Council of Labor of Los
Angeles County, Cal., urgi
treaty—to the Committee on Foreign Affairs.

By Mr. JOY: Paper to accompany House bill for the relief of
Martha A. Murphy—to the Committee on War Claims,

By Mr. KERR: Petition of W. A. Rose, A. Burros, and other
citizens of the Fourteenth Congressional district, State of Ohio,
relating to the tariff on wool, praying for more protection in the
interest of woolgrowers—to the Committee on Ways and Means,

By Mr. KULP: Petitions of George W. Metz and 53 others, and
Charles F'. Long and 96 others, citizens of Shamokin, Pa., favor-
ing a more rigid restriction of immigration—to the Committee on
Immigration and Naturalization.

By Mr. LACEY: Pa to accompany Hounse bill granting a
pension to George M. Gibson—to the Committee on Invalid Pen-
sions.

Also, papers to accompany House bill g'mnting a pension to
Mahala A. Dahlman—to the Committee on Invalid Pensions.

Also, papers for the relief of George W. Scott, of Eldon, Towa—
to the Committee on Invalid Pensions.

By Mr. LOUD: Petition of merchants of San Francisco, Cal.,
relating to the time when the tariff bill should take effect—to the
Committee on Ways and Means.

Also, resolution of the Councilof Labor of Los Angeles County,
Cal., relative to the a ation of the Hawaiian treaty—to the
Committee on Foreign Affairs.

By Mr. MAHON: Papers to accompany House bill for the relief
of Mary Isabella Krebbs—to the Committee on Invalid Pensions.

By Mr. OLMSTED: Petitions of J. Blessing and other citizens
of Harrisburg and Samuel Reed and others, of Steelton, Dauphin
County, Pa., praying for the passage of a law to further restrict
immigration—to the Committee on Immigration and Naturaliza-

tion. .
By Mr. OVERSTREET: Petition of James Dotson and 63 other

the abrogation of the Hawaiian
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veterans of the late war, praying for the enactment of a law egual-
izing bounties—to the Committee on Invalid Pensions.

By Mr. SNOVER: Petition of William Canham and 100 other
citizens of St. Clair ‘County, Mich., asking for the appointment of
a monetary commission—to the Committee on Banking and Cuxr-

Tency.

chMr. STEPHENS of Texas: Petitions of citizens of Wichita
F and Abilene, State of Texas, askin
bill for the relief of the book agents of
Church South—to the Committee on War Claims.

By Mr. SULZER: Petition of citizens of the United States, con-
taining 6,000,000 names, favoring the granting of belligerent rights
to the Cuban patriots—to the Committee on Foreign Affairs.

By Mr. WANGER: Petition of Isaac S. Yeakle and 86 other
citizens of Norristown, Pa., for a more rigid restriction of immi-
gration—to the Committeée on Immigration and Naturalization.

By Mr. YOUNG of Pennsylvania: Resolution ado by the
select and common couneil of the city of Philadelphia, Pa., ask-
i#gfar the speedy passage of the bill—to the Committee on

ays and Means. :

SENATE.
TUESDAY, June 15, 1897,

The Senate met at 12 o'clock m.
Prayer by Rev. L. B. WiLsox, D. D., of the city of Washington.
The Journal of yesterday’s proceedings was read and approved.

AGREEMENT WITH CHOCTAW AND CHICKASAW INDIANS.

The VICE-PRESIDENT laid before the Senate a communica-
tion from the Secre of the Interior, transmitting, in connec-
tion with Department letter of the 18th mltimo, a copy of a letter
of the 12th instant and accompanying copy of a memorial from
certain freedmen of the Choctaw Nation, relative to their rights
@as members of that tribe, in which theg complain that they are
not given any interest in the schools and moneys of the Choctaw
Nation; which, with the accompanying papers, was referred to
the Committee on Indian Affairs, and ordered to be printed.

PETITIONS AND MEMORIALS.

The VICE-PRESIDENT presented memorials of P. H, Wool-
sey & Co., of Livingston Manor; of N. Duin’s Sons, of Peekskill;
of Thomas Showos’s Sons, of Newburg; the Hawley Box and
Lamber Conx , of New York City; the American Lumber
Company,of New York City; Douglass L. White & Co., of Al-
bnni'; the New Rochelle ‘and Lmmber Company, of New Ro-
chelle; the Inman Manuf: ing Company, of terdam; J.C.
Hubbell, of Albany; R. D. Clark, of Sonth Fallsburg; W. M,
Crombie & Co., of New York City; the Manhattan Trunk and
Box Factory, of New York City; Frederick W. Starr, of Brook-
tyn; James H, Dykeman, of Brooklyn; the Cross, Ostend & Ire-
land Lumber Company, of Brooklyn; Lawrence Bros., of Yonkers;
Darmat & Pell of New York City; Sylvester Ross, of Brooklyn;
Jimenis & Co., of New York City; Crane & Clark, of New York
City, and of D. M. Roessequil, of Brooklyn, all in the State of
New York, and memorials of the Florence Furnitare Com v,
of Florence: of Holt & Bugby, of Boston, and of S. B. Dibble &
Oo., of North Adams, all in the Stateof Massachusetts, remon-
strating agam&t the imposition of the proposed dunty of $2 per
thousand feet on lmmber; which were ordered to lie on the table.

Mr. SEWELL presented the petition of Edward ing and
45 other citizens of New Brunswick, N. J., and the ition of
o .y e

or the early passage ing tariff bill; which were or-
dered to lie on the table. e

He also presented petitions of Herman Strauss and 149 other
citizens of J ame} City; of Thomas Flannery and 146 other citizens
of Bayonne; of John Jacobson and 59 other citizens of West Or-
ange; Emil Banmann and 99 other citizens of Hoboken; He:
Taft and 32 other citizens of Perth Amboy; W. T. Matthews an
49 other citizens of Passaic; William J. Raab and 24 other citizens
‘of Bloomfield; Charles Bender and 11 other citizens of Manhattan
Park; D. F. Smith, jr., and 23 other citizens of Hackensack; Neil
J. Lynch and 1,431 other citizens of Newark, and of sundry citi-
zens of Jerse blﬁé, all in the State of New Jersey, and the me-
morial of Robert (3. Rankin, jr., and 13 other citizens.of Phila-
delphia, Pa., remonstrating against the proposed increase of the
tax on beer; which were ordered to lie on the table.

Mr. PLATT of New York presented sundry petitions of citizens
-ginBrooklyn, Antwerp, Hagaman, and Schaghticoke, all in the

te of New York, ying for the early enactment of a pro-

tective-tariff law; which were ordered to lie on the table.
He also presented sundry memorials of citizens of New York
City and Brooklyn, in the State of New York, remonstrating

for the of the
4 Methommw ta

against the proposed increase of the tax on beer; which were or-
dered to lie on the table.

Mr. FATRBANKS presented sundry petitions of citizens of
Goodland, North Indianapolis, Milford, Shipshewana, Muncie,
‘Cicero, Middletown, and New Albany, all in the State of Indiana,
praying for the early enactment of a protective-tariff law which

a.dequsteclg secure American industrial products inst the
competition of foreign labor; which were ordered to lie on the

ble.

Mr. GALLINGER ted a petition of the Woman's Chris-
tian Temperance Union of Dover, N. H., praying for the enact-
ment of legislation prohibiting the reproduction of pugilistic
encounters by means of the kinetoscope; which was ordered to lie
on the table.

He also presented memorials of the Drake & Sanborn Shoe Com-
Eln ,of Pittsfield, N. H.; of N. B. Thayer & Co., and of W. 8.

Isbury, remon against any increase in the present rate
of duty on tanned skins for morocco or a duty on raw goatskins;
which were ordered to lie on the fable.

He also presented a memorial of the Presb of the city of
Washington, indorsing the recent action of Congress relative to
the distribution of money appropriated for charitable mh
the District of Columbia; which was referred to the ittee
on the District of Columbia.

Mr. CAFFERY presented a memorial of the Sugar Planters,
Association of Louisiana, remonstrating against the statement
made by him that the Wilson tariff act affords enough protection
to sugar; which was ordered to lie on the table.

Mr. HOAR presented a memorial of sundry citizens of Massa-
chusetts, remonstrating against any increase in the present rate
of duty on tanned skins for morocco or the duty on raw goatskins;
which was ordered to lie on the table.

De]?l:t[r% M(&M@LAN 2 te‘?h ‘a petition c:hf tiun citizens btlif

it, Mich., praying for the passage, at the iest possible
date, of such &)rotective-tariﬁ legislation as will adequately secure
American industrial products against the competition of foreign
labor; which was ordered to lie on the table.

He also presented the memorial of 0. H. Blackman and 101 other
citizens of Michigan, remonstrating against the enactment of leg-
islation intended to destroy the present system of ticket broker-
age; which wasreferred to the Committee on Interstate Commerce.

He also the memorial of R. M. Power, of Helyoke,
Mass., remonstrating against the increase of theduty on
leaf tobacco; which was ordered to lie on the table.

Mr. FRYE presented the petition of N.J. Lamb and sundry
other citizens of Sangerville, Me., and a petition of 463 citizens of
Sanford, Me,, praying for the early enactment of a protective-tariff
law; which were ered to lie on the table.

Mr. SPOONER presented the petition of H. W. Meyer and 41
other citizens of A ton, Wis., praying for the early of
the pending tariff bill; which was ordered to lie on the table.

Mr. T IE presented the memorial of Joseph J. Little, of
Attica, Ind., remonstrating against the proposed increase of the
duty on granite; which was ordered to lie on the table.

He also presented a petition of sundry citizens of Brazl, Ind.,
prayin 5 for the early enactment of a protective-tariff law; which
was ordered to lie on the table.

Mr. CHANDLER presented petitions of Hon. David Harve
Goodell, ex-mayor, and 108 citizens of Antrim; of Hon. John B.
Smith, ex-governor, and 64 citizens of Hillsboro, and of Charles T,
Page and 24 other citizens of Concord, all in the State of New

Hampshire, praying that active cooperation be given toward secur-
ing protective tariff legislation at the earliest passible date; which
were ordered fo lie on the table.

Mr. ELKINS presented sundry petitions of citizens of West
Virginia, pm{inﬁ for the enactment of leii:laﬁon restricting im-
migration; which were ordered to lie on the table.

. BURROWS presented petitions of H. T. Emerson and 21
other citizens of Menominee; of H. J. Holmes and 38 other cifi-
zens of Hart; of Dr. Earl Fairbanks and 61 other citizensof Liuther;
Don C. Henderson and 172 other citizens of Allegan; Amy Kinn
and 142 other citizens of Eastlake, and of Dwg‘ht Warren an
23 other citizens of Threeoaks, all in the State Muw and
the petition of R. C. Griffin and 42 other citizens of V. head,
Ala., prayi fm.them:glt)mageatthepandingmriﬂbﬁll;wﬁch

were ords to lie'on
Mr. COCERELL. 1 present a resolution of Li No. 82,
Brotherhood of Boiler Makers and Iron Ship Builders of America,
inregularsession convened at KansasCity, Mo., on the 12thof June,
1897, stating the insecurity of national and State banks umder our
present laws as a source of e loss to them, and praying Con-
ess for the enactment of a law for the establishment by the
‘Government, without dehié of ‘Government savings
banks in connection with the P Department. I move
;P;mﬂmhmmmﬂm on Post-Offices and
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